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Editors Note

2022 was a challenging year for South Asia. The region faced political, economic, and global challenges. 
Many countries faced widespread protests against the government, often led by the opposition. Sri 
Lanka, Bangladesh, Pakistan, and even China saw some protests. In Sri Lanka, the protests led 
to a change in government, whereas protests in Bangladesh indicate Awami League, which has 
been ruling the country for a decade and a half, has a tough road ahead. Nepal also saw a political 
transition after the elections. Meanwhile, the opposition leader is marching across India to resuscitate 
the fledging fortunes of the party over the last two federal elections.

Similarly, the global pandemic and the Russian invasion of Ukraine have exacerbated the region’s 
economy. The Sri Lankan economy collapsed because of mismanagement. Bangladesh, the region’s 
star performer, saw its economy go downhill rapidly. Most countries, including Nepal, Pakistan, 
Bhutan, and Bangladesh, saw their forex squeezed. Inflation has been high in most countries because 
of the high energy price.

Additionally, the Taliban have tightened their grip on power and excluded women from public spaces, 
including limitations on girl education. The Hindu-nationalist sentiment runs deeper in India. All 
countries face the risk of disasters exacerbated by climate change, such as the one suffered by 
Pakistan, which affected around 33 million.

Meanwhile, Indo-China relations remain ‘hot’ over border clashes. Likewise, an India-Pakistan 
relationship has been boiling because of accusations and counter-accusations from each other.

While challenges remain, 2023 offers hope too. Sri Lanka is returning to normalcy. The region is 
emerging from the Covid-19 pandemic, though the cases are surging in China. India has a more 
prominent presence globally and will preside over the G20. Inflation is down in most countries. 

To have better regional collaboration, the region’s members need to engage more in 2023. 

For more on South Asia, follow the South Asia Bulletin. Feel free to write to us at sspoudel[at]nipore[dot]
org if you have comments or criticisms, or want to partner with us in this endeavor. To enjoy our other 
research works, visit our website at: www.nipore.org.

Santosh Sharma Poudel
Lead, Center for Strategic Affairs
Nepal Institute for Policy Research (NIPoRe)

http://nipore.org
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Afghanistan
🖊 Anusha Basnet & Tasbihullah Tasmim 

abasnet[at]gmail[dot]com & 
tasbih.tasmim1[at]gmail[dot]com 

Anusha is a Senior Research Assistant at NIPoRe. 
Tasmim is a Assistant Professor and Head of Public Ddministration department at Nangarhar University

Domestic Updates

A suicide bomber launched an attack 
near the Kabul office of the Hezb-e-Islami 
party on 2 December. Former Afghan 
Prime Minister Gulbuddin Hekmatyar said 
that one person had been killed and two 
people had been injured] in the attack. 
The Pakistan embassy in Afghanistan was 
also attacked by gunfire on the same day. 
Pakistan’s foreign embassy said that the 
target was the head of the mission Ubaid-
ur-Rehman Nizamani. One person was 
wounded in the attack. The spokesman 
of the Kabul Police Department said that 
one person had been detained on the 
charges of firing at the embassy. Longan 
hotel in central Kabul, popular with Chinese 
nationals, was attacked by shooters on 12 
December. Kabul’s Emergency Hospital 
reported 21 casualties due to the incident. 
The Islamic State claimed responsibility for 
the attack. 

The Taliban announced a suspension of 
education for girls and women, citing the 
co-ed system as a reason for this ban. 
Protests have erupted against the decision 
in various parts of the country. Women in 
Kabul and Herat have organized marches 
protesting the decision. Afghan men have 
also lent their voices against this decision. 
Male students from various universities 
boycotted their classes in support of their 
female classmates and said they would 
continue the boycott until the ban is 
reversed. Ismail Mashal, a lecturer at Kabul 

university, tore up his diplomas live on television 
to protest the decision. A social media campaign 
titled “Education either for all or nobody” has also 
been launched to protest the suspension. The 
union of private universities has said that at least 
35 private universities are at risk of collapse due 
to the decision. The Acting Minister of Petroleum 
and Mines Shahabuddin Delawar referred to the 
recent decision regarding the schooling and 
higher education attainment of girls and women 
as a temporary one and said that he expected a 
permanent decision to be made by April 2023. 
The international community has also raised its 
voice against this decision. Pakistan’s Grand 
Mufti Muhammad Taqi Usmani sent a message 
to the Islamic Emirate asking for the ban to be 
reversed. The US special envoy for Afghanistan, 
Thomas West, has also asked the government 
to open universities for female students. 

In addition, the Ministry of Economy also 
ordered women to be suspended from working 
in national and international non-governmental 
organizations. As a result, various organizations, 
including Norwegian Refugee Council, Save the 
Children, Care Organization, and International 
Rescue Committee, suspended operations in 
the country after the decision to ban women 
from working in non-governmental organizations 
went into effect. 

The Interior Ministry announced that 27 new 
districts had been formed in the country based 
on the people’s will and the order of the country’s 
leader. Currently, the country has 364 districts. 

A mass fire that occurred at the Salang tunnel 

mailto:shafi%40du.ac.bd?subject=
https://www.reuters.com/world/asia-pacific/kabul-hit-by-attack-near-office-former-afghan-pm-hekmatyar-sources-2022-12-02/
https://www.reuters.com/world/asia-pacific/pakistan-says-kabul-head-mission-target-attack-embassy-2022-12-02/
https://tolonews.com/afghanistan-181052
https://www.reuters.com/world/asia-pacific/armed-men-open-fire-kabul-building-housing-foreigners-sources-2022-12-12/
https://tolonews.com/afghanistan-181297
https://tolonews.com/afghanistan-181323
https://tolonews.com/afghanistan-181339
https://tolonews.com/afghanistan-181364
https://tolonews.com/afghanistan-181365
https://www.afintl.com/en/202212272757
https://tolonews.com/afghanistan-181348
https://tolonews.com/afghanistan-181380
https://tolonews.com/afghanistan-181237
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caused the death of 31 people, and 37 others were injured. In addition, the fire caused the highway to 
remain shut for more than two days. The fire started because of the overturning of a fuel truck. 

Regional Engagement

Following the clashes along the Durand line last month, a joint committee has been formed to address 
the issues between Afghanistan and Pakistan along the Durand line. Continued fighting along the 
Durand line has caused people from the Dand-e-Patan area to leave their homes. Recent clashes 
erupted in the Spin Boldak area along the Durand line, resulting in the death of one civilian and causing 
injuries to 16 civilians. Increased clashes in the area caused the death toll to rise to seven and injured 
people to rise to 20. The Acting Foreign Minister, Amir Khan Muttaqi, said that the relationship between 
Kabul and Islamabad should be based on principles and that the clashes along the Durand line were 
not in the best interests of both countries. A Pakistan delegation comprising religious scholars and 
tribal elders visited the country to discuss the continued violence in the Spin Boldak-Chaman crossing. 

Pakistan’s foreign minister Bilawal Bhutto Zardari has urged the international community to work with 
the interim Afghan government. He also said that the Afghan government must take back its decision 
to prohibit education for girls and women. Zardari also met with the head of the Organization of Islamic 
Cooperation (OIC) to discuss the issues related to Afghanistan. 

Global Engagement

Iran’s special envoy to Kabul, Hassan Kazemi Qomi, is set to take charge of the Iranian embassy in 
Kabul. He will take over the position from the previous ambassador Bahadur Aminian. 

The UK has established an independent statutory inquiry to investigate and report on the allegations 
of wrongdoing by the British armed forces during their time in Afghanistan. The investigation will cover 
the British force’s time in Afghanistan from mid- 2010 to mid-2013. 

According to the United Nations Population Fund in Afghanistan (UNFPA), more than 700,000 Afghan 
refugees have returned from neighboring countries of Pakistan and Iran between June and October 
2022. However, the returnee refugees shared that the authorities had mistreated them in Iran and 
Pakistan. 

https://tolonews.com/afghanistan-181233
https://tolonews.com/afghanistan-181212
https://tolonews.com/afghanistan-181155
https://tolonews.com/afghanistan-181336
https://tolonews.com/afghanistan-181253
https://tolonews.com/afghanistan-181195
https://tolonews.com/afghanistan-181139
https://tolonews.com/afghanistan-181227
https://tolonews.com/afghanistan-181215
https://tolonews.com/afghanistan-181210
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Bangladesh
🖊 Dr. Shafi Md Mostofa

shafi[at]du[dot]ac[dot]bd

Assistant Professor of World Religions and Culture, University of Dhaka, Bangladesh

Domestic Updates

December 2022 could be a turning point 
in Bangladeshi politics. The opposition 
party, BNP (Bangladesh Nationalist Party), 
has long been out of power and could not 
organize a successful political mobilization 
to force the current ruling party, Awami 
League, to step down. However, BNP 
organized ten public rallies across the 
country in November and December. 
Unfortunately, one BNP supporter was 
killed by police on 7 December in front of 
the BNP office.

The rally came to its conclusion in Dhaka 
on 10 December. Thousands of people 
attended the rally in Dhaka despite the 
government setting up obstacles. BNP’s 
secretary, Mirza Fakhrul Islam Alamgir, and 
a senior leader, Mirza Abbas, were arrested 
the night before the rally. The former was 
the chief guest at the rally. However, BNP 
successfully and peacefully ended the 
rally by setting 10 points demands, which 
included the immediate dissolution of the 
parliament, establishment of a caretaker 
government, and the non-use of Electronic 
Voting Machines (EVM) in upcoming 
elections, among others. 

On 19 December, BNP also released 
a 27-points state reform plan it would 
implement if elected to government. 
These reforms include a term limit for 
the prime minister and president of two 
consecutive terms and a better balance of 

power between the two. The reformed outline 
also included the establishment of an inclusive 
and egalitarian “rainbow nation” based on 
nationalism and the amalgamation of diverse 
views and paths.

Awami League, headed by Prime Minister 
Sheikh Hasina, has been accused of election 
manipulation. However, the international 
community has pressured the government to 
hold free and fair elections while criticizing the 
death of the BNP supporter on 7 December.

The Awami League plans to run on the country’s 
development under Hasina’s regime and seek 
a mandate to portend to the next stage in its 
evolution. The League’s secretary, Obaidul 
Quader, said, “We have accomplished the aim 
of Digital Bangladesh. We have a four-lane 
highway, six-lane highway, metro rail, Karnaphuli 
Tunnel, Ruppur Nuclear power plant, and 
Bangabandhu satellite. Now, our next aim is 
to accomplish ‘Smart Bangladesh’. Our Prime 
Minister Sheikh Hasina has defined the slogan 
for Chhatra League and during its reign, it will be 
the main slogan of the next national election”.

Meanwhile, the economic situation stabilized 
in December due to an increase in foreign 
remittance by 4.23 percent. The inflation rate is 
now below 9 percent. Forex reserve stands at 
around USD 26 billion. 

The banking sector faced a severe liquidity crisis 
due to loan defaulters. The Bangladesh Bank 
has shown apathy to the continued irregularities. 
Thus, the depositors lost their confidence, and 
the dollar shortage persisted. The banking sector 

mailto:shafi%40du.ac.bd?subject=
https://pressxpress.org/2022/12/10/bnp-announces-the-10-points-demand/
https://www.thedailystar.net/news/bangladesh/politics/news/bnp-places-27-point-state-reform-plan-3200316
https://www.dhakatribune.com/politics/2022/12/03/smart-bangladesh-will-be-awami-leagues-slogan-for-next-election
https://www.bd-pratidin.com/en/economy/2023/01/02/3983
https://www.bd-pratidin.com/en/economy/2023/01/02/3983
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is fragile due to the sky-high volumes of bad loans, wholesale privileges to defaulters, widespread 
anomalies, and the absence of good governance. 

Amid this economic crisis, Hasina inaugurated the country’s first metro rail on 28 December 2022. 
She opened a section of the Mass Rapid Transit (MRT) Line-6 by unveiling a plaque at the playground 
of Uttara sector-15. MRT Line-6 connects the capital’s Agargaon to Uttara North, and the rest of line 
6 up to Kamlapur Rail station will be opened later this year. This is also one mega project initiated by 
the Awami League government and funded by Japan International Cooperation Agency (JICA). 

Regional Engagement

The 18th Joint Working Group (JWG) meeting on security and border management between 
Bangladesh and India was held on December 5-6. Bangladesh and India further reiterated their 
commitment to deepen cooperation in security and border-related issues further. Bilateral issues, 
including border fencing and developmental works within 150 yards of the international border, illegal 
crossing, bilateral cooperation in checking insurgency, combating terrorism, organized crimes, and 
smuggling, were also discussed in the meeting.

Global Engagement

Visiting US Assistant Secretary for the Bureau of Population, Refugees and Migration Julieta Valls 
Noyes said the US and UN agencies would not let the Rohingya issue become a “forgotten crisis.” 
“We will not let this become a forgotten crisis,” she tweeted after meeting with officials from different 
UN agencies in Dhaka. 

Amid the forex reserve crisis, Bangladesh has received USD 250 million from the World Bank to help 
strengthen environmental management and promote private sector participation in green investment. 
Dandan Chen, World Bank acting country director for Bangladesh and Bhutan, said: “Bangladesh’s 
rapid economic growth and urbanization have come at a high environmental cost in terms of 
pollution. Not only is the pollution impacting our health, but it is also eroding the country’s economic 
competitiveness.” She added that “the World Bank has been a long-standing partner to Bangladesh in 
tackling environmental challenges. This project will strengthen the country’s environmental institutions 
to control pollution better and promote sustainable development”. Meanwhile, Bangladesh signed 
another loan agreement with the Asian Development Bank (ADB) worth USD 627 million to implement 
development and climate resilience projects.

https://www.newagebd.net/article/190662/new-loan-scams-dollar-crunch-hit-banks-in-bangladesh
https://www.thedailystar.net/special-events/dhaka-metro-rail-opening/news/pm-opens-countrys-first-metro-rail-3207081
https://www.observerbd.com/news.php?id=396391
https://www.observerbd.com/news.php?id=395989
https://english.news.cn/20221202/da98c02f8c3b4351b9a710fd1307da06/c.html
https://english.news.cn/20221226/3e82eaf8fb4e487da1e75730117e88d8/c.html
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Bhutan
🖊 Binita Nepali

bnepali[at]nipore[dot]org 

Research and Program Officer, NIPoRe

National Updates 

The Election Commission of Bhutan (ECB) 
plans to hold the National Council (NC) 
elections for the fourth parliament in early 
2023, as the tenure of the current National 
Council members ends on 9 May 2023. 
The ECB has proposed a budget of Nu 
368.363 million (about USD 4.5 million) 
for the election, a 47 percent increase 
over the previous election in 2018. So far, 
131 aspiring candidates from Bhutan’s 
five registered political parties have 
declared their candidacies. The ECB is 
now reviewing the registration application 
of a new party, Bhutan Tendrel Tshogpa 
(BTT), which, if registered, would become 
Bhutan’s sixth political party. Meanwhile, 
the parliamentarians are working to find a 
mechanism to control fake news in light of 
the upcoming election. 

The National Environment Commission 
(NEC) of Bhutan has launched the Zero 
Waste Bhutan App to identify improper 
waste disposal and illegal dumping 
offenders. In addition, individuals who 
anonymously report waste rule breaches 
through the app are rewarded with 30 
percent of the penalties levied on the 
offenders. NEC has also launched a TikTok 
challenge on waste awareness. With the 
launch of a new app, Bhutan, acclaimed 
for its innovative approaches to waste 
management and climate change, has 
upscaled the monitoring and enforcement 
of waste management.

The value of the Bhutanese currency, Ngultrum, 
against the USD hit an all-time low of Nu 84 
per USD in December, a 12 percent drop from 
January’s rate of Nu 74.79 per USD. This will 
exacerbate inflation, Bhutan’s trade imbalance, 
and the depletion of foreign exchange reserves. 

Bhutan’s Anti-Corruption Commission (ACC) is 
facing a challenge in recovering tainted assets or 
their equivalent. From 2006 through June 2022, 
several courts in Bhutan, one of the least corrupt 
nations in the world, issued gross restitution 
orders totaling Nu 947.7  million (approx USD 
11.6 million). However, the ACC and the Attorney 
General’s Office have only collected Nu 202 
million (approx USD 2.5 million) so as of June 
2022. 

Regional Engagement

India has given the green light to Bhutan 
to open two more formal trade routes; one 
from Lhamoidzingkha and another from 
Chhuchungsa. These routes will be operational 
after the official inauguration in January 2023. 
This is expected to ease Bhutan’s export and 
import with India.

Bangladesh has considered Bhutan’s proposal 
to permit a Letter of Credit (LC) in USD for 
orange imports from Bhutan after Bhutan’s Prime 
Minister, Lotay Tshering, personally requested 
his Bangladeshi counterpart. Exporters were 
concerned that they could not sell oranges 
to Bangladesh, their primary market, since 

mailto:uktonzin%40gmail.com%20?subject=
https://www.ecb.bt/public-notification-9/
https://kuenselonline.com/nc-elections-budget-increase-by-47/
https://kuenselonline.com/btt-applies-for-registration-as-a-political-party-to-ecb/
https://kuenselonline.com/parliamentarians-call-for-strong-measures-to-combat-fake-news/
http://www.nec.gov.bt/news/launch-of-zw-bhutan-app
http://www.nec.gov.bt/news/tiktok-challenge-to-create-awareness-and-address-waste-issues
https://kuenselonline.com/more-than-nu-745-65m-yet-to-recover-from-corruption-cases/
https://kuenselonline.com/bhutan-opens-two-formal-trade-routes-with-india/
https://kuenselonline.com/bangladesh-to-the-orange-export-rescue/
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importers could not offer LCs to Bhutanese exporters due to import restrictions imposed by Bangladesh 
to preserve its foreign currency reserves. Bhutan is the first and only country to have a bilateral trade 
agreement or Preferential Trade Agreement (PTA) with Bangladesh.

India plans to start constructing India’s first rail link to Bhutan the next year as preliminary engineering 
work nears completion. A 57-kilometer-wide gauge railway would be built between Kokrajhar, India, 
and Gelephu, Bhutan, at an estimated cost of Rs 10 billion (approx USD 129.9 million). This follows 
India’s decision to revive plans to expand its rail network to its neighbors as part of the Bangladesh, 
Bhutan, India, and Nepal (BBIN) initiative. Similarly, India handed over the India-assisted 720 MW 
Mangdechhu Hydroelectric Project to Bhutan on 27 December. Since its commissioning, the project 
has boosted Bhutan’s electrical power generating capacity by 44 percent to 2,326 megawatts and 
produced over 9,500 million units of energy. With this, India and Bhutan have completed four mega 
hydroelectric power projects. 

According to Indian defense sources, China has built a ropeway at the Torsa Nala on its side of 
the India-Bhutan-China tri-junction and is reinforcing roads and other infrastructure along the whole 
eastern sector. Earlier this month, the Indian and Chinese soldiers had a clash along the Line of Actual 
Control (LAC) in the Tawang sector of Arunachal Pradesh. However, Bhutanese officials assert that 
there is no such activity in the Doklam region, differentiating between the actual tri-junction and the 
wider region. China and Bhutan agreed on a three-step strategy for resolving their border disputes, 
including the Doklam region, in 2021.

Global Engagement

Bhutan’s Health Minister, Dasho Dechen Wangmo, visited Japan earlier this month and met with 
Japan’s Imperial Crown Princess Kiko and toured several renowned Japanese medical universities 
and hospitals to explore opportunities for research collaboration, scholarships, and institutional ties 
with Bhutan’s Royal Centre for Infectious Diseases and Khesar Gyalpo University of Medical Sciences 
of Bhutan. The Japanese International Cooperation Agency (JICA) organized this visit in conjunction 
with developing a new Royal Centre for Infectious Diseases (RCID). Japan will provide Bhutan with a 
grant of Yen 2.994 billion (approx USD 200 million) for the construction of the RCID, one of the largest 
projects financed by Japan in recent years. 

https://www.railjournal.com/infrastructure/india-to-build-first-rail-link-to-bhutan/
http://moea.gov.bt/?p=12880
https://www.thehindu.com/news/national/china-builds-ropeway-near-tri-junction-with-india-bhutan-as-part-of-infra-strengthening-in-eastern-sector/article66266807.ece
https://www.moh.gov.bt/health-ministers-high-level-trip-to-japan/


South Asia Bulletin (SAB) Vol 1 Issue 7

7

China
🖊 Aneka Rebecca Rajbhandari/Yuan Feng

7
Aneka is a graduate student of Chinese Politics in Silk Road School, Renmin University, China & & Yuan is a gradu-
ate student of International Relations and Diplomacy at Tribhuvan University, Nepal.

yuan.767538[at]dird[dot]tu[dot]edu[dot]np
aneka1997[at]yahoo[dot]com

Domestic Updates

In early December, the Chinese government 
announced the easing of China’s ‘zero 
tolerance’ Covid-19 policy. As a result, since 
8 January, people traveling from abroad 
will not have to be in strict quarantine. 
Furthermore, processing Chinese passport 
applications and issuing visas to foreigners 
for business, study, and family travel 
reasons is set to resume. The relaxing of 
Covid-19 measures came shortly after a 
widespread protest against the strict “Zero 
Covid” policies (See previous South Asia 
Bulletin). 

However, the country soon saw a surge in 
new cases with the emergence of a new 
variant. The spread risk is even higher 
as most Chinese will travel during the 
Chinese new year (in January). As soon 
as the Covid-19 restriction was eased, 
bookings for flights outside the mainland 
rose threefold. As a result, some foreign 
countries have imposed restrictions on 
Chinese travelers. While the opening 
provides a sense of assurance and market 
confidence, the existing Covid-19 situation 
is likely to be a challenge during the 
upcoming peak traveling period of the year 
in China. 

Starting from 8 January, China has decided 
to optimize immigration administration 
policies and measures like a resumption of 
accepting and approval of Chinese citizens’ 
applications for ordinary passports for 

tourism and visiting friends abroad. Moreover, the 
resumption of services, including the issuance 
of the 24/72/144-hour visa-free transit policy 
and the issuance of temporary entry permits, 
has been implemented. The policies will be 
implemented in compliance with the country’s 
downgraded COVID-19 response measures.

China will be rolling over 750 billion RMB (approx 
USD 110 billion) of special treasury bonds as 
a continuation of the 750-billion-RMB special 
treasury bonds that are about to mature this 
month. Experts have speculated this to likely 
a rollover of existing debt rather than a new 
stimulus. According to the ministry, the bonds 
were issued on 12 December and would be 
targeted and issued to particular banks in the 
interbank bond market. An annual Central 
Economic Work Conference stressed economic 
stability as a top priority while pursuing steady 
progress amid the Covid-19 impacted economy.

After the protest by about 300,000 workers at 
a factory run by Foxconn to make iPhones and 
other Apple products due to wage issues and 
Covid-19 restrictions, Apple has accelerated 
efforts to shift its production outside of China. 
Possible shifts could be to India and Vietnam 
in Asia to reduce dependency on Taiwanese 
assemblers led by Foxconn. This decoupling 
of the Chinese supply chain with the rest has 
gained momentum in recent years.

Mainland China deployed 71 warplanes between 
24-25 December, citing “strike drills” in response 
to unspecified “provocations” and “collusion” 
between the US and Taiwan by the People’s 

https://www.washingtonpost.com/world/2022/12/12/china-covid-rules-loosened-winter-wave/
https://www.nytimes.com/2022/12/28/world/asia/china-covid-travel-rules.html
https://www.voanews.com/a/experts-weigh-risk-of-new-covid-mutations-from-china/6895946.html
https://www.nytimes.com/2022/12/28/world/asia/china-covid-travel-rules.html
https://english.news.cn/20221227/55de18a5582c4a5eb997ac8fc4d59dde/c.html
https://english.news.cn/20221227/55de18a5582c4a5eb997ac8fc4d59dde/c.html
https://english.news.cn/20221227/55de18a5582c4a5eb997ac8fc4d59dde/c.html
http://english.www.gov.cn/statecouncil/ministries/202212/11/content_WS63951412c6d0a757729e456e.html
https://www.bloomberg.com/news/articles/2022-12-09/china-to-sell-750-billion-yuan-in-special-bonds-to-boost-economy?leadSource=uverify wall
https://english.news.cn/20221217/d80ca2b7a492478da7868adef7873742/c.html
https://english.news.cn/20221217/d80ca2b7a492478da7868adef7873742/c.html
https://www.wsj.com/articles/apple-china-factory-protests-foxconn-manufacturing-production-supply-chain-11670023099
https://www.wsj.com/articles/apple-china-factory-protests-foxconn-manufacturing-production-supply-chain-11670023099
https://www.thejakartapost.com/world/2022/12/26/taiwan-says-china-deployed-71-warplanes-in-weekend-war-drills.html
https://www.thejakartapost.com/world/2022/12/26/taiwan-says-china-deployed-71-warplanes-in-weekend-war-drills.html
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Liberation Army (PLA). The surge in military activity has significantly increased since the US House 
speaker, Nancy Pelosi, visited Taiwan in August. 

Regional Engagement

On 12 December, five Chinese citizens were injured in a hotel attack in Kabul, Afghanistan. The 
Chinese foreign ministry spokesperson Wang Wenbin called for an investigation while expressing that 
the “nature of this terrorist attack was abominable, the Chinese side is deeply shocked.” The extremist 
group Islamic State (IS) claimed responsibility for the attack. 

The sino-Indian border clash and tension continued on the eastern front. On 13 December, the 
spokesperson of the PLA Western Theater Command announced the illegal trespassing and blocking 
of Chinese forces by Indian troops. Meanwhile, India’s Defense Minister Rajnath Singh accused China’s 
PLA troops of trying to transgress. However, both immediately disengaged from the area and held a 
flag meeting to discuss and resolve the issue peacefully.

On 27 December, a six-member Chinese expert team visited Nepal for a feasibility study of the China-
Nepal cross-border railway. As the first batch of experts, it is a move described by the Nepali side as 
a new step for the project and marks new progress in the feasibility study project.

International Engagement

On 14 December, after a series of a ban on TikTok by US states on state employees, the US Senate 
passed the No TikTok on Government Devices Act, citing security concerns accusing China of 
“gathering” information on the app to “manipulate” the American people. Technology has been at the 
forefront of the Sin-US global competition.

China has withdrawn six diplomats from the UK due to a standoff between the Embassy and a 
protestor from Hong Kong, leaving the protester injured in October. Although British authorities had 
requested the six Chinese diplomats not to be granted official immunity and allow police investigation, 
the Chinese side decided to take matters into their own hands. China has expressed disappointment 
with the incident citing a lack of proper security and supporting anti-China forces.

Chinese President Xi Jinping’s attended the first China-Arab States Summit and the China-Gulf 
Cooperation Council (GCC) Summit during his state visit to Saudi Arabia between 7-10 December 
Xi mentioned that China agreed to list Saudi Arabia as a destination for group travel and expand 
personnel exchanges as well as cultural and people-to-people exchanges between the two sides. 
Chinese State Councilor and Foreign Minister Wang Yi regarded this meeting as ushering in a new 
era of all-round and in-depth development of relations between China and Arab states, China and the 
GCC, and China and Saudi Arabia.

https://www.theguardian.com/world/2022/dec/22/surge-china-military-operations-new-normal-xi-jinping
https://english.news.cn/20221213/51ada3cb248c4ba2803f2062773332a9/c.html
https://www.globaltimes.cn/page/202212/1281761.shtml
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National Updates 

India has remained vigilant as a new variant 
of Covid-19 surges in China. Currently, 
India has only around 3400 active cases. 
New Delhi has imposed requirements for 
travelers from China and four other Asian 
countries to show a negative test report 
to enter India. The second Covid-19 wave 
in India was especially harsh. Over half a 
million people have died of Covid-19 in 
India. The World Health Organization puts 
the estimate at around 5 million casualties.

A five-month-long cross-country march, 
led by former Indian National Congress 
(INC) President Rahul Gandhi, reached 
the capital New Delhi. Dubbed the ‘unity 
march’ [Bharat Jodo Yatra], the march has 
crossed eight states and has seen huge 
attendance. Gandhi hopes to regain some 
of the popularity of the INC in the upcoming 
2024 federal elections. Unity March aims 
to challenge the ‘hate-filled’ rhetoric of 
the ruling party and government. The last 
two elections have been routed by Prime 
Minister Narendra Modi-led Bharatiya 
Janata Party (BJP), a Hindu nationalist 
party. Since 2014, INC’s role in national 
politics has shrunk; in 2019, the party even 
failed to qualify as the main opposition. The 
march is seen as a ‘coming of age’ of Rahul 
Gandhi as a political leader despite being a 
two-time INC president.

Air pollution has become a significant 
issue in India’s capital, New Delhi, and 

financial hub, Mumbai. New Delhi is enveloped 
by smog during the winter, with air quality rated 
as ‘very poor’ or ‘hazardous,’ leading to school 
closures. However, Mumbai has overtaken 
Delhi’s pollution levels several times. This 
could partly be a reflection of increased coal 
consumption because of global disruption in oil 
supply and increase in coal consumption though 
farm burning in neighboring agricultural states 
also contribute enormously. This year, India is 
expected to increase coal use by more than 7 
percent (or 70 million metric tons) compared 
to last year. This comes amidst India’s zero-net 
emission pledge by 2070 and India’s warmest 
December in recorded history. 

Indian economy will be the fastest growing major 
economy in 2023-24. The government projects 
the economy to increase by 6.5-7 percent. The 
economy grew by 6.3 percent in the last quarter. 
India is projected to become the third largest 
economy, behind China and the US, as soon as 
2030. Currently, it is the fifth-largest economy in 
the world. New Delhi’s current account deficit 
increased to USD 36.4 billion in the second 
quarter of 2020-23, its highest in more than a 
decade though it is not yet a matter of concern. 
Meanwhile, India will overtake China as the 
world’s most populous country by this year. 
Besides, Indian remittance topped USD 100 
billion in 2022. 

Regional Engagement

On 12 December, Indian and Chinese forces 
clashed along the disputed border region in the 
East, injuring several soldiers on both sides. This 
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was the first such clash since 2020 when more than 24 troops died between the two countries in 
Galwan Valley. Indian Minister for External Affairs, S. Jaishankar, stated that New Delhi would not let 
China ‘unilaterally change’ the status quo at the border and said that the encounter began because of 
Chinese encroachment in the Indian territory. As a result, India has scaled up troop deployment along 
the disputed border to an unprecedented level. Meanwhile, the Chinese foreign ministry has said that 
the situation at the border was ‘generally stable’ and that the two sides were maintaining dialogue. 
Earlier in September, both countries had agreed to disengage from the disputed Western front and 
had begun withdrawing troops.

Global Engagement

Indian healthcare firms continue to spread in Africa. However, the hazardous cough syrup case 
manufactured by Maiden Pharmaceuticals, which was linked to the death of four children in Gambia, 
continues to make headlines (for background, see previous South Asia Bulletins). India claimed that 
the syrup had complied with specifications. However, the World Health Organization (WHO) issued an 
alert in October advising the sale of the syrup to stop. 

After four deaths, the Gambian government set up a parliamentary committee. The committee 
submitted its report this month and recommended the prosecution of the manufacturer and attested 
at least 70 deaths to the contaminated medicine. 

In another blow to Indian pharmaceuticals, Uzbekistan’s health ministry has linked the cough syrup 
manufactured by Marion Biotech, an Indian firm, to the death of 18 children. Tashkent claims the 
syrup contained a toxic substance. The firm has halted production, and the Indian government is 
investigating the syrup and the firm.

Indian import of Russian oil has increased rapidly since the Russian invasion of Ukraine. It has reached 
almost a million barrels per day. If the oil supplies continue at the same levels, Russia could become 
India’s largest single supplier. Jaishankar has defended the Indian import unabashedly. As a result, 
India-Russia trade topped USD 30 billion in 2022. After the Ukraine invasion, the EU has reduced 
its reliance on Russian oil and gas, putting pressure on the supply from the rest of the oil-producing 
countries, putting pressure on the global supply chain, and increasing the price. As a result, Asian 
economies such as India and China have increased their import from Russia. India and Russia share 
a close partnership, especially in security areas, as Russia is the primary source of India’s high-
technology defense imports. Despite India’s mild criticism of the Russian invasion of Ukraine, the 
relationship has seen a robust improvement in trade.

India’s engagement with the Pacific countries strengthens. India and Australia Economic Cooperation 
and Trade Agreement (ECTA) came into force in late December. This strengthens the economic 
partnership between the Quad members. India will benefit from preferential market access provided 
by Australia on 100 percent of its tariff lines. Australia, meanwhile, will have access to over 70 percent 
of its tariff lines. 

https://www.bbc.com/news/world-asia-india-64047948
https://www.bbc.com/news/world-asia-india-64114240


South Asia Bulletin (SAB) Vol 1 Issue 7

11

Maldives
🖊 Arumaan Rasheed

She is a graduate student of International Relations and Diplomacy at Tribhuvan University, Nepal.

arumaanu1992[at]gmail[dot]com 

Domestic Updates

The Presidential Commission on Deaths 
and Disappearances (Ddcom) presented 
its final report to President Ibrahim Solih on 
the enforced disappearance and murder of 
the local journalist Ahmed Rilwan Abdulla 
(last seen on 8 August 2014). According 
to the commission’s findings, Rilwan was 
abducted from his apartment, beheaded, 
and thrown overboard by a boat. In 
addition, the commission mentioned the 
emergence of the clash between harbored 
extremist views and those whose views 
did not meet with their own during 2011. 
This resulted in the gang targeting people 
they deemed to be committing blasphemy, 
including Rilwan. 

Former President Abdulla Yameen is found 
guilty of money laundering, receiving a 
bribe, and corruption charges by the 
Criminal Court of Maldives. He is sentenced 
to 11 years in prison with a fine of USD 5 
million. With the court’s verdict, Yameen’s 
supporters took over the streets of the 
capital, Male City protesting against the 
court’s decision. Yameen intends to appeal 
the verdict and has squarely blamed India 
for the decision. However, he could still run 
for Presidency next year. 

Maldives records 1.6 million tourist arrivals. 
This has been the current administration’s 
target for the year 2022. Male’ was able 
to attract 23.1 percent more travelers in 
comparison to the year 2021. The Maldives 

also won the industry’s most coveted “World’s 
Leading Destination” award this year. 

Maldives discussed economic development and 
policies with International Monetary Fund’s (IMF) 
Executive Board. IMF project that the GDP of 
Maldives to grow at 6.6 percent in 2023. They 
noticed fiscal vulnerabilities with the elevating 
capital expenses, increasing interest burdens, 
a higher wage bill, and the country’s continued 
support to State Owned Enterprises (SOE). IMF 
also projects the inflation to rise to 4.9 percent 
in 2023, with contributing factors including a 
hike in tax and the 2023 presidential elections 
approaching. 

Regional Engagement

The security measures at the Indian High 
Commission in Maldives have been heightened 
due to a tweet by the former State Minister for 
Finance, Abbas Adil Riza, encouraging an arson 
attack on the high commission building. This case 
is currently under investigation by the Maldives 
Police Service. The statement released by the 
Government of Maldives strongly condemned 
the incitement of arson and terrorism targeting 
the High Commission of India in Maldives.

Under the SAARC Currency Swap Framework, 
Maldives Monetary Authority (MMA) signed a 
currency swap agreement of up to USD 200 
million with the Reserve Bank of India (RBI). The 
Maldives also had a Currency Swap Agreement 
of USD 400 million in 2019. In addition, Maldives 
and China discussed collaboration in healthcare, 
fisheries, and climate change to strengthen the 
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existing bilateral relationship between both countries. The discussion occurred during a courtesy call 
on Vice President Faisal Naseem by the People’s Republic of China Ambassador to Maldives, Wang 
Lixin. 

Global Engagement

State Minister for Foreign Affairs of Japan and Member of the House of Representatives, Takei 
Shunsuke, visited the Maldives officially. During the visit, Takei paid a courtesy call to Solih and a few 
other senior government officials. In addition, an exchange of notes was signed between the countries 
in waste management. Under this agreement, the Japanese government will provide a grant of 700 
million Japanese Yen (approx USD 5.1 million) to implement this project. This official visit took place 
during the 55th Anniversary of establishing diplomatic ties between both countries. 

In his remark at the 10th Summit of Heads of State and Government of the Organization of African, 
Caribbean and Pacific States (OACPS), Minister of Foreign Affairs Abdulla Shahid stressed the 
significant role played by the organization for African, Caribbean, and Pacific States as Maldives 
becomes a full member of the organization. In his statement at the Summit, Shahid shared the vision 
of Maldives to be a key partner in addressing and attempting to find solutions to shared challenges 
within the organization.  

https://raajje.mv/127816
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Domestic Updates

Pushpa Kamal Dahal, aka Prachanda of 
the Communist Party of Nepal- Maoist 
Center (CPN-MC), became the new 
Prime Minister of Nepal for the third time. 
However, he surprised many by switching 
to an alliance led by former Prime Minister 
Khadga Prasad Oli after breaking away 
from the electoral alliance with the Nepali 
Congress (NC) after Sher Bahadur Deuba, 
NC’s president, remained adamant that he 
be the prime minister first. Dahal formed an 
eight-member cabinet with three deputy 
prime ministers. The cabinet will add 
more members as the negotiation with six 
alliance partners concludes.

The seven-party coalition includes parties 
with incompatible ideologies and policy 
goals. The coalition is fragile, but Oli wields 
significant influence. He is the leader of 
the largest party in the coalition and heads 
the panel to prepare the government’s 
common minimum program. Dahal is set 
to face a vote of confidence in the House of 
Representatives (HoR) on 10 January. 

Nepal Electricity Authority (NEA) reported 
a first-quarter profit of NRs 8.50 billion 
(approx USD 65.3 million) in the current 
fiscal year (FY). According to NEA, it earned 
a total NRs 32.98 billion (approximately 
USD 253.48 million) between mid-July 
to mid-October this year. NEA is set to 
beat its profit of previous years if it goes 
on the same pace, with its highest profit 

coming in last FY amounting to NRs 16.16 billion 
(approx USD 124.20 million). Nepal earned NRs 
6.17 billion (approx USD 47.42 million) from 
its exports to India during the review period. 
India has furthermore allowed the export of an 
additional 43.65 MW of electricity in addition to 
the 408 MW it already exports. Nepal has sought 
export approval for up to 600 MW. During the 
BBIN Power Summit, Indian officials notified 
Nepal that work is in progress to approve more 
projects with a combined capacity of 150 MW. 

The macroeconomic report of the first four 
months of the current fiscal year revealed a 
significant improvement in remittance inflow 
and the country’s foreign exchange reserves, 
which rose by USD 150 million in the one month 
between mid-October and mid-November. As 
a result, the gross foreign exchange grew to 
USD 9.63 billion in mid-November. The export-
import ratio decreased to 10.3 percent from 
12.6 percent in the corresponding period of the 
previous year, and the total trade gap narrowed 
by 15.9 percent to NRs 477.92 billion (approx. 
USD 3.67 billion). Meanwhile, the balance of 
payments recorded a surplus of NRs 20.03 
billion (approx. USD 153.95 million) in the review 
period compared to a deficit of NRs 150.38 
billion (approx. USD 1.16 billion) in the previous 
year.

The Nepal government lifted the eight-month-
long ban on importing vehicles, liquor products, 
and expensive mobile sets on 16 December. 
The ban was imposed amid depleting foreign 
reserves in April. Business communities had 
pressured Nepal to overturn the ban. Additionally, 
the import ban decreased government revenue 
by 13.63 percent in the first five months. 
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Regional Engagement

A Nepal-India battalion-level joint training exercise, “Surya Kiran-XVI’ took place at the Nepal Army 
Battle School at Saljhandi of Rupandehi district from 16 to 29 December. The exercise focused on 
search, rescue efforts, and healthcare during the disaster management period, counter-insurgency, 
and counter-terrorism. Nepal Army Lieutenant Colonel Bimal Kumar Wagle and Indian Army Colonel 
Himanshu Bahuguna led 334-member troops from the respective sides in the exercise.

The two-way trade between Nepal and China through the Kyirong-Rasuwagadi border port formally 
resumed on 28 December after almost three years. The Chinese authorities have restricted all 
movement in the port since April 2020, citing the Covid-19 pandemic. However, six cargo trucks full 
of Nepali goods passed through the port into China after an official ceremony. Unofficially eight cargo 
trucks with goods worth NPR 5 million (approx. USD 38.4 thousand) were exported to China on the 
27th, while one cargo truck with goods worth NPR 5.9 million (approx. USD 45.3 thousand) cleared 
the customs office on the 28th. Meanwhile, Hilsa/Purang port was also opened for one-way trade on 
26 December.

Chinese experts arrived in Kathmandu to conduct the feasibility study and survey of the China-Nepal 
cross-board railway. The project is a part of the Belt and Road Initiative. Wang Xin, charge d’affaires 
of the Chinese embassy in Nepal, welcomed the Chinese expert team. The Chinese embassy, in 
its statement, said that the two countries would maintain close contact and coordination in jointly 
carrying out the work ahead to build a trans-Himalayan multi-dimensional connectivity network.

Global Engagement

The United Nations General Assembly elected Nepal to the Peacebuilding Commission (PBC) for 
a two-year term beginning on 1 January 2023 at its 56th plenary session. The PBC, a 31-member 
organization, was created in 2005 to foster a system-wide, integrated, strategic, and coherent 
approach to peace operations in conflict-affected countries, including their institution-building and 
reconstruction initiatives. PBC also offers advice on peacebuilding and maintaining peace to the 
UN Security Council and General Assembly. From the list of the Top Troop and Police Contributors 
(TPCCs) to UN Missions, Bangladesh, Ethiopia, India, and Rwanda were also chosen. In addition, five 
nations are chosen to serve on the PBC from the top 10 TPCCs. Nepal is the third largest Troop and 
Police Contributor to UN Peacekeeping and has been participating in UN peacekeeping operations 
since 1958.

https://risingnepaldaily.com/news/20709
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Domestic Updates

The resurgence of terrorism is visible in 
Pakistan as the banned Tehrik-e-Taliban 
Pakistan (TTP), Balochistan Liberation 
Army (BLA), the Islamic State-Khorasan 
(IS-K) are gaining traction by taking refuge 
in the neighboring Afghanistan and Iran. 
Recently, a counterterrorism center in 
Bannu (Khyber Pakhtunkhwa) was taken 
over by the TTP detainees. Subsequent 
operation after negotiations failed killed all 
25 of them and a hostage. A TTP suicide 
bomber conducted an unsuccessful attack 
in Islamabad killing a policeman and injuring 
several – the bomber was aiming to hit a 
government target. 

The Federal Minister for Interior Rana 
Sanaullah Khan said that the TTP could 
have 10,000 fighters and hinted at taking 
military action against the TTP and its 
affiliated terror elements and their safe 
havens in Afghanistan. Following the hike 
in terrorism, the United States Embassy 
in Islamabad issued a security alert to its 
citizens not to visit Marriott Hotel in the 
Federal Capital. In 2022, the TTP, BLA, and 
IS-K waged at least 376 terrorist attacks, 
which killed 533 people and injured 832, in 
Pakistan.

Pakistan’s domestic politics continue 
to witness turbulence as former Prime 
Minister Imran Khan continues to level 
allegations against the country’s military 
establishment for removing him from power. 

The Election Commission of Pakistan (ECP) has 
initiated the process to remove Khan from the 
party chairmanship of Pakistan Tehreek-e-Insaf 
(PTI) (Justice Party of Pakistan) for making false 
statements and incorrect declaration. The case 
was based on the gifts Imran Niazi bought illegally 
and against the rules from the state depository 
(Toshakhana) given to him by foreign dignitaries. 
Previously, the ECP barred Khan from holding 
any public office.

Pakistan’s foreign reserve continues to fall to 
USD 6.7 billion, a four-year low. Commercial 
banks had another USD 5.88 billion in foreign 
reserves. Finance Minister Ishaq Dar has 
rejected rumors of a default, and said that the 
International Monetary Fund (IMF) had asked 
Islamabad for more information to finalize its 
ninth review. Pakistan is seeking USD 6.6 billion 
from the IMF, and has minimized imports to 
convince the Fund. 

As Pakistan emerges from the divastating 
flood earlier this year, its impact and the risk 
endures. The 2022 Monsoon was deadliest 
in years as the melting glaciers and rain water 
“submerged one-third of the country,” resulted 
in the deaths of around 2,000, and displaced an 
unprecedented 3 million people across Pakistan. 
More importantly, the “deteriorating food 
insecurity will push additional 1.1 million people 
into emergency phase in early 2023” and almost 
“600,000 children” could not be vaccinated 
against Polio and other diseases. According 
to a report by the United Nations Office for the 
Coordination of Humanitarian Affairs (OCHA), 
around 8 million people in Pakistan could still be 
exposed to floodwaters. 
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https://www.bbc.com/news/world-asia-63344059
https://www.sbp.org.pk/ecodata/forex.pdf
https://www.sbp.org.pk/ecodata/forex.pdf
https://www.reuters.com/markets/asia/pakistan-hopes-finalise-talks-with-saudi-arabia-financial-help-soon-2022-12-12/
https://www.wsj.com/articles/pakistan-curbs-imports-as-it-struggles-to-convince-imf-of-economic-plans-11670599222
https://www.aljazeera.com/news/2022/12/7/8-million-still-potentially-exposed-to-pakistan-floodwaters-un
https://reliefweb.int/report/pakistan/pakistan-2022-monsoon-floods-situation-report-no-12-5-december-2022
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Regional Engagement

An unprovoked and indiscriminate heavy artillery firing from the neighboring Afghanistan killed 6 
civilians near the Chaman border in the Balochistan province of Pakistan. Seemingly, the Taliban have 
little or no control over their internal affairs and are failing to manage the rogue elements. Previously, 
Pakistan’s Minister of State for Foreign Affairs Hina Rabbani Khar visited Afghanistan and met her 
counterpart Amir Khan Muttaqi to discuss the strategic matters including TTP. Pakistan’s envoy and 
head of mission in Kabul, Afghanistan survived an assassination attempt but his guard sustained 
serious injuries.

The relation between India and Pakistan is at all-time low. Recently, the foreign ministers of both 
countries exchanged harsh words at the United Nations (UN). The Indian Minster for External Affairs 
Subrahmanyam Jaishankar blamed Pakistan as being the “epicenter of terrorism” and his Pakistani 
counterpart Bilawal Bhutto Zardari called the Indian Prime Minister Narendra Modi the “butcher of 
Gujarat” for the latter’s involvement in the anti-Muslim Gujarat Riots of 2002 which killed nearly 2,000 
people, mostly Muslims. 

Pakistan’s newly appointed Army Chief General Syed Asim Munir Ahmed Shah visited the Line 
of Control (LoC) that divides the disputed Jammu and Kashmir region. General Asim argued that 
“Pakistan’s armed forces are ever ready, not only to defend every inch of our motherland, but to take 
the fight back to the enemy if ever war is imposed on us.”

Global Engagement

The Pakistani officials are seeking USD 3 billion emergency loan from Saudi Arabia and is also working 
closely with the IMF to revive the dwindling economy. It is to be remembered here that Saudi Arabia 
has already 3 billion USD in Pakistan’s State Bank. Asim is likely to visit Saudi Arabia to negotiate such 
a loan. Also, Saudi Arabia’s Finance Minister Mohammed Al Jadaan has promised to ‘continue to 
support Pakistan as much as we [Saudi Arabia] can.’ 

Pakistan has signed a USD 475 million loan agreement for flood relief with the Asian Development 
Bank (ADB) amounting to a total of USD 2.7 billion of borrowing with the same agency. The loan was 
singed at the rate of 1 percent for a period of 40 years.

The U.S. has declared the Deputy Emir of TTP Qari Amjad a terrorist and included his name in the 
list of Specially Designated Global Terrorists. Amjad is a Pakistani national and currently resides in the 
Kunar province of Afghanistan.

https://www.aljazeera.com/news/2022/12/11/unprovoked-firing-from-afghan-forces-kill-civilians-pakistan-chaman
https://www.aljazeera.com/news/2022/11/29/pakistan-foreign-minister-hina-rabbani-khar-taliban-afghanistan-kabul-border-tensions
https://www.aljazeera.com/news/2022/12/2/assassination-attempt-on-pakistan-envoy-in-afghan-capital
https://www.aljazeera.com/news/2022/12/16/india-pakistan-foreign-ministers-trade-heated-barbs-on-terror
https://www.aljazeera.com/news/2022/12/3/pakistan-army-chief-vows-to-defend-motherland-as-he-visits-loc
https://www.wsj.com/articles/pakistan-curbs-imports-as-it-struggles-to-convince-imf-of-economic-plans-11670599222
https://www.bloomberg.com/news/articles/2022-12-07/saudi-arabia-to-support-pakistan-eyes-deals-in-egypt-and-turkey
https://www.reuters.com/world/asia-pacific/pakistan-signs-475-mln-flood-loan-deal-with-adb-2022-12-15/
https://www.aljazeera.com/news/2022/12/2/us-designates-members-of-aqis-tpp-terrorists
https://www.counterextremism.com/extremists/mufti-hazrat-deroji-aka-qari-amjad
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Domestic Updates 

As measured by the Colombo Consumer 
Price Index, the December inflation rate was 
57.2 percent compared to 61 percent last 
month. Food inflation also dropped from 
73.7 percent in November to 64.4 percent 
this month. Even so, more than 300,000 
Sri Lankans registered with the Foreign 
Employment Bureau to travel overseas 
– the highest number ever recorded for 
overseas employment. Analysts believe 
that a combination of poor economic 
conditions and eminent progressive taxes 
from January 2023 is the primary cause for 
the high level of emigration. In addition, the 
Central Bank reported that tourist arrivals, 
despite Sri Lanka’s political and economic 
turmoil, generated over USD 1.13 billion 
from January to November 2022. Total 
tourist arrivals for 2022 numbered over 
628,017 compared to 194,495 in 2021. 

Nandalal Weerasinghe, Sri Lanka’s Central 
Bank Governor, stated that the island is still 
negotiating with its main bilateral creditors, 
including Japan, India, and China. The 
island continues to suffer from power 
blackouts spanning two to three hours a 
day. The Chairman of Sri Lanka’s national 
Coal Company warned that delays in 
expected coal shipments might increase 
power outages – up to 10 hours a day – 
in the coming months. Meanwhile, the 
Sapugaskanda Oil Refinery reopened after 
it was shut down in October 2022 owing 
to insufficient crude oil importation. Sri 

Lanka’s Minister of Power and Energy stated 
that the government could restart oil refinery 
activities due to recent crude oil imports. 

Sri Lanka also lifted import restrictions for ten 
products, including energy drinks, CCTV system 
equipment, wood, and sports equipment. 
The ban had been in place from 23 August, 
along with 1465 other products. Under IMF 
guidelines to reduce Sri Lanka’s bloated state 
sector employment numbers, the government 
has also decided to reduce troop numbers by 
16,000. After months of political upheaval and 
protests, Sri Lanka appears to have gained 
political stability. Anti-government protests 
have dwindled in number. In December, the 
government hosted an-all party congress to 
discuss measures that could be adopted to give 
more powers to provincial councils.  

Regional Engagement

Sri Lanka established an International Trade 
Office to begin trade negotiations with India, 
China, Thailand, Bangladesh, and Indonesia and 
initiate talks to join the Regional Comprehensive 
Economic Partnership. In addition, last month, 
he declared that the Singapore-Sri Lanka Free 
Trade Agreement will be in operation by early 
2023 and that he intends for Sri Lanka to join 
the RCEP by 2023 or 2024. 

China completed the donation of 10 million 
kilograms of rice in December. The donation 
was aimed at uplifting the nutrition standards 
of school children across the island. China also 
gifted 5 billion rupees (approx USD 14 million) 

https://english.newsfirst.lk/2022/12/30/inflation-drops-to-below-60-in-december-2022-food-inflation-also-drops-to-64-4
https://www.newswire.lk/2022/12/18/sri-lankans-leaving-for-foreign-jobs-new-record-in-2022/
https://economynext.com/sri-lanka-tax-payers-look-to-tighten-belts-further-or-migrate-as-progressive-taxes-bite-107768/
https://www.sltda.gov.lk/en/monthly-tourist-arrivals-reports-2022
https://www.newsfirst.lk/2022/12/27/no-coal-no-power-coal-shipment-delayed-to-early-january-2023/
https://economynext.com/sri-lanka-could-face-10-hour-power-cuts-from-jan-if-coal-shipments-delayed-ceb-union-107080/
https://www.newsfirst.lk/2022/12/16/sapugaskanda-oil-refinery-re-opens-after-two-months/
https://www.newsfirst.lk/2022/12/20/import-restrictions-on-energy-drinks-mdf-wood-and-cctv-lifted/
https://thediplomat.com/2022/12/to-please-the-imf-sri-lanka-is-cutting-troop-numbers/
https://theprint.in/world/sri-lanka-holds-all-party-meet-on-13a-to-resolve-tamils-political-autonomy-issue/1264838/
https://economynext.com/sri-lanka-international-trade-office-to-lead-fta-talks-with-china-india-107287/
https://www.newsfirst.lk/2022/11/18/singapore-fta-will-be-in-operation-by-early-2023/
https://www.newsfirst.lk/2022/12/20/china-completes-delivery-of-rice-donation-to-sri-lanka
https://www.newsfirst.lk/2022/12/20/china-donates-rs-5-bn-worth-of-school-uniform-material-to-sri-lanka/
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worth of school uniform material and 2 billion rupees (approx USD 5.5 million) of essential medicine 
and medical supplies to the Sri Lankan government. 

According to the Indian High Commission, New Delhi’s line of credit to the island has extended by 
more than USD 3.2 billion. The line of credit has been used, since March 2022, to import essential 
food, medicine, and fuel. Indian Navy Chief Admiral R Hari Kumar visited the island and met with 
President Ranil Wickremesinghe to discuss ways of furthering defense cooperation between the two 
countries. 

Sri Lanka also welcomed Maldivian President Ibrahim Mohamed Solih, who visited the island privately. 
He follows the Maldivian Vice President Faisal Naseem, who called on President Ranil Wickremesinghe 
in early December to discuss how Maldives can invest in Sri Lanka’s agriculture, cruise tourism, and 
high-end tourism sectors. 

International Engagement 

Sri Lanka’s Foreign Affairs Minister traveled to the United States, met with U.S. Secretary of State Antony 
J. Blinken, and extended his appreciation for American support since the island’s independence. 
In addition, Sri Lanka’s Minister of Power and Energy held discussions with Russia’s Ambassador 
to Sri Lanka to discuss a Memorandum of Understanding with Rosatom – a Russian state-owned 
corporation specializing in nuclear energy. 

United States Agency for International Development (USAID) awarded a subsidy of Rs. 15,000 (approx 
USD 42) to low-income farmers to obtain fertilizer. This is in addition to an Asia Development Bank 
(ADB) provision of Rs. 8 billion (approx USD 22 million) to 1.2 million farmers across the country. The 
ADB grant offers Rs. 20,000 (approx USD 55) per farmer to acquire crop fertilizer. 

The World Bank listed Sri Lanka as a nation eligible for concessional financing from the International 
Development Association (IDA). This would enable the island to obtain loans at low-interest rates, 
technical assistance, and policy advice from the World Bank. Sri Lanka had previously graduated from 
the IDA in 2017. 

https://english.newsfirst.lk/2022/12/7/china-donates-rs-2-bn-worth-medicines
https://colombogazette.com/2022/12/23/indias-lines-of-credit-to-sri-lanka-crosses-us-3-2-billion/
https://www.newsfirst.lk/2022/12/15/chief-of-naval-staff-of-india-meets-president-and-military-commanders/
https://english.newsfirst.lk/2022/12/2/maldivian-vice-president-meets-president-wickremesinghe
http://www.colombopage.com/archive_22B/Dec03_1670046134CH.php
https://www.state.gov/secretary-antony-j-blinken-and-sri-lankan-foreign-minister-ali-sabry-before-their-meeting-2/
https://english.newsfirst.lk/2022/12/16/sri-lanka-russia-discuss-nuclear-energy-cooperation
https://www.newsfirst.lk/2022/12/27/usaid-to-award-rs-15-000-allowance-to-low-income-agriculture-base-families/
https://www.newswire.lk/2022/12/21/adb-grants-rs-8-bn-to-assist-sl-farmers/
https://colombogazette.com/2022/12/21/sri-lanka-secures-adb-grant-to-pay-paddy-farmers/
https://www.newsfirst.lk/2022/12/06/world-bank-approves-sri-lanka-s-access-to-concessional-financing/


South Asia Bulletin (SAB) Vol 1 Issue 7

19

About Publishers
Nepal Institute for Policy Research 
(NIPoRe)
Nepal Institute for Policy Research (NIPoRe) is an independent and non- partisan 
research institute based in Kathmandu, Nepal. It works to generate evidence-
based debates among citizens and critical stakeholders of development in both the 
public and private sectors on contemporary policy issues from Nepal and Asia. The 
institution currently works on high policy priority areas through four research centers 
- Center for New Economy and Inequality (CNEI), Center for Strategic Affairs (CSA), 
Center for Governance Studies (CGS), and Center for Human Development (CHD). 
NIPoRe’s team members represent the diversity of academic disciplines, professional 
backgrounds, and geography. The institute adopts a multi-disciplinary approach in its 
analysis of policies and research, supported by researchers trained at universities and 
professional environments (from) across the globe.

Paper-Plane https://nipore.org/

Facebook Twitter Linkedin-In niporeglobal

Instagram  nipore.global

Flagship Initiatives

NEPAL RISK
OUTLOOK

Other Initiatives

https://nipore.org/
http://www.instagram.com/nipore.global
https://nipore.org/diplomatsforum/
https://nipore.org/nci
https://nipore.org/nro/
https://nipore.org/coffee-sessions/
https://nipore.org/deglobalization/
https://nipore.org/i4n/
https://nipore.org/nitikakura/
https://nipore.org/ppc/

