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Editors Note

It has been a year since the Russian invasion of Ukraine. South Asian countries suffer from the consequence, 
especially in economic realms. The price of energy and food items has rocketed. All countries in the region 
have felt the geopolitical aftershock. However, their response has not been the same.

China has primarily supported the actions of its ‘no limit’ partner, Russia. It has either abstained or voted 
against the resolutions to support Ukraine or condemn Russia’s aggression at the UNGA. Instead, China 
has positioned itself as a potential peacemaker. Meanwhile, another emerging power, India, has neither 
condemned nor supported Russia, its long-time partner. New Delhi has abstained from voting in all UNGA 
resolutions. S. Jaishankar has labeled the situation as ‘complicated.’ He has said that India is not for or 
against the West but is standing its ground based on its national interest. Pakistan and Sri Lanka have 
followed suit, abstaining from all UNGA resolutions.

The region’s smaller states have mostly voted to condemn Russia’s aggression and favored the Ukrainian 
right to territorial integrity. However, even the smaller states do not favor voting out Russia from the United 
Nations Human Rights Council for the furtherance of reparation for Ukraine.

For more on South Asia, follow the South Asia Bulletin. Feel free to write to us at sspoudel[at]nipore[dot]
org if you have comments or criticisms or want to partner with us in this endeavor. For other research 
publications, visit www.nipore.org.

Santosh Sharma Poudel
Lead, Center for Strategic Affairs
Nepal Institute for Policy Research (NIPoRe)

Resolution A/RES/ES-
11/1

A/RES/ES-11/2 A/RES/ES-
11/3

A/RES/ES-
11/4

A/RES/ES-
11/5

A/RES/ES-11/6

Date 02-03-22 24-03-22 07-04-22 12-10-22 14-11-22 23-02-23

Subject Aggression 
against 
Ukraine

Humanitarian 
consequence of 
aggression

Russia’s sus-
pension from 
UNHRC

Territorial 
integrity of 
Ukraine

Reparation for 
aggression

Comprehensive, just and 
lasting peace in Ukraine

Afghanistan Y Y - Y Y Y

Bangladesh A A A Y Y A

Bhutan Y Y A Y Y Y

China A A N A N A

India A A A A A A

Maldives Y Y A Y Y Y

Nepal Y Y A Y A A

Pakistan A A A A A A

Sri Lanka A A A A A A

Y=For, A=Abstained, N=Against Source: United Nations Digital Library

http://nipore.org
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Afghanistan
🖊 Anusha Basnet

abasnet[at]gmail[dot]com

Anusha is a Senior Research Assistant at NIPoRe. 

Domestic Updates

The Taliban has committed to limiting the 
growth of Daesh (ISIS) in Afghanistan. In 
a recent operation by the Taliban security 
forces, 15 Daesh members, including Ijaz 
Amin Ahanagar, the head of the group in 
the Indian Subcontinent, and Qari Fatih, 
the head of the security department, were 
killed. The US estimates that there are 6500 
Daesh fighters in Afghanistan. 

Taliban has assured that the diplomatic 
institutions are secure following the attack on 
diplomatic institutions last month. Reports 
alleged that Daesh planned to attack the 
embassies of China, Iran, and India, among 
the few to maintain a diplomatic presence 
in Kabul. Last month, Saudi Arabia moved 
its diplomats from Kabul to Pakistan over 
security concerns. 

Passport distribution resumed after five 
months. The General Directorate of 
Passports had halted passport distribution 
due to forgery. The Directorate stated that 
passport distribution would also start in 
provinces besides Kabul. The office is 
aiming to provide up to 10,000 passports 
daily.

Taliban continues its stranglehold on girl 
education. The Acting Minister for Higher 
Education, Neda Mohammad Nadim, said 
that the government has been working to 
form a standard education system in the 
country. The Taliban has faced increasing 
criticisms from abroad over banning 

education for girls. Countries like China and Iran 
have urged the Taliban to rethink their decision. 
Meanwhile, the Ministry of Information and 
Culture announced bans on books perceived to 
be against Islam and national interests, such as 
those promoting secularism.

Kabul has announced that former foreign military 
bases will be transformed into special economic 
zones to overcome the economic crisis. 

Regional Engagement

The Torkham border crossing reopened, 
resuming the stalled trade between Pakistan and 
Afghanistan. The border was closed following 
the Afghanistan-Pakistan border skirmish. A 
team of Pakistani delegates, including Defense 
Minister Khwaja Asif and Director General of 
Pakistan’s Inter-Services Intelligence Agencies 
(ISI) Lieutenant General Nadeem Anjum, 
traveled to Afghanistan to talk with the acting 
deputy Prime Minister Baradar about resuming 
the activities in the border crossing. Economic 
cooperation and regional connectivity were 
other topics discussed during the visit. 

Pakistan’s Foreign Minister Bilawal Bhutto Zardari 
has urged the Taliban to remain firm regarding 
their commitment to fighting against terrorism. 
He made this remark during his interview with 
CNBC. Earlier this month, Pakistan announced 
that it had killed 12 insurgents linked to Tehrik-i-
Taliban Pakistan (TTP), a terrorist group operating 
out of Afghanistan. 

India has allocated INR 2 billion (USD 25 million 

mailto:shafi%40du.ac.bd?subject=
https://tolonews.com/index.php/afghanistan-182278
https://tolonews.com/afghanistan-182076
https://tolonews.com/afghanistan-182002
https://tolonews.com/afghanistan-181945
https://tolonews.com/afghanistan-182202
https://tolonews.com/afghanistan-182176
https://www.voanews.com/a/china-iran-call-on-afghanistan-to-end-restrictions-on-women/6966404.html
https://tolonews.com/afghanistan-182195
https://www.bbc.com/news/business-64700859
https://www.aljazeera.com/news/2023/2/25/pakistan-afghanistan-reopen-torkham-border-trade-resumes
https://www.aljazeera.com/news/2023/2/22/pakistan-defence-minister-isi-head-discuss-security-with-taliban
https://tolonews.com/afghanistan-182154
https://www.voanews.com/a/pakistan-kills-12-terrorists-tied-to-afghanistan-based-group/6953284.html
https://zeenews.india.com/india/budget-2023-india-announces-rs-200-crore-development-aid-for-afghanistan-taliban-responds-2568792.html
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approx) in development aid for Afghanistan in its annual budget. While the Indian government has 
not formally recognized the Taliban government, it has provided aid and investment to its neighboring 
country since last year. 

Suhail Shaheen, the head of Afghanistan’s political office in Qatar, has met Yue Xiaoyong, the Chinese 
special envoy for Afghanistan. The two discussed relationships between the two countries, trade, 
Chinese investments in Afghanistan, and support for Afghan students’ education. 

China is currently on track to being the second largest trading partner with Afghanistan- the country 
imported goods worth USD 9.09 million and exported goods worth USD 59 million to Afghanistan. 
Currently, India occupies the spot. China has been increasing its investment and developing trade 
relations with Afghanistan (see previous SAB issue). 

Global Engagement

The number of refugees fleeing Afghanistan has increased after the Taliban came to power. Afghan 
refugees were among the 60 people who died when a boat carrying migrants capsized along the 
coast of Italy. Afghan refugees who traveled to Iran have complained of being mistreated by the 
authorities. 270,000 refugees have returned to Afghanistan from Iran over the last six months. The 
European Union (EU) received 129,000 asylum requests from Afghan people. Citing the plight of girls 
and women in Taliban-ruled Afghanistan, Denmark has announced that it will grant asylum to all girls 
and women from Afghanistan solely based on their gender. The UK’s Afghan Citizens Resettlement 
Scheme (ACRS) has managed to resettle only 22 refugees despite 8,633 Afghan nationals arriving in 
the country in the past year.

The Afghan government has established a consortium of companies with other countries, including 
Russia, Iran, and Pakistan, to create an investment plan focusing on power, mining, and infrastructure. 
The Afghan government has said it is focused on the country’s security to secure investment from 
other countries. 

The US State Department has imposed a visa ban on Afghanistan’s current and former government 
officials in response to the ban on education and employment for girls and women. The Afghan 
government has condemned this step and said such disputes should be resolved diplomatically. 

Russia hosted a multilateral consultation on Afghanistan in Moscow with countries from the Central-
Asian region, including China and India. While Pakistan had been invited to the meeting, it chose to 
skip it. The meeting’s main agenda was to discuss the peace process in Afghanistan, as there has 
been increased terrorist activity from Daesh affiliates in Afghanistan. 

Over 116 Afghan people were among the victims of the massive Turkey-Syria earthquake. The 
government has also announced that it will provide 15 million afghanis (USD 170,000 approx) to help 
those affected by the earthquake. 

https://tolonews.com/afghanistan-182106
https://www.siasat.com/china-to-become-afghanistans-second-largest-trade-partner-in-2023-2530828/
https://www.bbc.com/news/world-europe-64776621
https://tolonews.com/afghanistan-182194
https://www.dw.com/en/nearly-1-million-apply-for-asylum-in-eu-in-2022/a-64782688
https://www.hrw.org/news/2023/02/09/denmark-sweden-offer-protection-all-women-girls-afghanistan
https://www.theguardian.com/uk-news/2023/feb/23/only-22-afghans-resettled-in-uk-scheme-vulnerable-refugees-small-boats-channel
https://tolonews.com/afghanistan-181875
https://www.voanews.com/a/pakistan-skips-russia-hosted-multilateral-talks-on-afghanistan-/6956268.html
https://tolonews.com/afghanistan-182058
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Bangladesh
🖊 Dr. Shafi Md Mostofa

shafi[at]du[dot]ac[dot]bd

Assistant Professor of World Religions and Culture, University of Dhaka, Bangladesh

Domestic Updates

Ruling Awami League (AL) candidate 
Mohammad Shahabuddin Chuppu was 
elected the next President of Bangladesh. 
He ran unopposed. The President serves 
as the titular head of state. 

Bangladesh National Party (BNP) continues 
its country-wide program to press for a 
fee and fair election later this year. They 
continue to organize rallies in different 
districts. However, the AL has also 
organized rallies, causing a clash between 
the two parties supporters. As a result, 
nearly 200 BNP activists have been injured. 
BNP Secretary General Mirza Fakhrul Islam 
Alamgir warned, ‘[AL] has been in power 
by force destroying all our dreams. If they 
remain in power, people in Bangladesh will 
be endangered.’ He added that the struggle 
for democracy is not over yet despite AL’s 
oppression. He reiterated BNP’s demand 
for an election-time neutral government. 

AL General Secretary Obaidul Quader 
cautioned the BNP to participate in the 
upcoming elections under Prime Minister 
Sheikh Hasina or risk being ousted from 
the political process. He added that the 
nation would ‘turn into Afghanistan’ if 
the BNP assumed power. The Hasina-
led government also ordered the halting 
of Dainik Dinkal, a Bengali-language 
broadsheet considered a mouthpiece of 
the BNP. 

The ongoing political crisis is going hand in 

hand with the economic crisis. With multiplied 
fuel, gas, and basic commodity prices, the 
forex reserve reached USD 24 billion compared 
to USD 48 billion in September 2021. Another 
estimation by IMF suggests that Bangladesh has 
a USD 20 billion-plus net reserve after deducting 
reserve-related liabilities. However, the GDP 
growth rate was higher at 7.10 percent in 2022 
compared to 6.94 percent in 2021.

Regional Engagement

On 15 February, Indian foreign secretary Vinay 
Kwatra met Hasina at her official residence. 
She said that Bangladesh considers India a 
trusted friend and hopes to deepen the ties 
between the neighboring nations. Bangladesh’s 
Foreign Secretary Masud Bin Momen, who held 
foreign office consultations (FOCs) with Indian 
counterpart said that India would help Bangladesh 
if any specific project is taken to expand the 
transmission network and boost its capacity 
within Bangladesh to supply electricity smoothly. 
During his visit to Bangladesh, the Indian foreign 
secretary also assured India will maintain its 
“neighbourhood first policy’. Furthermore, India 
and Bangladesh agreed to support each other’s 
non-permanent membership at the UN Security 
Council. 

Bangladesh has long been looking for a fair 
share of water. Indian National Congress, the 
main opposition political party of the country, 
has recently addressed the issue of water-
sharing with Bangladesh. The congress issued 
an International Resolution stressing the need to 
resolve the long-pending water-sharing issues 

mailto:shafi%40du.ac.bd?subject=
https://www.aljazeera.com/news/2023/2/13/shahabuddin-chuppu-declared-next-bangladesh-president-elect
https://www.thedailystar.net/news/bangladesh/crime-justice/news/200-hurt-al-bnp-clashes-3245191
https://www.tbsnews.net/bangladesh/politics/if-al-govt-not-removed-peoples-lives-will-be-stake-fakhrul-589710
https://www.tbsnews.net/bangladesh/politics/if-al-govt-not-removed-peoples-lives-will-be-stake-fakhrul-589710
https://www.tbsnews.net/bangladesh/politics/hospitalised-bnp-movement-will-end-icu-quader-591118
https://www.tbsnews.net/bangladesh/politics/bnp-allies-want-turn-bangladesh-afghanistan-quader-591606
https://www.aljazeera.com/news/2023/2/20/bangladesh-shuts-down-main-opposition-partys-newspaper
https://www.tbsnews.net/economy/cenbank-races-imfs-3b-reserve-goal-june-588634
https://newsonair.com/2023/02/06/bangladesh-gdp-growth-recorded-at-7-10-per-capita-income-usd-2793-in-fy-2022/
https://www.observerbd.com/news.php?id=407335
https://www.thehindu.com/news/national/foreign-secretary-vinay-kwatra-calls-on-bangladesh-pm-hasina-reaffirms-indias-support-for-deeper-economic-partnership/article66512208.ece
https://www.thehindu.com/news/national/foreign-secretary-vinay-kwatra-calls-on-bangladesh-pm-hasina-reaffirms-indias-support-for-deeper-economic-partnership/article66512208.ece
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with Bangladesh. “India-Bangladesh ties have always been marked by openness, trust, cooperation, 
and mutual respect. We have successfully utilized the relationship to conclude long-standing land and 
maritime boundary agreements”, the statement mentioned. “We need to once again lean on those ties 
to resolve long-pending issues through dialogue, especially the sharing of river waters,” the resolution 
added.

The fallout of the Adani Group has reached Dhaka. The Washington Post suggested that the ‘25-year 
Godda deal is hardly’ favorable for Bangladesh.’ According to the deal, Bangladesh will have to pay 
USD 450 million every year for 25 years as capacity and maintenance charges even if Bangladesh 
does not take any electricity from Adani power limited. Bangladesh will have to pay 60 percent higher 
for coal under the deal. This has made Adani’s electricity more than five times more expensive than 
the market price of bulk electricity in the country. Bangladesh asked for a treaty revision to revise the 
coal price.

Global Engagement

Counselor of the US Department of State Derek Chollet visited Bangladesh for 24 hours. During his 
visit, he emphasized US support for Rohingya issues, holding free and fair elections, human rights 
protection, climate change mitigation, and a free and open Indo-Pacific region. Chollet said: “The 
United States and Bangladesh have a robust partnership based on decades of cooperation and 
support, and we look forward to strengthening our relationship in trade, investment, security, and 
other shared priorities.” 

The Russian government summoned Bangladesh’s ambassador to Russia, protesting Dhaka’s 
decision not to allow Russian ships under the US sanctions to dock at Bangladesh ports. The Russian 
ship was carrying equipment for a Russian-built nuclear power plant. After this, Bangladesh abstained 
from voting at the latest UN General Assembly (UNGA) resolution on “Just Peace in Ukraine” as an 
“important practical point,” which goes against Russia. Foreign Ministry spokesperson Seheli Sabrin 
clarifies Bangladesh’s abstinence that “While the ultimate objective of the current resolution is to seek 
a comprehensive, just and lasting peace in Ukraine, we believe that any meaningful and sustainable 
solution to the current conflict must need intensive diplomatic engagement and dialogue between the 
parties involved in the conflict.” She added, ‘this important practical point is missing in the resolution. 
Therefore, we were constrained to abstain.’ 

https://www.observerbd.com/news.php?id=409017
https://www.washingtonpost.com/world/2022/12/09/india-coal-gautam-adani-godda/
https://www.newagebd.net/article/193874/power-deal-with-adani-allows-price-manipulation
https://thediplomat.com/2023/02/bangladesh-calls-for-revision-of-power-purchasing-deal-with-adani/
https://www.observerbd.com/news.php?id=407271
https://en.prothomalo.com/bangladesh/yvzb7kakn9
https://www.observerbd.com/news.php?id=408954


South Asia Bulletin (SAB) Vol 1 Issue 9

5

Bhutan
🖊 Binita Nepali

bnepali[at]nipore[dot]org 

Research and Program Officer, NIPoRe

Domestic Updates

Preparations are underway for the 
fourth National Assembly elections. The 
Election Commission of Bhutan (ECB) 
has started training election officials for 
election duties. 125 National Council (NC) 
candidates, including nine women, have 
declared candidacies. Likewise, half of 
the incumbent NC members will be re-
contesting as the amendment of the NC 
Act of 2008 in 2014 allows them to re-
contest without resigning. The ECB is yet 
to announce the election schedule. The 
prospective candidates may register till the 
Dhamngoi zomdu is conducted. The five-
year tenure of current NC members ends 
on 9 May.

To safeguard the country’s dwindling 
foreign exchange reserves, Bhutan has 
revised its foreign currency reserves to 
cover 12 months’ worth of essential 
imports. The revised essential import value 
for 2023 is USD 603 million during the 
regular period and USD 464 million during 
the critical period. The finance ministry 
also proposed banning vehicle imports, 
furniture, processed foods, and beverages. 
The constitution requires Thimpu to keep 
its foreign currency reserve enough to fund 
imports for at least a year. 

Additionally, the RMA has extended the 
2 percent incentive scheme on inbound 
remittances until 30 December this year. 
Bhutan received a total of USD 130 million 

since the initiation of the scheme. Bhutanese 
remittances have significantly contributed to 
the country’s foreign currency reserves in recent 
years. In 2022 and 2021, the nation received 
USD 75.10 million and USD 102.26 million in 
remittances, respectively.

On 17 February, Bhutan’s National Statistical 
Agency published the Labour Force Survey 
Report, which projects a young unemployment 
rate of 28.6 percent in 2022, a rise of 7.7 percent 
from 2021. Bhutan’s overall unemployment rate 
is estimated at 5.9 percent, an increase of 1.1 
percent compared to 4.8 percent in 2021.

Bhutan will add solar energy generating capacity 
of about 300 to 400 megawatts (MW) over the 
next two to three years, according to Lokhnath 
Sharma, the country’s finance minister, to lessen 
its reliance on India for power imports. Bhutan 
generates around 2,345 MW during the summer 
and imports electricity from India during the 
winter when its production capacity is just 500 
MW. In addition, Bhutan is exploring alternative 
energy sources, including solar, wind, biogas, 
and other renewable energy sources, to lower 
its dependency on hydropower and maintain its 
carbon-negative status.

Regional Engagement

India has committed to providing Gyalsung 
Infra Project with grant assistance of 2 billion 
INR (USD 24 million approx). On 25 February, 
India’s ambassador to Bhutan, Sudhakar Dalela, 
presented the project director of Gyalsung Infra 
with the initial grant assistance of INR 1 billion 

mailto:uktonzin%40gmail.com%20?subject=
https://www.ecb.bt/training-of-the-electoral-officers-for-the-fourth-parliamentary-elections-national-council-2023/
https://kuenselonline.com/125-aspiring-nc-candidates-register-with-ecb/
https://kuenselonline.com/eight-incumbent-nc-members-decided-not-to-re-contest/
https://kuenselonline.com/eight-incumbent-nc-members-decided-not-to-re-contest/
https://kuenselonline.com/govt-revises-foreign-currency-reserves-requirement/
https://kuenselonline.com/more-bans-likely-to-save-dwindling-foreign-exchange-reserves/
https://www.rma.org.bt/what_news.jsp?newId=392
https://www.nsb.gov.bt/download/11300/
https://www.reuters.com/business/energy/bhutan-add-more-solar-capacity-reduce-reliance-imports-minister-2023-02-06/
https://kuenselonline.com/goi-commits-nu-2-billion-to-gyalsung-infrastructure-project/


South Asia Bulletin (SAB) Vol 1 Issue 9

6

(about USD 12 million) at a special event organized to emphasize India’s support for the project. 
Gyalsung, commonly known as national service, is Bhutan’s new law requiring all citizens aged 18 to 
complete a year-long training course beginning in 2024. 

Also, Bhutan got the largest portion of the Indian budget designated for the Ministry of External 
Affairs (MEA) under “Grants and Loans to Foreign Governments .” Bhutan was allocated INR 2400 
crore (USD 292 million approx), an increase from INR 2266 crore last year. Bhutan has been the top 
recipient of India’s assistance. 

Bhutan’s Speaker of the National Assembly, Wangchuk Namgyel, led a parliamentary delegation to 
India earlier this month. Namgyal and Om Birla, his Indian counterpart, signed a Memorandum of 
Understanding (MoU) for cooperation between the two parliaments. The Bhutanese team also met 
with Droupadi Murmu and Jagdeep Dhankhar, India’s president and vice president. At the meeting, 
Murmu reaffirmed India’s commitment to deepening its excellent bilateral partnership with Bhutan and 
underlined that Bhutan would find a loyal and trustworthy friend in India when it graduates from the 
LDC group this year.

Indian Foreign Secretary Vinay Kwatra assured Bangladesh that India would assist Bangladesh in 
importing hydropower from Nepal and Bhutan via Indian territory at the Foreign Office Consultation 
(FOC) conference between India and Bangladesh held in Dhaka on 15 February. 

Global Engagement

Bhutan voted in favor of the resolution passed by the United Nations General Assembly (UNGA) on 23 
February, calling for an end to the Russia-Ukraine war and demanding Russia withdraw its forces from 
Ukraine. Bhutan has voted on all of the resolutions adopted by the UN to bring about peace in the 
region, except two (Resolution ES-11/3, adopted to suspend Russia’s membership in the UNHRC, 
and Resolution ES-11/5, adopted to make Russia pay reparations for aggression against Ukraine), 
on which it opted to abstain. Bhutan’s vote is aligned with its long-standing commitment to ensuring 
peace, stability, and respect for human rights and international law. Bhutan has consistently voted in 
favor of UN resolutions that work to stabilize and bring peace to conflict-ridden regions. 

https://www.thehindu.com/business/budget/bhutan-g20-summit-among-top-recipients-of-grant-in-the-budget/article66459859.ece
https://www.thehindu.com/news/national/india-will-always-be-a-reliable-friend-to-bhutan-om-birla-to-bhutan-national-assembly-speaker/article66480246.ece
https://www.mea.gov.in/press-releases.htm?dtl/36204/Parliamentary_Delegation_from_Bhutan_calls_on_the_President
https://www.tbsnews.net/world/south-asia/delhi-assist-hydropower-import-nepal-bhutan-thru-india-585722
https://twitter.com/UN_News_Centre/status/1628858093072224256
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China
🖊 Aneka Rebecca Rajbhandari/Yuan Feng

7
Aneka is a graduate student of Chinese Politics in Silk Road School, Renmin University, China & & Yuan is a gradu-
ate student of International Relations and Diplomacy at Tribhuvan University, Nepal.

yuan.767538[at]dird[dot]tu[dot]edu[dot]np
aneka1997[at]yahoo[dot]com

Domestic Updates

The second plenary session of the 20th 
Communist Party of China (CPC) Central 
Committee was held on 26-28 February 
in Beijing. The session adopted a list 
of proposed candidates for the leading 
positions of state institutions and a list of 
proposed candidates for the leadership of 
the Chinese People’s Political Consultative 
Conference (CPPCC) National Committee. 
It also adopted a plan to reform the party 
and state institutions. 

According to the National Bureau of 
Statistics, the population of mainland 
China declined for the first time in 61 years. 
The population declined by 850,000 in 
2022. To address the aging population, 
Beijing has introduced several measures. 
CPC amended its ‘one child’ policy. It also 
scraped fines for couples who violate the 
family planning law to have more than one 
child. Beijing is also considering scrapping 
the requirement to be legally married to 
register and give birth and granting children 
born to unmarried parents equal rights. 
Meanwhile, seniors protested in Wuhan 
over discontent with a local government 
reform to public health insurance. 

China published its first carbon inclusion 
report on 25 February. The report analyzed 
the current development of carbon 
inclusion. It brought solutions for China to 
achieve its dual carbon goals and provide 
Chinese wisdom in tackling climate change.

Chinese tech titan Bao Fan, the chief executive of 
China Renaissance Holdings, has been reported 
missing. At least half a dozen billionaires have 
disappeared for periods in the last few years. In 
late 2020, Alibaba founder Jack Ma disappeared 
from public view for three months after making 
comments critical of Chinese market regulators. 

Beijing unveiled the Global Security Initiative 
(GSI) concept paper on 21 February. The paper 
demonstrates China’s sense of responsibility 
for safeguarding world peace and firm resolve 
to defend global security. Without many 
specifics, the document emphasizes dialogue 
over confrontation, partnership over alliance, 
and win-win cooperation over zero-sum logic. 
It espouses six commitments that include 
common, comprehensive, cooperative, and 
sustainable security; taking security concerns 
of all countries seriously; and abiding by the UN 
charters, among others. The paper presents a 
Chinese way of looking at global security. 

Regional Engagement

During the 26th Meeting of Working Mechanism 
for Consultation and Coordination (WMCC) on 
border affairs, China and India agreed to strive 
for the stability of the border situation, abide by 
the agreements and common understandings 
and keep close diplomatic and military contacts 
and communication as well as hold the 18th 
Round of Corps Commanders Level Meeting at 
an early date. However, the border has remained 
tense since the clash between the two troops in 
Galwan Valley. 

https://www.globaltimes.cn/page/202302/1286255.shtml
https://www.bbc.com/news/world-asia-64672095
https://english.news.cn/20230222/a8d9ec02c5b74d1393ae5440e44f0e42/c.html
https://www.fmprc.gov.cn/mfa_eng/wjbxw/202302/t20230227_11032102.html
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Pakistan has received a deposit of USD 700 million from China Development Bank amid Pakistan’s 
struggle with foreign exchange reserve. Pakistani Prime Minister Ishaq Dar announced the news on 
Twitter, referring to the deposit as a ‘lifeline’ for Pakistan. Islamabad hopes to receive USD 1.3 billion 
more from Beijing. 

China has expressed support for Sri Lanka without mentioning if it might help to cut the debt. Its debt 
to Chinese creditors amounted to approximately USD 7.3 billion, or 19.6 percent, of the country’s total 
outstanding foreign debt as of the end of 2021. China Export-Import Bank recently offered the country 
a two-year repayment suspension, but negotiations continue.

On 24 February, a meeting was held between the Nepal Electricity Authority and the State Grid 
Corporation of China regarding constructing a cross-border transmission line. India is currently the 
only external market for Nepal to purchase and sell electricity. With China’s interest, Nepal seeks to be 
a part of a trilateral power trading scheme. 

Global Engagement

A US military jet on 4 February shot down what Washington calls a Chinese spy balloon after it had 
crossed North America. Beijing says it was an errant weather-monitoring craft. China warned the US it 
would ‘bear all the consequences if it escalated the controversy over the balloon. Though innocuous, 
the issue exposes the tension and distrust between the two superpowers. 

On 18 February, Wang Yi attended the 59th Munich Security Conference (MSC) in Germany and 
delivered a keynote speech titled Making the World a Safer Place. During the three-day conference, 
many Western leaders, including French President Emmanuel Macron, acknowledged that the current 
global order is imbalanced and Western countries are rapidly losing the trust of the Global South.

After the conference, Wang visited Moscow and met with Russian President Vladimir Putin. Wang 
reiterated that the China-Russia Comprehensive strategic partnership does not target any third 
country. Meanwhile, Putin was willing to work with China to make the evolving international order 
more open, reasonable, and just. 

Beijing released its 12-point position on the political settlement of the Ukraine crisis. The position paper 
identifies no simple solution to a complex issue. It calls for respect for the sovereignty of all countries 
and the resumption of peace talks. However, it also states that countries ‘legitimate security interests 
should be taken seriously. Beijing has been steadfast in its support of Russia in the aftermath of the 
Russian invasion of Ukraine. However, it has sought to play the peacemaker, a role commensurate 
with Beijing’s identity as a responsible global power. 

After a strong earthquake hit Turkey and Syria, the Red Cross Society of China donated USD 
200,000 as emergency humanitarian assistance to the Turkish Red Crescent and the Syrian Red 
Crescent.

https://www.livemint.com/
https://thediplomat.com/2023/02/china-expresses-support-for-sri-lanka-ahead-of-debt-meeting/
https://kathmandupost.com/national/2023/02/24/nepali-and-chinese-officials-discuss-power-trade
https://www.reuters.com/world/china/china-warns-us-suffer-consequences-if-it-escalates-balloon-incident-2023-02-19/
https://www.chinadailyhk.com/article/316777
https://www.globaltimes.cn/page/202302/1286152.shtml
https://english.news.cn/20230207/d517e1261c044766b6982c8e5f7418b0/c.html
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Domestic Updates

Elections for the Tripura assembly were 
held on 16 February, and elections for 
Meghalaya and Nagaland were conducted 
on 27 February. The BJP has successfully 
retained its position in a region by securing 
victories in Tripura and Nagaland. It shows 
that the party consolidated its northeast 
position before crucial general elections in 
2024. 

On 9 February, the Geological Survey of 
India (GSI) confirmed that around 5.9 million 
tonnes of inferred lithium resources had 
been discovered in Jammu and Kashmir. 
Lithium is one of the core components of 
batteries for electric vehicles, solar panels, 
and wind turbines. Mines secretary Vivek 
Bharadwaj stated that the discovery would 
be a way for India to become ‘atmanirbhar,’ 
meaning self-reliant on environment-friendly 
technologies.

On 14 February, the Income Tax department 
surveyed the BBC office in Delhi and 
Mumbai. Government officials stated that 
the surveys were conducted to investigate 
‘manipulation of prices for unauthorized 
benefits, including tax advantages.’ The 
government banned the BBC documentary 
on Prime Minister Narendra Modi’s role in 
the 2002 Gujarat riots.   

Parts of India witnessed the hottest 
February, with the temperature rising to 
29.5°C. According to the reports by the 
Indian Meteorological Department (IMD), 

India faced the hottest February in 146 years. 
The Reserve Bank of India has stated that this 
heat would result in more rate hikes from the 
agency as high temperatures would impact 
wheat production and lead to inflation. 

Air India ordered 470 new aircraft records for the 
aviation industry. The massive order reflects that 
the airline aims to become a more prominent 
global player. The delivery of all the planes would 
cost the airline $34 billion. Modi stated that 
‘India will be the world’s third-largest market in 
the aviation sector. Over the next 15 years, India 
will require more than 2,000 aircraft, and today’s 
historic announcement will help meet this 
growing demand.’ The order comes after Tata 
Group took over the airlines in October 2021. 

Regional Engagement

India and China had their 26th meeting of 
the Working Mechanism for Consultation & 
Coordination on India-China Border Affairs 
(WMCC) on 22 February 2023 in Beijing. This 
was the first time after the Covid-19 pandemic 
that the meeting was held physically. The two 
countries reviewed the situation along the Line 
of Actual Control (LAC) in the Western Sector 
of the India-China border areas. They discussed 
solutions to restore peace and security along the 
LAC. 

Foreign Secretary Vinay Kwatra visited Nepal 
on 13-14 February and met with all senior 
government and political leaders. Among 
discussed issues, he also passed on Modi’s 
invitation to his Nepali counterpart to visit 

mailto:jaymaniyar%40gmail.com?subject=
https://timesofindia.indiatimes.com/india/tripura-meghalaya-nagaland-assembly-election-results-key-takeaways/articleshow/98363582.cms
https://www.euronews.com/green/2023/03/03/happy-for-their-country-sad-for-themselves-the-villagers-living-on-indias-lithium-load
https://indianexpress.com/article/india/bbc-office-delhi-mumbai-income-tax-searches-8443958/
https://www.indiatoday.in/india/story/weather-news-heatwave-summer-hottest-february-after-146-years-in-india-delhi-maximum-temperature-to-rise-more-2341544-2023-03-02
https://www.indiatoday.in/india/story/weather-news-heatwave-summer-hottest-february-after-146-years-in-india-delhi-maximum-temperature-to-rise-more-2341544-2023-03-02
https://indianexpress.com/article/business/record-high-temperatures-in-feb-may-lead-to-more-rate-hikes-from-rbi-says-india-ratings-8472082/
https://www.npr.org/2023/02/14/1156796351/air-india-boeing-airbus-orders
https://www.mea.gov.in/press-releases.htm?dtl/36280/26th_Meeting_of_the_Working_Mechanism_for_Consultation__Coordination_on_IndiaChina_Border_Affairs
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New Delhi. Kwatra followed it with a visit to Bangladesh from 15-16 February. During the meeting, 
both sides reviewed the numerous bilateral engagements of the countries, including water, trade, 
investment, power, defense, and sub-regional cooperation. The meetings further strengthened the 
relations between both sides. 

As per the Indian Budget 2023, the Ministry of External Affairs has been given INR 5408.37 crore 
(USD 660 million approx) to aid allocations to countries. Among South Asian countries, conflict-
ridden Afghanistan has got the assistance of INR 200 crore (USD 25 million approx); for the 
economically-crippled Sri Lanka, it is INR 150 crore (USD 18 million approx); for the Maldives, it is 
INR 400 crore (USD 50 million approx); to the Himalayan nation of Nepal, it is INR 550 crore (USD 
67 million). Bhutan gets the lion’s share of INR 2400 crore (USD 291 million approx). This reflects 
the prioritization of the neighborhood in its policy.

Global Engagement

As part of the G20 Presidency, the Department of Youth Affairs hosted the Youth 20 Summit inception 
meeting from 6-8 February at Guwahati. Youth 20 is one of the official engagement groups of the 
G20. The Y20 Engagement Group organized discussions pan-India to consult the country’s youth 
on ideas for a better tomorrow and to develop an action plan. Additionally, the Ministry of Tourism 
hosted the 1st Tourism Working Group Meeting from 7-9 February 2023 at Rann of Kutch in Gujarat. 
Five priority areas in the tourism sector have been identified during India’s G-20 Presidency, including 
Green Tourism, Digitalization, Skills, Tourism MSMEs, and Destination Management.

India has been dedicated to providing the Turkish government with all the help it needs to deal with 
the earthquake that struck the country on 6 February 2023. On 7 February 2023, two teams of 101 
personnel of the National Disaster Response Force (NDRF), along with specially trained dog squads 
and necessary equipment, were sent to Turkey by special flights of the Indian Air Force to conduct 
search and rescue operations in the areas of the country devastated by the earthquake. The ongoing 
search and rescue operation has been given the name Operation Dost.

https://www.mea.gov.in/press-releases.htm?dtl/36251/Visit_of_Foreign_Secretary_Shri_Vinay_Kwatra_to_Bangladesh_February_1516_2023
https://www.orfonline.org/expert-speak/budget-2023-amrit-kaal-for-development-diplomacy/
https://pib.gov.in/PressReleseDetail.aspx?PRID=1896014
https://pib.gov.in/PressReleseDetail.aspx?PRID=1896741
https://pib.gov.in/PressReleseDetail.aspx?PRID=1896741
https://pib.gov.in/PressReleseDetail.aspx?PRID=1896983


South Asia Bulletin (SAB) Vol 1 Issue 9

11

Maldives
🖊 Alima (alias)

info[at]nipore[dot]org 

Domestic Updates

President Ibrahim Mohamed Solih 
addressed the nation on 6 February. He 
recalled the worst economic downturn 
the Maldives ever witnessed due to 
the Covid-19 pandemic and how the 
administration’s foresight in mitigation of the 
effects of the pandemic took the economy 
into a recovery status in a short period. 
He also mentioned how the administration 
aims to run projects to develop the tourism 
sector, which would double the economic 
growth. Maldives recorded economic 
growth of 12.3 percent by the end of 2022.

In its national congress, Maldives’s third 
largest political party, the Jumhoory Party 
(JP), passed the resolution to contest the 
upcoming Presidential Elections scheduled 
for 9 September. It reelected Qasim Ibrahim 
as the president for a new term. He has 
served as the leader of JP for the past 15 
years. The congress also witnessed the 
election of five deputy leaders to the party, 
including Minister of Transport and Civil 
Aviation Aishath Nahula.

The cumulative total of the state expenditure 
as of 16 February has reached MVR 4.73 
billion (approx USD 3.8 million), while the 
total revenues, including grants, were at 
MVR 4.67 billion (approx USD 3.4 million). 
The trend shows a high state expenditure 
than the revenue generated. The top three 
tax revenue generators are TGST (Tourism 
GST), Corporate Income Tax, and GGST 

(General GST). Out of total state expenditure, 
MVR3.53 billion (approx USD 2.29 million) were 
spent on recurrent expenses. 

Data security has emerged as a significant issue 
in the Maldives. Login credentials of several 
locals have been compromised due to data 
breaches from social networking sites, including 
Facebook, Instagram, and Twitter. Maldives 
Police Service is yet to find the leading cause of 
the data breach. Police also have found that these 
compromises are caused by using the same 
password for different applications or saving 
passwords in their phones. Recent trends reflect 
increased fraudulent QR code transactions in 
Bank of Maldives (BML) accounts, which has 
sparked outrage and criticism.

Regional Engagement

Minister of Foreign Affairs of Maldives, Abdulla 
Shahid, officially visited Sri Lanka to attend 
the 75th Anniversary of its Independence of Sri 
Lanka. During the visit, Sahid and his counterpart 
signed a Memorandum of Understanding 
relating to cooperation in immigration matters. 
It would enhance cooperation between the 
two nations to tackle informal immigration and 
human trafficking. 

Global Engagement

Foreign Minister Shahid addressed the 52nd 
United Nations Human Right Council. Shahid 
briefed the council on the progress made by 
the Maldives under the Solih administration in 
promoting and protecting human rights. 

mailto:arumaanu1992%40gmail.com%20?subject=
https://presidency.gov.mv/Press/Article/27972
https://en.sun.mv/81162
https://psmnews.mv/en/117312
https://mbr.mv/17851/
https://edition.mv/news/27218
https://edition.mv/features/27197
https://www.gov.mv/en/news-and-communications/foreign-minister-abdulla-shahid-meets-minister-of-foreign-affairs-of-sri-lanka-04-02-2023
https://raajje.mv/131507
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The first Strategic Dialogue between the Maldives and the United Kingdom (UK) at the Senior Officials 
level took place on 20 February in a hybrid format. The key thematic areas of discussion concentrated 
on economic and trade cooperation, security cooperation, governance, democracy, human rights 
and the rule of law, environment and climate change, higher education, visas and immigration, and 
regional and international cooperation. Maldives and UK agreed to establish a Maldives-UK working 
group on maritime security and trade. 

Maldives donated one million cans of tuna to Turkiye and Syria, followed by the massive earthquake 
that killed thousands. The in-kind assistance provided humanitarian and relief aid to those displaced 
by this devastating earthquake that struck the region.

The Maldives voted in favor of the United Nations resolutions to condemn the Russian invasion of 
Ukraine and the Russian annexation of four regions. However, it abstained from the vote to suspend 
Russia from the Human Rights Council. The Maldives began membership at the United Nations 
Human Rights Commission last month for the 2023-25 term. 

https://www.gov.mv/en/news-and-communications/communique-of-the-first-strategic-dialogue-between-the-maldives-and-the-united-kingdom
https://presidency.gov.mv/Press/Article/27981
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Domestic Updates

Political churn continues in Nepal. The 
ruling seven-party coalition, led by Prime 
Minister Pushpa Kamal Dahal, crumbled 
and barely lasted two months. Three major 
parties pulled out of government over 
legal and political issues. The largest party 
in the coalition, the Communist Party of 
Nepal-United Marxist Leninist (CPN-UML), 
withdrew after Dahal and his party Maoist 
Center (MC) supported Ram Chandra 
Paudel of Nepali Congress (NC), the main 
opposition. The presidential election is due 
on 9 March. Dahal will likely continue to 
lead the government with NC’s support.

The report published by the Accident 
Investigation Commission of the Tara 
Air crash on 29 May 2022 has blamed 
the flight crew for the fatal accident. The 
aircraft carrying 23 people, including three 
crew members, crashed, killing everyone 
on board. Investigation of the Yeti Air crash 
in Pokhara in January 2023 is ongoing. 

According to the Nepal Rastra Bank, 
remittance inflows to Nepal rose by a 
quarter to NRs 585.08 billion  (USD 4.4 
billion approx) in the first six months of 
the current fiscal year. During the same 
period, imports decreased by a fifth to NRs 
792.67 billion (USD 6 billion approx), but 
exports also slumped by a third to NRs 
80.81 billion (USD 600 million approx). 
Tourism is rebounding, registering a 224.4 
percent year-on-year increase to 55,071 in 

January. As a result, the foreign reserve of Nepal 
increased by 8 percent to USD 10.30 billion in 
mid-January. 

President Bidhya Devi Bhandari addressed a 
joint meeting of both houses of the Federal 
Parliament for the last time on 10 February. She 
highlighted Nepal’s need to stick to its non-
aligned foreign policy and strengthen its relations 
with all the neighboring nations.

Senior US officials Samantha Power of USAID 
and Afreen Akhtar from the State Department 
visited Nepal. The officials called on senior 
government officials. Power announced a USD 
58.5 million assistance to advance democratic 
progress and economic opportunity. Nepal’s 
geostrategic importance has made American 
visits thick and fast. The US has taken a 
diplomatic, economic, aid, and security 
approach to engage China. Nepal barred the 
visit of the Central Intelligence Agency director 
because the time was inappropriate. 

Regional Engagement

Nepali Foreign Secretary Bharat Raj Paudyal 
and his Indian counterpart Foreign Secretary 
Vinay Mohan Kwatra held a bilateral meeting 
in Kathmandu to review the various aspects 
of Nepal-India relations. Discussions revolved 
around renewed transit treaty, a review of the 
trade treaty, power exports, and air-entry routes 
from Nepal to India. Kwatra also called on Nepali 
President Bidya Devi Bhandari, Dahal, and 
Paudyal to discuss issues of mutual interest.

mailto:ashrestha%40nipore.org?subject=
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The 10th Joint secretary-level Joint Working Group and the secretary-level Joint Steering Committee 
held in Jaipur, India, on 17-18 February, agreed to increase power trade and build more cross-border 
transmission lines. The Indian side was also positive about allowing Nepal to export 40-50 MW of 
electricity to Bangladesh using the Indian transmission infrastructure.

Four former Indian Army Chiefs visited Nepal on the occasion of the 260th Founding Day of the Nepali 
Army. The Nepali Army had sent invitations to 12 former chiefs and the incumbent Indian Army Chief 
General Manoj Pande. The former chiefs will attend the main ceremony of the Army Day and also 
hold discussions with the Nepali Chief of Army Staff, Prabhu Ram Sharma. Nepal and India have the 
unique tradition of conferring the insignia of the Honorary General on the Army Chief of one another. 

Global Engagement

European Commissioner for International Partnerships Urpilainen called on Dahal to discuss the 
various matters related to Nepal-EU cooperation. Urpilainen discussed the new phase of the EU’s 
cooperation program for Nepal under the Multi-Annual Indicative Programme 2021-27 and the priority 
areas, including renewable energy, energy security, and access to clean energy, water, and sanitation, 
as well as human capital development. High-level delegations from Germany and the UK also visited 
Nepal during the month. 

Nepal has continued to vote for resolutions backing Ukraine’s territorial integrity and condemning 
Russia’s aggression. However, it has stopped short of supporting the expulsion of Russia from the 
UNHRC or for reparations for Russian aggression. Nepal’s strong position is informed by its interests 
and is strikingly different from its immediate neighbors, India and China. 

The Government of Nepal also dispatched the first shipment of over twenty-two tons of relief materials 
containing medicines, medical equipment, warm clothing, and other essential items for the earthquake-
affected people of Türkiye on 13 February.

https://kathmandupost.com/national/2023/02/19/nepal-and-india-agree-to-increase-power-trade-build-more-cross-border-power-lines
https://theshillongtimes.com/2023/02/17/four-ex-indian-army-chiefs-arrive-in-kathmandu/
https://mofa.gov.np/press-release-on-the-nepal-eu-engagements-today/
https://mofa.gov.np/press-release-on-nepals-humanitarian-support-to-turkiye/
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Domestic Updates

Pakistan faces a triple threat of a dwindling 
economy, rising militancy, and increasing 
political instability. Rupee continues to 
depreciate against the United States 
Dollar. Citing default risks, Moody’s cut 
Pakistan’s sovereign credit rating by two 
notches to ‘Caa3’ amid international loan 
negotiations. Foreign Direct Investment 
(FDI) plunged by 44 percent. The talks with 
the International Monetary Fund (IMF) are 
underway, and IMF’s Staff concluded the 
Ninth Review to further the IMF Extended 
Fund Facility. The government passed 
the finance bill proposing to increase the 
General Sales Tax (GST) to 18 percent from 
17 percent to help raise 170 billion Rupees 
(USD 600 million approx) of extra revenue, 
and the price of petrol was raised by 
22.20 rupees a liter. The latter could take 
Pakistan closer to IMF demands and the 
resumption of a bailout package. Its central 
bank is also expected to raise its key policy 
rate by 200 basis points to convince the 
IMF. The country’s Consumer Price Index 
(CPI) for February 2023 has jumped to 31.5 
percent, the highest in almost five decades, 
and the prices of food, beverages, and 
transportation have hiked more than 45 
percent.

Three militants from the banned terrorist 
organization Tehrik-i-Taliban Pakistan 
(TTP) stormed the Police Headquarters in 
Karachi, killing two police officers, a ranger, 
and a civilian. The attackers were also 

killed after several hours-long joint operations by 
police and paramilitary forces. 

After the dissolution of 2 provincial assemblies, 
the President of Pakistan, Arif Alvi, called 
for provincial elections per the constitutional 
requirements to hold elections within 90 
days. Nevertheless, the election is likely to 
be delayed. The former Prime Minister Imran 
Khan Niazi launched Jail Bharo Tehreek (Jail-fill 
Movement) to build pressure on the government 
for early elections; however, negligible people 
participated. Khan is desperately taking steps 
to repair his relations with the powerful military 
and is calling for its support. He also withdrew 
accusations that the US was behind his ouster 
as the prime minister in an apparent effort to 
mend ties with America. 

Pakistan’s controversial former Army Chief-
turned President Pervez Musharraf passed away 
after a long illness. Musharraf took over the reign 
in a military coup and led Pakistan’s participation 
in the US-led war on terror. However, he leaves 
a contested legacy, reflected in the parliament’s 
refusal to offer supplication. 

Regional Engagement

Pakistan Navy hosted its 8th Multinational 
Exercise AMAN-23 by hosting 50 nations 
around the globe. The exercise aimed to train 
the naval forces to deal with non-traditional 
threats, including piracy, terrorism, narcotics, 
arms, human trafficking, and climate change. 

Pakistan’s Finance Minister announced that 
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the country had received USD 700 million from the China Development Bank (CDB). The loan was 
approved after the country negotiated with the IMF to revive the USD 7 billion bailout plan. The 
loan reflects the international community’s confidence vis-à-vis the efforts made by the Pakistani 
government. 

China-Pakistan relation is improving after a turbulent 4-year term under former Prime Minister Imran 
Khan. Islamabad has operationalized the USD 2.7 billion China-made nuclear power plant having 
1,100 Mega Watt of capacity to overcome its energy needs. Pakistan has tried time and again to 
conclude a civil nuclear deal with the US like the latter concluded with India in March 2006; however, 
such endeavors could not be materialized. Meanwhile, The Shanghai Thar Coal Power Project started 
generating 2,640 Mega Watt of electricity.

Global Engagement

Pakistan refrained from participating in the two-day conference in Moscow to discuss Afghanistan-
related issues. Islamabad said it sought to contribute constructively to peace in Afghanistan. However, 
it might not have joined because it perceived the conference as part of the Indian initiative. 

The U.S.-Pakistan relations are improving, and the first ministerial-level meeting involving trade and 
investment bodies between both countries in almost seven years is taking place. Pakistan seeks US 
assistance in agriculture, and information technology, and export mangoes, whereas the US aspires 
to export more soybean and beef. 

After over two decades, two Pakistani citizens held in the notorious Guantanamo Bay prison were 
repatriated to Pakistan. They were accused of being affiliated with al-Qaeda, but no charges were 
established against the two brothers: Abdul and Mohammed Rabbani. 

Pakistan adopted a neutral approach regarding the Russian invasion of Ukraine in February 2022. 
Pakistan has abstained in all the UNGA votes regarding the Russian invasion of Ukraine, though some 
leaders have raised humanitarian concerns because of the war. 

Pakistan sent over 21 tons of relief goods to Türkiye and Syria after a massive earthquake struck both 
countries. Pakistan also sent relief workers to participate in the relief work and “dispatched a medical 
team of army doctors, nursing staff, technicians, 30 bedded mobile hospital, tents and blankets 
among other relief items.”

https://www.dawn.com/news/1738640
https://www.bloomberg.com/news/articles/2023-02-02/pakistan-launches-2-7-billion-china-designed-nuclear-plant?leadSource=uverify wall
https://www.voanews.com/a/pakistan-skips-russia-hosted-multilateral-talks-on-afghanistan-/6956268.html
https://tribune.com.pk/story/2400291/pakistan-skips-afghan-moot-in-moscow
https://www.reuters.com/world/asia-pacific/pakistan-seeks-breakthroughs-high-level-us-trade-talks-2023-02-22/
https://www.bbc.com/news/world-us-canada-64762215
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Domestic Updates

Political tensions continue in Sri Lanka. 
Protests and trade union strikes continue 
to take place against the government. For 
example, medical workers in all private and 
state hospitals and several trade unions 
instituted a 24-hour strike. They protested 
against the government in response to the 
medicine shortage and the new tax regime. 
Anticipating future protests by private and 
public transportation workers, President 
Ranil Wickremesinghe signed a gazette 
declaring transportation services essential, 
making it an offense to refuse to report for 
work. 

Samagi Jana Balawegaya, the main 
opposition party, demonstrated against 
the government’s reluctance to hold the 
Local Government elections in March 
encountered. Police fired tear gas at the 
protesters despite government claims that 
there are no barriers to peaceful protests. 
The Election Commissioner and the State 
Printers warn that they cannot finance 
local elections or ballot printing without 
support from the treasury. The Treasury 
Secretary stated that funds could not 
be released given the current economic 
crisis. The government nonetheless hosted 
extravagant Independence Day celebrations 
despite public pressure. 

The Sri Lankan cabinet approved a USD 
2.6 billion loan repayment for the first half 
of 2023. The island expects to receive the 

International Monetary Fund (IMF) Extended 
Fund Facility in March this year.

Regional Engagement

Beijing reiterated that it would continue to 
support financial institutions working to solve 
Sri Lanka’s debt problem. The EXIM Bank of 
China has already provided Colombo with a 
two-year extension on the debt service due in 
2022 and 2023. Beijing also warned the US 
against intervening in Sino-Sri Lanka relations in 
response to a statement by the American Under 
Secretary of the State for Political Affairs, Victoria 
Nuland, during her visit to Sri Lanka.

Indian Minister of State for External Affairs and 
Parliamentary Affairs, Shri V. Muraleedharan, 
visited Sri Lanka to participate in the 75th 
independence celebrations on the 4th of February. 

Sri Lanka’s ambassador to India met Indian union 
ministers of commerce and industry and finance 
and corporate affairs to discuss bilateral trade 
and the utility of the USD 1 billion credit line India 
extended to buy pharmaceuticals. Additionally, 
the Sri Lankan Board of Investment approved 
the Indian Adani Group to construct two wind 
energy projects. The projects are expected to 
generate around 350 Megawatts of electricity 
and cost USD 442 million.

New Delhi requested the Sri Lankan government 
to investigate alleged attacks on Indian fishermen 
in Sri Lankan waters and proposed that licenses 
should be sold to Indian fishermen to enter Sri 
Lankan waters. 

https://english.newsfirst.lk/2023/02/07/doctors-to-launch-24-hour-token-strike-on-wednesday-8
https://english.newsfirst.lk/2023/02/28/sri-lanka-declares-transportation-services-as-essential-services
https://colombogazette.com/2023/02/20/police-fire-tear-gas-on-sjb-protest-in-colombo/
https://colombogazette.com/2023/02/28/government-says-no-barrier-to-peaceful-protests
https://colombogazette.com/2023/02/20/election-commission-tells-sc-difficult-to-hold-lg-polls-in-march
https://english.newsfirst.lk/2023/02/28/ballot-paper-printing-delayed-due-to-lack-of-facilities-funding
https://english.newsfirst.lk/2023/02/28/ballot-paper-printing-delayed-due-to-lack-of-facilities-funding
https://colombogazette.com/2023/02/18/ec-to-inform-court-on-issues-faced-ahead-of-lg-polls
https://www.newswire.lk/2023/01/17/president-responds-to-independence-day-expe/
https://www.channelnewsasia.com/business/sri-lanka-make-us26-billion-loan-repayments-first-half-year-3292816
https://english.newsfirst.lk/2023/02/17/imf-assistance-expected-in-march-president
https://english.newsfirst.lk/2023/02/21/china-s-exim-bank-to-support-sri-lanka-s-loan-application-to-imf-spokesperson
https://www.cnbc.com/2023/01/25/china-offers-sri-lanka-a-2-year-debt-moratorium.html
https://www.cnbc.com/2023/01/25/china-offers-sri-lanka-a-2-year-debt-moratorium.html
https://english.newsfirst.lk/2023/2/3/china-responds-to-nuland-s-not-enough-remark
https://english.newsfirst.lk/2023/02/03/indian-state-foreign-minister-to-visit-sri-lanka-for-75th-independence-day
ps://english.newsfirst.lk/2023/2/15/sri-lanka-and-india-discuss-economic-recovery-hc-moragoda-meets-piyush-goyal
https://english.newsfirst.lk/2023/02/15/moragoda-meets-indian-finance-minister-ahead-of-g20-finance-ministers%E2%80%99-meeting
https://english.newsfirst.lk/2023/02/22/boi-grants-approval-letter-to-adani-group-for-wind-power-projects
https://colombogazette.com/2023/02/28/india-wants-sri-lanka-to-probe-attacks-on-fishermen
zhttps://colombogazette.com/2023/02/22/india-seeks-paid-licence-for-fishermen-to-enter-sri-lankan-waters
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The Sri Lankan Foreign Minister will attend the Raisina Dialogue in India in early March. 

The Chief of the Naval Staff of the Pakistan Navy, Admiral Muhammad Amjad Khan Niazi, met the Sri 
Lankan President and the Commanders of the Three-Armed Forces. General Sahir Shamshad Mirza, 
the Chairman of the Joint Chiefs of Staff Committee of Pakistan, also visited the island on a three-day 
visit and met Wikramasinghe. 

Global Engagement

The International Finance Corporation provided a cross-currency swap facility to three local banks that 
deal with 30 percent of Sri Lanka’s remittances and exports. This is expected to help facilitate imports 
of essential goods—food, medicine, fertilizers—most of which are traded in USD. The Managing 
Director of the IMF, Kristalina Georgieva, also stated that the G20 nations must support nations such 
as Sri Lanka which are currently undergoing debt repayment issues. US Treasury Secretary Janet L. 
Yellen echoed this and signaled that China should work with Sri Lanka to solve the latter’s debt crisis.  

Sri Lanka received a shipment of 600 metric tons of fortified rice funded by the US Agency for 
International Development. This shipment will help provide meals and nutritional supplements for 
school children and lactating mothers. In addition, principal Deputy Assistant Secretary of Defense for 
Indo-Pacific Security Affairs Jedidiah P. Royal arrived in Sri Lanka to discuss boosting bilateral ties and 
enhancing security cooperation and regional defense stability. 

Sri Lanka and Japan signed an exchange note to secure a humanitarian grant of USD 46 million. The 
grant aims to provide diesel fuel to public hospitals throughout the island. Meanwhile, Mitsubishi Corp. 
and Taisei Corp, two major Japanese companies, have stated that they will be closing operations in 
Sri Lanka and canceling contracts, given the difficulties in business operations. 

Sri Lanka was among the 32 abstentions at the United Nations General Assembly voting on a resolution 
calling on Russia to withdraw from Ukraine immediately. Sri Lanka has abstained (A/RES/75/192, A/
RES/75/29 in 2020) or voted against (A/RES/76/179, A/RES/76/70 in 2021) successive resolutions 
against Russia’s invasion of Ukraine at the UNGA. The island generally tends to align with the positions 
of India and other Non-aligned members when voting in the Assembly. 

https://www.dailynews.lk/2023/03/01/local/298419/foreign-minister-ali-sabry-visit-india
https://english.newsfirst.lk/2023/02/28/pakistan-navy-chief-of-staff-meets-president-pm-tri-forces-commanders
https://english.newsfirst.lk/2023/02/10/pakistan-joint-chiefs-chairman-meets-president
https://english.newsfirst.lk/2023/2/27/world-bank-s-ifc-to-provide-sri-lanka-with-400-mn-financing
https://english.newsfirst.lk/2023/2/26/new-debt-process-needed-for-countries-like-sri-lanka-imf-chief
https://home.treasury.gov/news/press-releases/jy1291
https://english.newsfirst.lk/2023/02/16/us-delegation-led-by-principal-deputy-assistant-secretary-at-defence-ministry-for-talks
https://english.newsfirst.lk/2023/02/20/japan-s-mitsubishi-taisei-scale-back-in-sri-lanka
https://colombogazette.com/2023/02/24/sri-lanka-again-abstains-from-voting-on-resolution-against-russia
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