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Editors Note

Political and economic issues continued to plague South Asian countries in October. Bangladesh, 
Pakistan and Sri Lanka are facing a political crisis. The opposition party in Bangladesh has planned 
massive protests demanding that the Sheikh Hasina-led government make way for a ‘caretaker 
government’ to hold upcoming elections. Former Prime Minister Imran Khan continues his resurgence 
in Pakistan and has led big rallies. The Sri Lankan government was criticized for its heavy-handed 
approach to controlling protesters. The parliament amended the constitution to clip the presidential 
powers.

Meanwhile, the 20th People’s Congress confirmed President Xi Jinping’s third presidential term. The 
politburo standing committee is full of Xi loyalists without any heir apparent. Xi has emerged as the 
most powerful leader since Mao Zedong. He faces several challenges at home and abroad. China’s 
success or failure on both ends will have Xi’s even more significant imprint.

Similarly, the countries have approached the World Bank (WB) and International Monetary Fund for 
support. Inflation remains high in Sri Lanka. WB has revised down the growth forecast from India.

Feel free to write to us at sspoudel[at]nipore[dot]org if you have comments or criticisms, or want to 
partner with us in this endeavor. To enjoy our other research works, visit our website at: www.nipore.
org.

Santosh Sharma Poudel
Lead, Center for Strategic Affairs
Nepal Institute for Policy Research (NIPoRe)

http://nipore.org
http://nipore.org
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Afghanistan
🖊 Anusha Basnet & Tasbihullah Tasmim 

abasnet[at]gmail[dot]com & 
tasbih.tasmim1[at]gmail[dot]com 

Anusha is a Senior Research Assistant at NIPoRe. 
Tasmim is a Assistant Professor and Head of Public Ddministration department at Nangarhar University

Domestic Updates

Political violence and terrorist attacks 
continue in Afghanistan. A blast occurred 
near the Maulana Jalaluddin Mohammad 
Balkhi high school in Police District 11 
on 1 October. The explosion caused no 
casualties. Another blast happened in a 
mosque near the Ministry of Interior on 5 
October. Four people were killed, and 25 
were injured due to the blast. No group has 
claimed responsibility.

The six members of Daesh, the perpetrators 
of the blast on Wazir Akbar Khan mosque, 
Kaaj educational center and other areas 
where civilians have been targeted, have 
been killed in a night raid. Factions that 
oppose the rule of the Taliban government 
have been causing violent incidents all over 
the country. Ethnic and religious minorities 
have been the main targets of such attacks. 

Afghanis are suffering from natural 
disasters on top of political violence. The 
State Ministry of Disaster Management 
has said that over 1500 people have 
died, 3,000 people were wounded, and 
over 20,000 residencies were destroyed 
in natural disasters (floods, landslides, 
and earthquakes) over the past year. As a 
result, government officials have requested 
aid support for people in provinces most 
affected by natural disasters. 

DA Afghanistan Bank, the Central Bank of 
Afghanistan, will inject new banknotes into 
the market based on the liquidity policy, 

economic condition and market needs. Within 
the next month, 380 million banknotes with a 
face value of 10 billion Afghanis (USD 113 million 
approx) will arrive in Kabul.

The Ministry of Economy said that the 
government has been making ongoing efforts 
to ease the economic sanctions. The US and 
European countries have frozen more than USD 
9 billion of the country’s central fund in foreign 
reserves. The country has seen an increase in 
the unemployment rate due to the sanctions. 

Regional Engagement

According to the Ministry of Commerce and 
Industry, Kabul and New Delhi reached an 
agreement to boost bilateral trade. As a result, 
the export of the asafoetida (hing) plant, saffron, 
and dry fruits is set to be done via the air corridor. 

The Ministry of Foreign Affairs mentioned that an 
agreement had been reached with Turkmenistan 
on the TAPI (Turkmenistan, Afghanistan, 
Pakistan, and India) pipeline. The agreement 
states that the two sides will create a schedule 
for acquiring land and pipeline construction and 
establishing a network to distribute gas to Herat 
and industrial park residents. 

Global Engagement

More than a year after their takeover of 
Afghanistan, the Taliban government is still 
struggling to build diplomatic relationships with 
other countries for recognition of its rule and get 
economic sanctions against the country lifted. 

mailto:shafi%40du.ac.bd?subject=
https://tolonews.com/index.php/afghanistan-180100
https://tolonews.com/afghanistan-180159
https://tolonews.com/afghanistan-180406
https://tolonews.com/afghanistan-180380
https://tolonews.com/business-180426
https://tolonews.com/afghanistan-180470
https://tolonews.com/business-180294
https://tolonews.com/business-180225
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However, it has had some successes. For example, Japan officially reopened its embassy in Kabul. 
The acting interior Minister, Sirajuddin Haqqani Haqqani, said opening the embassy would strengthen 
ties between Japan and Afghanistan. 

According to the South Asia Economic Focus report published by the World Bank, the country’s 
economic growth is projected to contract between 16 to 19 percent if the country receives minimal 
international support. The report also states that the country will have a low economic recovery path 
with a projected 2 to 2.4 percent increase in the next two years. Furthermore, the economic recovery 
will be hampered due to global inflation, the continued problem of food insecurity and poverty, and the 
restrictions placed on women’s education and work. However, WB cautions that the situation could 
worsen if global aid support is reduced or discontinued. 

A report titled “Afghanistan: One year under a Taliban government” has been released by the UK 
government. The report provides an overview of the challenges the government has faced, including 
the country’s humanitarian situation. While the aid flow to the country has been interrupted due to 
economic sanctions, the report states that the UK has spent £140 million (USD 160 million approx) in 
aid from April to July 2022. 

The United Nations Office for the Coordination of Humanitarian Affairs (UN-OCHA) said that 56 percent 
of the aid required to deliver humanitarian assistance in 2022 remains unfunded. However, the agency 
also reported that between January and August 2022, humanitarian partners had reached 25 million 
people in the country with at least one form of assistance.

On 31 October 2022, the Pre-Trial Chamber of the International Criminal Court (ICC) authorized 
the prosecution to resume the investigation of the alleged crimes committed by the Taliban and the 
Islamic State-Khorasan Province (IS-K). However, the judges considered that Afghanistan is not 
presently carrying out genuine investigations in a manner that would justify a deferral of the Court’s 
investigation and that Afghanistan authorities are not showing an interest in pursuing the deferral 
request it submitted on 26 March 2020.

https://www3.nhk.or.jp/nhkworld/en/news/20221024_40/
https://thedocs.worldbank.org/en/doc/5d1783db09a0e09d15bbcea8ef0cec0b-0500052021/related/mpo-afg.pdf
https://commonslibrary.parliament.uk/research-briefings/cbp-9632/
https://reliefweb.int/report/afghanistan/afghanistan-humanitarian-response-plan-2022-response-overview-1-january-31-august-2022
https://www.forbes.com/sites/ewelinaochab/2022/11/01/icc-judges-authorize-prosecution-to-resume-investigation-in-afghanistan/?sh=78f9ba22a692
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Bangladesh
🖊 Dr. Shafi Md Mostofa

shafi[at]du[dot]ac[dot]bd

Assistant Professor of World Religions and Culture, University of Dhaka, Bangladesh

Domestic Updates

The clash between the ruling Awami League 
and Bangladesh Nationalist Party (BNP) 
intensifies. BNP declared that it would hold 
public rallies in 10 divisional cities starting 
in Chittagong on 8 October to Dhaka 
on 10 December. Already, three public 
demonstrations have been held peacefully. 
A large number of BNP supporters attended 
the rallies, even though the government 
has variously created obstacles by shutting 
down all public vehicles and restricting 
people from attending the rally. 

BNP is preparing to force out the Sheikh 
Hasina-led government from the streets, 
even violent if necessary, but would 
not accept elections under the current 
government. Amanullah Aman, a senior 
BNP leader, asked BNP supporters to be 
‘ready to be martyrs if necessary. It has 
plans to block the entire Bangladesh and 
vowed to return home only after ensuring 
the removal of the government. 

Hasina-led Awami League government 
has been in power since January 2009. 
The party did away with the tradition of a 
‘caretaker government’ led by a neutral 
leader for three months to conduct the 
national election. The last two elections 
held under the ruling party were marked 
with election rigging, forged voting, and a 
boycott by the opposition. The government 
have responded heavy-handedly to 
opposition protests. However, BNP has 

now been spirited and holding gigantic rallies, 
even though five of their members were killed by 
security forces since 31 July while protesting on 
the street.  

The ongoing economic crisis and inflation 
continue to move north. Dhaka’s forex reserve 
steadily depleted from USD 36.9 billion in 
September 2022 to USD 35.95 in October 2022, 
despite the Bangladesh bank’s restrictions on 
imports and foreign visits by government officials. 

The energy sector has faced the brunt of the 
economic crisis. The government declared 
electricity for all in March 2022 but has started 
defending load-shedding as ‘good’. However, 
grid failure on 4 October led to blackouts across 
75-80 percent of Bangladesh. Nasrul Hamid, 
State Minister for Power, clarified it ‘was a result of 
lack of coordination between the NLDC (National 
Load Dispatch Centre), PDB (Bangladesh Power 
Development Board) and Desco (Dhaka Electric 
Supply Company Limited).’ 

Bangladesh is in a bit of a fix. It has to cut fuel 
imports to save foreign currency reserves, but it 
would prolong the energy crisis. Prime Minister’s 
Energy Advisor Tawfiq-e-Elahi Chowdhury 
warned there was no easy solution because 
Dhaka ‘has to cut fuel import as part of the 
plan to conserve foreign currencies.’ To avoid 
Sri Lanka-like economic crisis, Bangladesh is in 
talks with IMF for a USD 4.5 loan. The talk has 
progressed satisfactorily. 

mailto:shafi%40du.ac.bd?subject=
https://www.daily-sun.com/post/647340/BNP-to-hold-rallies-in-10-divisional-cities-from-Oct-8
https://www.dhakatribune.com/politics/2022/10/08/bnp-khaleda-tarique-to-run-country-from-december-10
https://www.daily-sun.com/post/647340/BNP-to-hold-rallies-in-10-divisional-cities-from-Oct-8
https://www.daily-sun.com/post/647340/BNP-to-hold-rallies-in-10-divisional-cities-from-Oct-8
http://archive.newagebd.net/7198/load-shedding-sometimes-good-tawfiq-e-elahi/
https://www.thedailystar.net/environment/natural-resources/energy/news/power-grid-failure-probe-find-if-it-was-intentional-3143671
https://www.thedailystar.net/environment/natural-resources/energy/news/no-solution-load-shedding-soon-tawfiq-elahi-3144186
https://www.observerbd.com/news.php?id=390174
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Regional Engagement

Nepal’s newly appointed Ambassador to Bangladesh, Ghanshyam Bhandari, met Prime minister 
Sheikh Hasina and confirmed that Nepal would initially send 40-50 MW of electricity to Bangladesh 
but promised to supply more when the 900 MW Upper Karnali Hydropower is completed. “After 
completing that project, Nepal will be able to export more electricity to Bangladesh,” said the 
Ambassador. The prime minister emphasized Bangladesh’s connectivity among the countries in the 
region, especially with Nepal, Bhutan and India.

Global Engagement

Bangladesh received the highest vote to become a member of the United Nations Human Rights 
Council (UNHRC) for 2022-25. In the election, Bangladesh bagged 160 votes, Maldives 154, Vietnam 
145 and Kyrgyzstan 126. The Human Rights Council usually holds three sessions yearly and makes 
more than 100 resolutions on national, regional and global issues.

Bangladesh voted for a resolution at the United Nations General Assembly (UNGA) to condemn 
Russia’s annexation of four Ukrainian areas such as Donetsk, Luhansk, Zaporizhzhia and Kherson. 
Along with Bangladesh, 141 other states also voted against this annexation. Ambassador Muhammad 
Abdul Muhith, permanent representative of Bangladesh to the United Nations, justified the vote by 
saying, ‘Bangladesh strongly believes in the purposes and principles of the UN Charter.’ He added it 
would apply to everyone without any exception.

Bangladesh and Brunei Darussalam signed one agreement and three memorandums of understanding 
in energy, aviation, manpower recruitment and recognition of certificates for two countries’ seafarers 
to take their bilateral relations to a new height. Three MoUs include employment and recruitment of 
Bangladeshi workers, cooperation in the supply of Liquidified Natural Gas (LNG) and other petroleum 
products, and recognition of certificates issued under the provision of the International Convention on 
Standards of training, certification and watch-keeping for seafarers.

Bangladesh and Qatar signed a memorandum of understanding (MoU) for cooperation in the defence 
sector. The Bangladesh Embassy in Qatar expects this MoU to strengthen cordial and brotherly 
relations between the two countries.

Bangladesh continues to bear the burden of hosting more than a million Rohingya refugees (for details, 
see SAB 4). It is seeking support from other countries, such as Spain and ASEAN. Sheikh Hasina 
blamed Myanmar’s military junta government for the lack of political will to repatriate Rohingyas. 
Hasina said: “Bangladesh has taken many bilateral, trilateral and multilateral initiatives to repatriate 
the Rohingya with safety and dignity to their home country. But it has not started till date due to 
Myanmar’s lack of political will.” However, there is some progress. Bangladesh Foreign Minister AK 
Abdul Momen told the media after a meeting with the Chinese Ambassador that the Myanmar junta 
government agrees to take back the Rohingyas through the mediation of China. 

https://www.dhakatribune.com/bangladesh/2022/10/25/nepal-to-export-up-to-50mw-electricity-to-bangladesh-envoy-tells-pm-hasina
https://www.thedailystar.net/news/bangladesh/diplomacy/news/bangladesh-elected-un-human-rights-council-highest-vote-3140256
https://bdnews24.com/bangladesh/tleotpv53o
https://www.newagebd.net/article/183817/bangladesh-brunei-ink-one-agreement-3-mous
https://www.observerbd.com/news.php?id=389993
https://www.observerbd.com/news.php?id=389993
https://mzamin.com/news.php?news=23948
https://www.observerbd.com/news.php?id=387286
https://www.aa.com.tr/en/asia-pacific/bangladeshs-premier-slams-myanmar-for-failing-to-cooperate-with-efforts-to-repatriate-rohingya/2704453
https://moderndiplomacy.eu/2022/10/26/chinas-role-in-rohingya-crisis-solution-between-myanmar-bangladesh-is-appreciable/
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Bhutan
🖊 Binita Nepali

bnepali[at]nipore[dot]org 

Research and Program Officer, NIPoRe

Domestic Updates

As part of the Civil Service Reform 
undertaken by the Royal Civil Service 
Commission (RCSC), the Foreign Ministry 
of Bhutan has restructured itself to make it 
more responsive to current national needs. 
The RCSC has reorganized the civil service 
agencies into four clusters—governance, 
economic, social, and security—for 
relevancy and efficiency. Prime Minister 
Lotay Tshering also announced that there 
would be nine ministries instead of ten and 
that existing individuals will be reshuffled 
based on appraisals of their capabilities. In 
addition, some divisions within the ministry 
have been renamed, created, or merged. 
For example, the Department of Economic 
and Tech Diplomacy has been created 
to promote Bhutan’s economic interests 
abroad through trade, investments, and 
other economically beneficial activities.  

Bhutan began receiving tourists after 
reopening the border last month following 
a two-and-a-half-year hiatus forced on 
by the Covid-19 outbreak. In August, 
Thimpu decided to raise the Sustainable 
Development Fee (SDF) from USD 65 to 
USD 200 to attract high-value tourists and 
promote sustainable tourism. With this, the 
government intends to boost tourism to 
recoup economically from the pandemic. 
Tourism contributes to around 4 percent 
of Bhutan’s tourism. However, there are 
concerns that the increase in SDF may 
scare off prospective visitors. If the Bhutan 

model succeeds, it might provide an example 
for other South Asian countries to attract high-
paying tourists. 

Similarly, Bhutan has introduced Nu 10 (USD .12 
approx) as a fee for everyone to enter and exit 
the pedestrian terminal of the international gate 
in Phuentsholing. Before this, only foreigners had 
to pay the charge. The government imposed 
fees without the parliament’s consent, which has 
drawn criticism. 

From 13 to 17 October, Bhutan organized 
the most challenging race in the world—a 
222-kilometre snowman race across high-
altitude terrain, magnificent mountains, and 
alpine glaciers—to raise awareness about the 
risks of climate change. Ninety-nine runners from 
different parts of the world participated. Bhutan 
also hosted a conclave themed “ Bhutan Climate 
Action Conclave: For Glaciers, Mountains 
and People” on 18 October to complement 
the Snowman Race’s objectives and foster 
partnership and action ahead of the UN Climate 
Change Conference, COP27. Both events were 
part of Bhutan’s efforts to alert the world to the 
dangerous effects of climate change, notably on 
the lives of people who reside in fragile mountain 
habitats. Bhutan also urged countries to increase 
their investments and construct infrastructures 
that are resilient to harsh weather and climatic 
disasters to reduce the risks of the Glacial Lake 
Outburst Flood (GLOF). Bhutan is among a few 
countries with a net negative carbon footprint.

mailto:uktonzin%40gmail.com%20?subject=
https://www.mfa.gov.bt/notification-27/
https://kuenselonline.com/government-departments-merged-and-renamed-for-efficiency-and-relevance/
https://thebhutanese.bt/pm-says-civil-servants-will-be-reshuffled-to-agencies-based-on-capability-and-academic-qualifications/
https://www.ndtv.com/world-news/bhutan-welcomes-back-tourists-after-covid-19-with-honey-turmeric-and-sim-cards-3370518
https://kuenselonline.com/nu-10-user-fee-to-be-charged-at-pedestrian-terminal-from-november/
https://kuenselonline.com/even-if-it-is-nu-10-it-must-be-constitutional/
https://kuenselonline.com/bhutan-becomes-a-voice-of-vulnerable-mountain-countries-on-the-frontlines-of-climate-change/
https://kuenselonline.com/bhutan-climate-conclave-calls-for-stronger-climate-action/
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Regional Engagement

On the invitation of India’s Army Chief, the Chief Operations Officer of the Royal Bhutan Army, 
Lieutenant General Batoo Tshering, embarked on a six-day visit where he met the Defence Secretary 
of India, Chief of Defence Staff, Chief of Army Staff, Chief of Air Staff, Vice Chief of Army Staff and 
Director General of Military Operations.

India released Nu 2,792 million (USD 34 million approx) to Bhutan, which will finance various small-
scale development initiatives in Bhutan, including road improvements, youth development, agriculture, 
industrial development, health infrastructure, and the preservation of culture. Bhutan is the top recipient 
of Indian assistance overseas.

Global Engagement

The Asahi Glass Foundation in Japan awarded the Fourth King of Bhutan the 2022 Blue Planet 
Prize, an award that is given each year to a person or organization that has done outstanding work 
in scientific research and its use to solve global environmental problems. The King received the honor 
for his dynamic leadership, contribution to environmental protection, and Gross National Happiness 
development philosophy, which has gained widespread scientific acclaim. 

The Japanese Embassy organized Japan Week 2022 from 15 to 27 October, where different activities 
such as food, cultural exchange and judo. Japan week has been an opportunity for the people of 
Bhutan, especially the youth, better to understand Japan’s rich history and diverse culture, thereby 
further strengthening the close bonds of friendship and cooperation between Bhutan and Japan. 
Japan Week was formally launched on 22 October 2006 in Thimphu as part of the 20th anniversary 
of diplomatic relations between Bhutan and Japan. Since then, the Japanese Embassy in New Delhi 
has been organizing Japan Week in Bhutan annually. 

On 18 October, the Asian Development Bank (ADB) granted Bhutan a USD 37.35 million policy-based 
loan to aid its green and resilient economic recovery from the Covid-19 outbreak. This will fund the first 
subprogram of the Fiscal Sustainability and Green Recovery Program, which supports medium-term 
institutional and policy reforms, promotes private sector development and introduces climate change 
adaptation and mitigation measures. The next day, ADB approved another loan of USD 18.26 million 
to build Bhutan’s first utility-scale solar photovoltaic power plant with a minimum total capacity of 
17.38 megawatts peak. Bhutan will benefit from this program by diversifying its energy sources. Right 
now, the country gets almost all of its energy from hydropower, which makes it vulnerable to climate 
change.

https://timesofindia.indiatimes.com/videos/news/royal-bhutan-armys-lt-general-batoo-tshering-lays-wreath-at-national-war-memorial/videoshow/95237506.cms
https://tonsouthasiafocus.com/india-provides-development-assistance-of-nu-2792-million/
https://www.mfa.gov.bt/press-release-571/
https://www.adb.org/news/adb-lends-37-million-bhutan-fiscal-sustainability-green-recovery
https://www.adb.org/news/adb-support-construction-bhutan-first-utility-scale-solar-power-plant
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Aneka is a graduate student of Chinese Politics in Silk Road School, Renmin University, China.

aneka1997[at]yahoo[dot]com

Domestic Updates

The much-awaited week-long 20th 
National Congress of the Communist Party 
of China (CPC) convened on 16 October 
and concluded on 22 October in Beijing. 
The 20th Party Congress held exceptional 
significance for two reasons: First, this 
is the first party congress after CPC 
celebrated its centennial, acknowledging 
its long-standing legitimacy derived from 
its leading role in China’s prosperity and 
rise. Second, this Congress was expected 
to mark Xi Jinping’s third term. The latter is 
a monumental change in China’s political 
system.

The Congress opened with CPC General 
Secretary Xi Jinping delivering a speech 
summarizing the work report on behalf of 
the 19th Central Committee. Xi covered a 
wide range of topics addressing domestic 
and foreign policy. Xi stressed high-
quality development, which he labeled the 
“priority for the construction of a modern 
socialist country”. As the CPC leads the 
People’s Republic of China to its second 
centenary and has completed its building 
of a moderately prosperous society, it 
is now gearing up to become a modern 
socialist country by 2049. In its two-step 
strategic plan, the CPC aims to realize 
socialist modernization from 2020 through 
2035 and build China into a great modern 
socialist country that is prosperous, 
strong, democratic, culturally advanced, 
harmonious, and beautiful. China has long 

flaunted its unique development model. In this 
context, Xi defended the centrality of the CPC 
for achieving high-quality growth and “common 
prosperity”. Xi also ensured that the zero-Covid 
policy will. Amid the heightening tensions on 
the Taiwan Straits issue, Xi mentioned that 
they would strive for peaceful reunification but 
refrained from promising to renounce the use of 
force and explained that they reserve the option 
of taking all measures necessary. Regarding 
foreign policy, Xi hinted at China’s fighting spirit 
and strategic position amid the drastic changes 
in the international landscape.

Upon the conclusion of the 20th Party Congress, 
Xi was unanimously elected general secretary 
of the 20th CPC Central Committee at the 
committee’s first plenary session. He was also 
named chairman of the CPC Central Military 
Commission (CMC). The following are the 
Standing Committee members of the PSC: 

Xi Jinping (69 years): re-elected as general 
secretary of CPC, securing a third term as 
Chinese president for when the government’s 
annual legislative session convenes next year.

Li Qiang (63 years): He is expected to be 
China’s premier at the government’s annual 
legislative session next year. He was CPC’s 
Shanghai chief and is a close ally of Xi. Strict 
lockdown in Shanghai following the zero-Covid 
policy had depreciated Li’s image. His election 
was not expected as he does not have an 
experience as a vice-premier, unlike most former 
premiers.

Zhao Leji (65 years): Formerly the head of the 

https://www.globaltimes.cn/page/202210/1277209.shtml
https://www.globaltimes.cn/page/202210/1277209.shtml
https://www.globaltimes.cn/page/202210/1277209.shtml
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Central Commission for Discipline Inspection, the leading anti-corruption watchdog and much-feared 
body of the party, has remained in the PSC and has been promoted to number three in the hierarchy. 
He is now in line to head the National People’s Congress.

Wang Huning (67 years): Known to be the party’s political theorist and has been in the PSC since 
the 19th Party Congress in 2017. He has now been promoted to the fourth position remaining a vital 
advisor to Xi.

Cai Qi (66 years): Now head of the General Secretariat, responsible for the daily affairs of the party. 
He is known to be a close ally of Xi since his work under the leader in Zhejiang and Fujian Province. 

Ding Xuexiang (60 years): The youngest member of the PSC and the director of the General Office 
of the CPC. Formerly, Ding served on the Shanghai party committee, while Xi was Shanghai’s top 
party boss from 2007-2008. In 2013, he also worked under Xi as his secretary in Beijing

Li Xi (66 years): the party chief of Guangdong province, has now taken the place of Zhao Leji as the 
head of the Central Commission for Discipline Inspection. 

The Standing Committee is now filled with Xi loyalists, who are relatively older. They are unlikely to 
challenge Xi’s policies or political authority. There is no Xi’s heir-apparent in the Standing Committee, 
indicating that Xi is looking to remain the chief beyond the third term.

An incident involving former Chinese President Hu Jintao, looking distressed while being escorted out 
of the hall before the closing ceremony, incited controversy in the international media. Xinhua news 
cited Hu’s health reasons for being escorted, but the Chinese media did not cover the incident. Some 
in the global press speculated that Xi’s power move was to symbolize that only he remained in power.

China has entered a period of development in which strategic opportunities, risks, and challenges 
are concurrent, and uncertainties and unforeseen factors are rising. As a result, the CPC under Xi’s 
third term can be expected to be more inward-looking, prioritizing China’s national security in various 
aspects such as food, energy and supply chains. Moreover, the paved path is bound to be ideologically 
driven to become a modern socialist country with shared prosperity. 

Regional Engagement

Sri Lanka continues initial talks with China regarding debt restructuring. It is a crucial step towards 
finalizing an International Monetary Fund (IMF) relief package. 

Pakistan’s Ambassador to China, Moinul Haq, announced that China and Pakistan have decided to 
jointly launch three new projects in addition to the existing multi-billion-dollar China-Pakistan Economic 
Corridor (CPEC). The three new projects are China-Pakistan Green Corridor (CPGC), China-Pakistan 
Health Corridor (CPHC), and China-Pakistan Digital Corridor (CPDC).

https://apnews.com/article/business-china-sri-lanka-foreign-debt-ranil-wickremesinghe-bc6a149a30d14e9017399cf952d22628
https://www.business-standard.com/article/international/pakistan-china-to-launch-3-new-corridors-besides-cpec-says-report-122102200962_1.html
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Global Engagement

A report released by the People’s Bank of China in early October shows that China’s RMB settlement 
with Belt and Road countries stood at USD 763.4 billion, which increased by 19.6 percent year on 
year and accounted for 14.8 percent of China’s total cross-border use of RMB in 2021. China ensures 
wider use of RMB in Belt and Road countries for clearing and settlement in their trade and investment 
with China.

On 7 October, Chen Zhu, vice chairman of China’s National People’s Congress Standing Committee, 
participated in G20 Parliamentary Speakers’ Summit. Chen urged the parliaments of the participating 
countries to “upload multilateralism and safeguard international equity and justice”.

Biden administration announced new controls against the export of semiconductors and the advanced 
equipment required to make them which is aimed at slowing down China’s ability to produce high-
end semiconductors. Following the U.S. export control, the Chinese spokesperson has opposed the 
act that “violates the spirit of cooperation between the two countries.” However, the spokesperson 
indicated that the two countries could find solutions benefiting both sides through cooperation.

Chinese State Councilor and Foreign Minister Wang Yi held a phone conversation with his Russian 
counterpart, Sergei Lavrov, on 27 October. Lavrov conveyed interest in enhancing contact at various 
levels with the Chinese side and jointly safeguarding the peace and stability of the Asia-Pacific 
region. In addition, the two sides discussed and exchanged views on Ukraine and other regional and 
international issues of common concern.

https://english.news.cn/20221005/75aad72d054c42ee809de40470479d91/c.html
https://english.news.cn/20221005/75aad72d054c42ee809de40470479d91/c.html
https://english.news.cn/20221007/586c7b3308c046dfaa57c888502b9dc2/c.html
https://english.news.cn/20221010/d893557dc20f48e7aa72f5fce98bb046/c.html
https://english.news.cn/20221028/b442358417ae483297fac97dd76905d0/c.html
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Domestic Updates

Indian National Congress (INC), the 
beleaguered opposition party in India, has 
elected the first non-Gandhi president. 
Mallikarjun Kharge won in a landslide 
against Sashi Tharoor on 19 October. 
Kharge is an eminent Politian from Southern 
India. While many celebrate the transfer of 
power in INC to a non-Gandhian, those 
hoping for a cleaner break from the Gandhi 
family were disappointed because Kharge 
is considered a Gandhi loyalist. The ruling 
Bharatiya Janata Party (BJP) has already 
undermined his position as a ‘stooge’ for 
the Gandhis.

He succeeded Sonia Gandhi, the president 
since 1998, except for two years when her 
son, Rahul Gandhi, assumed the top post. 
BJP routed the grand old party in the last two 
elections. In 2019, INC failed to win enough 
seats to qualify as the main opposition. The 
change comes amidst INC’s preparation 
for the upcoming parliamentary elections 
in 2024, where the INC hopes to challenge 
the BJP’s stranglehold on national politics. 

Tata has joined hands with Airbus to 
manufacture military aircraft in India to 
boost the Indian defence establishment 
and Prime Minister Narendra Modi’s ‘Make 
in India’ campaign. Modi laid the foundation 
stone of the new plant in Vadodara, Gujarat, 
on 28 October. The project, valued at INR 
219 billion (USD 2.7 billion approx), is the 
first in which an Indian private company will 

manufacture military aircraft in India.

Hindu nationalism continues in India, and it was 
New Delhi Chief Minister Arvind Kejriwal, the 
chief of the Aam Admi Party (AAP), who landed 
in hot soup. Kejriwal appealed to place an image 
of Lakshmi and Ganesha (Hindu gods) on the 
Indian currency notes. It could be a political stunt 
by Kejriwal, but it has put the Hindu-nationalist 
BJP in a fix. 

Meanwhile, India’s economy is in a fix too. The 
World Bank (WB) downgraded India’s gross 
domestic product (GDP) to 6.5% for the fiscal 
year 2022-23 from an earlier estimate of 7.5%. 
According to the Bank, “The spillovers from 
the Russia-Ukraine war and global monetary 
policy tightening will continue to weigh on India’s 
economic outlook.” The WB, however, indicated 
that India is recovering stronger than the rest of 
the world. “The Indian economy has fared better 
than the rest during and after the pandemic.  

The Competition Commission of India (CCI) 
fined Google USD 162 million for breaching 
competition rules. Google comes pre-installed 
in android smartphones, which account for 
95 percent of the mobile operating system. 
CCI found the practice to accord a significant 
competitive edge to Google’s payment system 
and ordered it to allow third-party payments. It 
could provide a massive boost to Indian payment 
services. 

Air pollution in Delhi has reached dangerous 
levels and is just one step away from being 
categorized as severe. Last week, the AQI (air 
quality index) of Delhi dropped drastically and 
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reached the “very poor” category (AQI between 301-400). Such poor AQI will lead to respiratory 
illness on prolonged exposure. The dip in air quality is propelled by the growth in farm fires in the 
neighbouring state of Punjab. It has become a ritual during the harvesting season. The fire dust has 
reached as far as Pakistan and Nepal. 

Regional Engagement

A three-member Sri Lankan team attended the Def Expo 2022. Sri Lankan state minister of defence 
Premitha Bandara Tennakoon was part of the delegation. During the visit, the Sri Lankan state minister 
of defence met Union defence minister Rajnath Singh, minister of state for defence Ajay Bhatt, defence 
secretary Ajay Kumar, Chief of Defence Staff General Anil Chauhan, and the three service chiefs. 
During the meeting, India reiterated its commitment to strengthening defence cooperation with Sri 
Lanka per India’s “Neighbourhood First’ policy”. 

Global Engagement

Western countries put forth a proposal to the United Nations Human Rights Council (UNHRC) seeking 
a debate on human rights abuses in China’s Xinjiang province. The UNHRC body consists of 47 
members, and 11 abstained from voting. India was one of the member countries which abstained 
from voting. As a result, the proposal could not go through as 19 countries voted against it, and 17 
voted favourably. The absenteeism may be interpreted as support for China, but India’s position is 
that ‘country-specific resolution seeking public shaming of a country for Human rights violations are 
never helpful.’

UK and India have set a deadline of Diwali 2022 to sign the Free Trade Agreement (FTA). However, 
Diwali has gone by, and the trade deal is still stuck on three specific issues: immigration, automobiles, 
and liquor tariffs. Nevertheless, the leadership is committed to signing the trade deal and expects the 
agreement in the first half of 2023. In addition, India hopes the appointment of Rishi Sunak, of Indian 
origin, as the new British Prime Minister would help India-UK relations to new heights. 

Sixty-six children died in Gambia after consuming India-made cough syrup manufactured by Maiden 
Pharmaceuticals. The World Health Organization (WHO) has issued alerts for the products made 
by the company. The syrup contained Diethylene Glycol/Ethylene Glycol. Diethylene Glycol/Ethylene 
Glycol can be one of the potential reasons for causing acute kidney injuries and subsequent death of 
children. A 4-member panel in India is investigating the matter, and Gambian police have also taken 
up the investigation in Gambia.

https://thediplomat.com/2022/10/india-abstains-on-xinjiang-resolution-at-unhrc/
https://www.bbc.com/news/business-63238084
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Domestic Updates

President Ibrahim Mohammad Solih visited 
the Kingdom of Bahrain on 5 October upon 
an invitation of the King, H.M. King Hamad 
bin Isa Al Khalifa. During this visit, both 
leaders discussed the bilateral relationship 
between Maldives and Bahrain. The two 
countries signed several agreements 
that include the Air Services Agreement, 
Bahrain’s decision to have Maldives as a 
Sea-to-air partner, the decision to grant 
Maldives sovereignty over the data of 
its beneficiaries in Bahrain-based data 
centres, and the joint Bahrain-Maldives 
tourist packages with potential subsidy from 
Bahrain Tourism and Exhibition Authority 
(BTEA) with Maldivian tour operators.

The government has sought to assure 
citizens and others the Maldivian economy 
is on a solid footing. Finance Minister Ibrahim 
Ameer said that there are no concerns 
about the possibility of the country not 
being able to pay any of its debt. He noted 
that Maldives has been maintaining its 
Fitch Rating report since the credit agency 
upgraded Maldives ‘ Term Foreign-Currency 
Issuer Default Rating (IDR) to a “B-” from 
“CCC” on October 2021. The report also 
has observed that external liquidity strains 
in the Maldives are getting intense due to 
the tightening of global financial conditions. 
It also reflected that if the sharp decline in 
the foreign-exchange buffer gets sustained, 
it could hinder the Maldivian government’s 
external debt servicing and maintenance of 

the currency peg to the US dollar. Fitch affirmed 
a B-minus rating for the Maldives as the country 
is witnessing rapid growth in its tourism industry. 
They forecast the Maldivian economy to grow by 
9.5 percent in 2022. 

Maldivian economy shows a deficit of MVR 7.8 
billion (USD 500 million approx) for the period as 
the State expenditure has increased to MVR 29.4 
billion (USD 2 billion approx) as of 20 October. 
Currently, the Maldivian Sovereign Development 
Fund (SDF) is MVR 5.0 billion (USD 325 million 
approx) with a bank balance of MVR 1.0 billion 
(USD 65 million approx). 

Maldives’ real GDP growth was 19.3 percent 
in the first quarter of 2022. The annual GDP for 
the review quarter is 3.1 percent, which is higher 
than the pre-pandemic levels of the first quarter 
of 2019. According to the Maldives Monetary 
Authority (MMA), the main drive for this steadfast 
growth in comparison to 2021 is the robust 
performance of the tourism sector. Maldives 
records the arrival of 126,953 tourists from 1-27 
October. It recorded a growth of 8.4 percent 
compared to the tourist arrival during this time of 
the year in 2019. India tops the top five tourism 
markets for October, followed by Russia, the 
United Kingdom, Germany and Italy.

Regional Engagement

Foreign Secretary of India, Vinay Mohan Kwatra, 
paid a courtesy call to Solih on 2 October. Solih 
and Kwatra discussed the unprecedented 
growth of the bilateral relation between the 
countries during this meeting. Kwatra also 
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https://www.fitchratings.com/research/sovereigns/fitch-revises-maldives-outlook-to-negative-affirms-at-b-13-10-2022
https://psmnews.mv/en/110434
https://mbr.mv/16324/
https://edition.mv/business/26066
https://www.tourism.gov.mv/dms/document/d3643782a552ac9ddc9422680e7504ed.pdf
https://presidency.gov.mv/Press/Article/27356


South Asia Bulletin (SAB) Vol 1 Issue 5

13

mentioned how well the Maldives handled the response to the Covid-19 pandemic and stressed that 
India would continue to support different developmental projects in the Maldives. India sees Maldives 
as one of the most critical partners in South Asia. During the visit, Maldives signed an agreement 
with EXIM Bank of India. This agreement enables and extends a Line of Credit of USD 100 million to 
facilitate several ongoing infrastructure projects in the Maldives. In addition, a sea vessel was procured 
by the Maldives Correctional Service under the USD 106 Million Indian grant assistance scheme 
signed between Maldives and India in March of 2019. The vessel was handed over at a special 
Ministry of Foreign Affairs ceremony. In addition, Kwatra handed 24 utility vehicles to the Maldives 
National Defence in a separate function.

Global Engagement

Maldives won a seat at the United Nations Human Rights Council (UNHRC) election, which took place 
at the United Nations General Assembly in New York on 11 October. Maldives competed for one of 
the four seats in the Group of Asia-Pacific States. The membership is for three years, and the term for 
new members will start next year. Maldives was first elected to the Council in 2010 and was re-elected 
to the UNHRC for a second term in 2014. 

Indian Ocean island nation of Mauritius filed a territorial dispute case to the International Tribunal 
for the Law of the Seas (ITLOS). Maldives and Mauritius are engaged in a dispute over Chagos. 
Maldivian Attorney General (AG) landed in a hot spot after he said Male recognized Chagos as part of 
Mauritius. However, the AG office later clarified that Maldives’ stance has not changed and that the 
boundary is to be set as per the UNCLOS by ITLOS. According to the Speaker of the Parliament and 
Former President Mohamed Nasheed, the agreement between Maldives and Mauritius focused on 
dividing the Chagos islands. Geographically, the Chagos Archipelago is located 500 km to the South 
of Maldives and comprises seven atolls with more than sixty islands.

https://www.gov.mv/en/news-and-communications/the-maldives-wins-a-seat-at-the-un-human-rights-council
https://www.gov.mv/en/publications/maldives-at-unhrc
https://en.sun.mv/78469
https://edition.mv/news/26162
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Domestic Issues

Election fever has gripped the nation. The 
second federal and provincial elections will 
be held on 20 November. A total of 5,636 
candidates will contest the upcoming 
elections. Of the total, 2,412 candidates 
are vying for 165 seats in the federal 
House of Representatives (HoR), among 
which 2,187 are males while only 225 are 
females. The rest of the 3,224 candidates 
are contesting for 330 seats in the seven 
provincial assemblies, of which 2,943 are 
male and only 280 are female.

According to the Election Commission’s 
bulletin, the polls panel has completed 
printing 16,750,000 ballot papers under 
the FPTP elections, including 8,057,500 
ballot papers for Provincial Assembly 
elections and 40 million ballot papers 
under the PR elections by the last week of 
October. There are a total of 17,985,070 
voters for the upcoming elections. The EC 
must print almost 80 million ballot papers 
for the forthcoming elections. 

It has also appointed the district code of 
conduct monitoring officers. The election 
code of conduct was enforced from 28 
October, and the EC has continuously 
received complaints and taken action 
against candidates not following it through 
monitoring officers. Additionally, it has 
warned candidates to wait to campaign 
before the allocated 3 November date. The 
commission has also issued the Election 

Monitoring Directive, 2022, to hold the upcoming 
elections. 

Nepali Congress (NC) unveiled its election 
manifesto for the upcoming elections. The party’s 
slogan for the upcoming parliamentary and 
provincial elections is “Safeguarding constitution, 
the base for stability and prosperity’’. The nation’s 
oldest democratic party also intended to create 
1.2 million jobs in five years while striving for at 
least five percent yearly economic growth. In 
addition, NC will establish a policy to raise the 
current share of the domestic manufacturing 
sector in the national economy from 5.6 percent 
to 9 percent. The NC leader and late BP Koirala’s 
vision for a “Prosperous Nepal” were said to be 
the inspiration for the manifesto, which was 
created in response to commitments made 
public by the party. Other major parties are also 
on the cusp of unveiling their manifestos. The 
election will prove an exciting battleground as 
other political parties coalesce around either 
Nepali Congress or the Communist Party of 
Nepal (United Marxist Leninist). However, parties 
such as Nepal Independent Party and other 
independent candidates are trying to veer away 
from traditional parties and offering alternatives 
to the voters.

Nepal is preparing to attend the 27th session 
of the Conference of the Parties (COP27) to 
the United Nations Framework Convention on 
Climate Change (UNFCCC) from 7 November to 
18. Over the last month, Nepal faced landslides 
and floods that swept away thousands of 
houses, displaced tens of thousands of families 
and claimed hundreds of lives. This is a regular 
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occurrence in Nepal, and the country is therefore preparing to participate in the session with its 
prioritizing issues such as climate change adaptation and climate finance.

Regional Engagement

Trading surplus power to India helped the Nepal Electricity Authority (NEA) earn a net income of Rs. 
4.95 billion in the first four months of the current fiscal year. As of 11 October, the state-owned body 
had exchanged 1.30 billion surplus electricity units at a fair price. In recent years, Nepal has turned 
to hydroelectricity as a significant source of foreign exchange, and talks to establish a power trade 
relationship with Bangladesh are also ongoing.

On Sunday, the Ministry of Foreign Affairs sent a diplomatic note to the Government of India regarding 
the death of a 9-year-old boy in Darchula, a neighboring district in the northwest part of Nepal. A 9-year-
old boy, Pawan Mahara, was killed after a stone hurled from an explosion made while constructing 
a road on the Indian side hit him. Following conversations with the Nepali representative at the SDM 
office in Dharchula, the Garg & Garg business, which is building the Tawaghat-Lipulek road, gave the 
victim’s family NPR 1.6 million as compensation.

International Engagement

To explore cooperation between the two nations and recognize the long-standing bilateral links, 
Barbara Böni, Head of South Asia, and Ambassador Patricia Danzi, Director General of the Swiss 
Agency for Development and Cooperation (SDC), conducted an official visit to Nepal. The high-ranking 
Swiss delegation met with Minister Khadka, Chief Minister Rajendra Kumar Rai of Province 1, Mayor 
Kailash Kumar Ale of Bhojpur Municipality, Deputy Mayor Nirmala Sherpa, and other stakeholders in 
Kathmandu. The key subjects of discussion were, understanding the connection between Switzerland 
and Nepal and Switzerland’s commitment to the provincial and municipal government for implementing 
the Constitution.

Nepali ‘blue helmets’ were applauded for their contributions to the UN Peacekeeping force in a 
program called ‘Need of Work Efficiency in UN Peacekeeping Mission and Future’ organized on UN 
Day. Currently, 5,568 soldiers are deployed for peacekeeping in 12 zones in 11 countries. In a 64-year 
journey to the UN efforts to keep world peace intact, a total of 140,366 blue helmets have contributed 
to 43 missions. Presently, Nepal holds the third position regarding the number of troops it sends to 
peacekeeping missions.

https://thehimalayantimes.com/business/surplus-power-export-to-india-surpasses-one-billion-units
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Domestic Updates

Pakistan’s former Prime Minister, Imran 
Khan Niazi, continues to stir up domestic 
politics. Khan has initiated a march on 
the federal capital against the incumbent 
government, demanding fresh elections 
and the resignation of the Chief Election 
Commissioner. Previously, the Election 
Commission disqualified Khan on the 
misconduct charges and submitted a false 
statement in the Toshakhana reference. 
The commission ruled that Khan had 
withheld numerous gifts received during 
his tenure as Prime Minister against the 
rules and procedures. It is unlikely that the 
government will heed Khan’s demands 
anytime soon.

On the other hand, Prime Minister Shehbaz 
Sharif called Khan, the “biggest liar on 
earth.” The latter has gathered considerable 
public support by propagating pseudo-
anti-Americanism, criticizing the military, 
and using religious fervor. 

The disastrous flood in July continues 
to impact Pakistani livelihood. The 
unprecedented floods in Pakistan affected 
more than 75,000 square kilometers, 
displaced around 32 million, and killed more 
than 1700 people. The floods have gravely 
affected the country’s breadbasket, and 
the crops and agricultural land have been 
destroyed. Now, most of the water had 
drained off. But, the change in the weather 
is causing trouble for the displaced people, 

especially the children and newborn infants. As 
a result, waterborne diseases are rising, and 
hospitals are overwhelmed with such patients. 
In addition, Pakistan is facing a surge in Dengue 
fever cases. More than 30,000 cases have 
been reported this year. Islamabad, Rawalpindi, 
Karachi and Lahore have suffered the most.

The State Bank of Pakistan kept its policy rate 
constant at 15 percent, but inflation rose to 27 
percent. The economy is gloomy, as Moody’s 
downgraded Pakistan’s sovereign credit rating 
from B3 to CAA-1; however, a report by the 
Finance Division noted that during the second 
quarter,  PKR 682.7 billion (USD 3.2 billion 
approx) in tax was collected compared to 
previous year’s PKR 481.4 billion (USD 2.22 billion 
approx). The GDP growth could be 2 percent 
against 3-4 percent projections. Previously, the 
government banned the import of luxury goods; 
nonetheless, the trade balance is negative. 
Following the bailout plan and economic reforms 
the International Monetary Fund (IMF) advised, 
the country strictly follows the preconditions. 
Finance Minister Ishaq Dar said he is seeking to 
reschedule around 27 billion USD worth of “non-
Paris Club debt largely owed to China.” 

Regional Engagement

Following Pakistan’s economic affairs and to 
reduce the USD 24 billion energy import bill, the 
government has taken a severe step to enhance 
bilateral trade by including “Bhutan, Maldives, 
Nepal, Rwanda, Belarus, and Slovakia” in the 
business visa list. 
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PM Shehbaz Sharif extended a hand of friendship towards India at the 6th summit of the Conference 
on Interaction and Confidence-Building Measures in Asia (CICA) at Kazakhstan’s capital Astana. PM 
Shehbaz said he “is absolutely ready and willing for a discussion with Indian counterparts to promote 
trade and investment provided they showed the sincerity of purpose.” The relations between the 
two South Asian arch-rivals have reached a nadir after the Uri attack. However, in a sign of thawing 
relations, Pakistan will import 6.2 million mosquito nets from India to mitigate malaria and Dengue-
related diseases. The move can be a new beginning for Indo-Pak relations, which are at the lowest in 
decades.

Pakistan marked 75 years of Indian occupation of the disputed Jammu and Kashmir issue and 
observed it as Black Day. It also rejected Indian claims of reaching Gilgit-Baltistan and lamented 
the deployment of almost 1 million Indian troops in Jammu and Kashmir. The latter is the unfinished 
business of the Indian partition of 1947 and continues to mar South Asian peace and security. 

Global Engagement

United States President Joe Biden made an informal statement regarding the safety of Pakistan’s 
nuclear program. Pakistan summoned the U.S. ambassador over the remarks, and later the Principal 
Deputy Spokesperson Vedant Patel clarified that the “United States is confident of Pakistan’s 
commitment and ability to secure its nuclear assets.” Meanwhile, Saifullah Paracha, a Pakistani citizen 
and the oldest prisoner at the notorious Guantanamo Bay, is released and repatriated with his family 
in Pakistan. Paracha remained in prison without trial for almost 18 years, as he was imprisoned on 
suspicion of links with Al-Qaeda. 

Ishaq Dar attended meetings with the IMF and World Bank (WB), reiterated Pakistan’s ability to repay 
its debts, and argued that “he would not approach China any differently than he would other countries 
as his government seeks to reschedule debt.” Recently, Pakistan and China have mutually decided 
to revive the China-Pakistan Economic Corridor and agreed to build a mega project amounting to 
USD 10 billion rail project connecting Peshawar and Karachi or the 1,733 kilometers long Main Line-1 
project.

The Asian Development Bank (ADB) released USD 1.5 billion to Pakistan to finance and help the 
country in programs related to “social protection, promote food security, and support employment 
for its people amid devastating floods and global supply chain disruptions.” Such initiatives reveal 
international confidence in the government’s seriousness in reviving Pakistan’s economy.

The WB also announced USD 2 billion in flood relief to Pakistan. The funds will be “allocated from the 
bank’s existing financed projects for ‘emergency operations’ in flood-battered areas.” In addition, to 
overcome the rampant food security in populous Pakistan caused by massive floods, the government 
has decided to import “300,000 tonnes” of wheat from Russia at USD 372 per tonne to be delivered 
between November and January 2023.

Pakistan has successfully exited the Financial Action Task Force’s (FATF) Grey List. Pakistan remained 
on the Grey List for almost four years and made considerable progress following the FATF guidelines.

https://tribune.com.pk/story/2381357/pm-willing-to-engage-with-india-for-peace
https://www.thenews.com.pk/print/999686-ready-to-engage-with-india-for-peace-pm
https://www.business-standard.com/article/international/flood-hit-pakistan-gives-nod-to-buy-6-2-mn-mosquito-nets-from-india-122101200076_1.html
https://mofa.gov.pk/pakistan-strongly-rejects-indian-defence-ministers-gratuitous-and-irresponsible-remarks-at-a-public-event-on-kashmir-black-day-in-indian-illegally-occupied-jammu-kashmir-iiojk/
https://www.theguardian.com/world/2022/oct/15/pakistan-summons-us-envoy-over-joe-bidens-most-dangerous-nation-remark
https://www.dw.com/en/pakistan-summons-us-ambassador-over-bidens-nuclear-remarks/a-63452501
https://www.state.gov/briefings/department-press-briefing-october-17-2022/#post-388593-pakistan
https://www.theguardian.com/us-news/2022/oct/29/oldest-guantanamo-prisoner-released-after-17-years
https://www.voanews.com/a/no-special-debt-rescheduling-deal-with-china-pakistan-finance-minister-says-/6793906.html
https://asia.nikkei.com/Spotlight/Belt-and-Road/Pakistan-China-aim-to-jump-start-Belt-and-Road-plans-in-key-talks
https://www.cnbctv18.com/world/pakistan-china-agree-to-build-usd-10-billion-rail-project-to-link-karachi-with-peshawar-15042121.htm
https://www.dawn.com/news/1717115
https://www.adb.org/news/1-5-billion-adb-financing-promote-social-protection-food-security-pakistan
https://www.aa.com.tr/en/asia-pacific/world-bank-to-provide-2b-in-flood-relief-to-pakistan/2706208
https://www.nasdaq.com/articles/pakistan-government-approves-plan-to-buy-300000-tonnes-of-russian-wheat-0
https://www.fatf-gafi.org/publications/fatfgeneral/documents/outcomes-fatf-plenary-october-2022.html
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Domestic Updates

Sri Lanka’s economic crisis continues to 
cause significant distress to vulnerable 
groups throughout the island. A study by 
the International Federation of Red Cross 
and Red Crescent Societies revealed 
that 96 percent of households had been 
negatively affected by food, health, and/
or livelihood insecurities. The United 
Nations also reports that 5.7 million Sri 
Lankans require humanitarian assistance 
as hospitals have run out of essential 
medicine and equipment. The island 
relies on imports for approximately 85% 
of its pharmaceutical needs and about 
80 percent of its medical supplies. The 
government has been unable to import 
sufficient quantities of pharmaceutical 
drugs and medical supplies for a lack 
of foreign currency reserves. Reports of 
students avoiding school because they 
could no longer afford transport, uniforms 
and related expenses have also soared. 
The latest changes to Sri Lanka’s income 
tax structure have only exacerbated the 
situation. According to the World Bank, 
poverty levels have doubled from 13.1% in 
2021 to 25.6% in 2022, corresponding to 
roughly 2.7 million additional citizens falling 
into the category of poverty in one year.  

The Consumer Price Index declined 
marginally to 66 percent in October from 
69.8 in September. According to Sri Lanka’s 
Department of Census and Statistics, food 
inflation dropped to 85.6 percent in October 

from 94 percent in September. In addition, a poll 
conducted by Verite Research – a think tank in 
Sri Lanka – exhibited a marked improvement in 
the government’s approval rating in October (10 
percent) compared to June 2022, which was at 
3 percent. 

Ranil Wickremesinghe revoked his order to 
arrest anyone inside a high-security zone and 
would need the High Court to grant bail to the 
detained. A peaceful protest organized at Galle 
Face Green to commemorate those who had lost 
their lives during the “Aragalaya” (Antigovernment 
struggle) on 9 October was violently dispersed 
by the Sri Lankan police and riot squads. The 
Human Rights Commission of Sri Lanka and 
the main opposition party criticized police after 
a video circulated on social media showcasing 
how their aggressive conduct injured a woman 
and her child at the protest site. 

The twenty-second amendment to the 
Constitution came into force on 31 October. The 
amendment weakens the power of the president 
and empowers the parliament. Accordingly, the 
President and Cabinet of Ministers are held 
accountable to the parliament, and the new 
disqualifies dual citizens from contesting in Sri 
Lankan elections.

Sri Lanka’s Financial and Commercial Crimes 
Bureau arrested three individuals – two of whom 
were Chinese nationals – for committing a 
crypto-currency fraud approximating 14 billion 
USD. The Bureau suspects that around 8000 
people have been scammed from 2020 until the 
perpetrators were arrested. 

https://www.ifrc.org/press-release/sri-lankas-vulnerable-forced-risk-pathway-destitution
https://www.undp.org/stories/help-rebuild-sri-lanka-one-click-time
https://www.directrelief.org/2022/10/22-million-sri-lankans-lose-their-access-to-medicine/
https://srilanka.un.org/en/185471-sri-lanka-humanitarian-needs-and-priorities-plan
https://srilanka.un.org/en/185471-sri-lanka-humanitarian-needs-and-priorities-plan
https://www.theguardian.com/global-development/2022/oct/28/parents-cant-afford-meat-eggs-and-milk-children-bear-the-brunt-of-sri-lankas-economic-crisis
https://news.bloombergtax.com/daily-tax-report/sri-lanka-moves-to-raise-income-tax-levels-as-part-of-imf-pact
https://www.bloomberg.com/news/articles/2022-08-30/sri-lanka-raises-taxes-announces-reforms-to-win-imf-aid
https://blogs.worldbank.org/endpovertyinsouthasia/resilience-sri-lankas-strength-navigate-uncertain-future
https://www.newsfirst.lk/2022/10/31/inflation-drops-in-october-2022
https://www.newswire.lk/2022/10/31/survey-shows-govt-approval-rating-moves-up-to-10-in-october-2022
https://economynext.com/sri-lanka-president-revokes-high-security-zone-gazette-after-being-challenged-as-illegal-100630/
https://www.themorning.lk/9-october-galle-face-incident-hrcsl-begins-probe-seeks-report-from-igp-in-24-hours/
https://www.newswire.lk/2022/10/09/it-is-heartbreaking-to-see-this-young-mother-child-being-treated-like-this-sajith-condemns-conduct-of-police/
https://ceylontoday.lk/2022/10/22/ruckus-at-galle-face-raises-concerns-for-children-at-protests/
https://www.youtube.com/watch?v=WIxldPWQtnM
https://www.parliament.lk/en/news-en/view/2849
https://economynext.com/sri-lanka-arrest-3-more-locals-over-cryptocurrency-fraud-police-101509/
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Regional Engagement

The Tamil Nadu (a state in Southern India) intelligence agency stated that Chinese activities in Sri Lanka 
are a significant national security threat to India. The agency discovered China’s People’s Liberation 
Army cadre deployments and hi-tech monitoring and communication equipment installations in 
Northern Sri Lanka and called for increased vigilance along the Indian coastline. 

Bilateral relations with China remained robust as Sri Lanka received 500 tonnes of rice and essential 
medicine donations amounting to SLR 1.8 billion (USD 5 million approx). A Chinese vessel also reached 
Sri Lankan waters to assist in salvaging the remains of the ‘X-Press Pearl’ containership, which burnt 
and sank off the island’s coast in May 2021. 

Global Engagement

This month, Sri Lanka welcomed the US Assistant Secretary of State for South and Central Asian 
Affairs, Donald Lu, and US Deputy Assistant Secretary of the Treasury for Asia, Robert Kaproth. 
Bilateral discussions revolved around Sri Lanka’s economic situation and the steps the United States 
and Sri Lanka can adopt to promote financial stability, regional security, and good governance. 

The United Nations Human Rights Council (UNHRC) adopted a resolution (A/HRC/51/L.1/Rev.1)  on 
‘promoting reconciliation, accountability and human rights in Sri Lanka’. The resolution expressed 
concern over the use of violence against public protestors and the “persistent lack of independent, 
impartial and transparent domestic mechanisms” to investigate and prosecute alleged violations of 
international humanitarian law on the island. The resolution also called on the government to effectively 
address the economic crisis and prosecute corrupt officials who contributed to the crisis. Pakistan 
and China voted against the resolution, while India and Nepal abstained. The resolution was adopted 
with 20 votes in favor, 20 abstentions and 07 votes against it. This year’s resolution succeeds seven 
UNHRC resolutions extending to 2012 – all of which stressed the persistent lack of accountability in 
domestic institutions.  

Sri Lanka desired to recommence the unilaterally suspended Light-Rail-Transit project with Japan. 
Japan, however, noted that discussions would only commence after Sri Lanka finalized its debt 
restructuring program. Accordingly, the two nations signed a Memorandum of Cooperation on a Joint 
Crediting Mechanism for Low Carbon Growth at the Presidential Secretariat on 10 October. 

Sri Lanka’s State Minister of Finance met with the Co-Chairman of the Paris Club, William Roos, 
and the World Bank Vice President for South Asia, Martin Raiser, to discuss how the Paris Club 
and the World Bank can contribute to Sri Lanka’s economic growth. Roos and Raiser assured the 
fullest support for Sri Lanka to resolve its financial crisis. In addition, Sri Lanka’s embassy in Moscow 
discussed a long-term credit line from Russia to procure fuel for the island. 

https://www.thehindu.com/news/national/tamil-nadu-worried-over-the-increased-presence-of-the-chinese-army-in-sri-lanka/article66018297.ece
http://www.adaderana.lk/news/85759/sri-lanka-receives-500-mt-of-rice-donated-by-china
https://www.newsfirst.lk/2022/10/27/china-s-medicine-donation-touches-down-at-bia
https://www.newsfirst.lk/2022/10/21/chinese-salvors-reach-sri-lanka-to-move-x-press-pearl-shipwreck
https://www.state.gov/assistant-secretary-of-state-for-the-bureau-of-south-and-central-asian-affairs-donald-lus-travel-to-sri-lanka/
https://colombogazette.com/2022/10/25/us-treasury-official-in-sri-lanka-for-talks-on-economic-recovery
https://documents-dds-ny.un.org/doc/UNDOC/GEN/G22/520/77/PDF/G2252077.pdf?OpenElement
https://www.newsfirst.lk/2022/10/06/unhrc-resolution-on-sri-lanka-adopted-voting-results
https://documents-dds-ny.un.org/doc/UNDOC/GEN/G22/520/77/PDF/G2252077.pdf?OpenElement
https://documents-dds-ny.un.org/doc/UNDOC/GEN/G22/520/77/PDF/G2252077.pdf?OpenElement
https://documents-dds-ny.un.org/doc/UNDOC/GEN/G21/233/36/PDF/G2123336.pdf?OpenElement
https://www.themorning.lk/lrt-project-govt-to-resume-talks-after-debt-restructuring/
https://www.newswire.lk/2022/10/10/japan-sri-lanka-sign-moc-on-low-carbon-growth-partnership
https://www.dailymirror.lk/breaking_news/Paris-Club-assures-fullest-support-for-SL-to-find-early-resolution-to-debt-crisis-Minister/108-246956
https://www.newsfirst.lk/2022/10/14/sri-lanka-s-creditworthiness-discussed-with-world-bank-vp/
http://www.adaderana.lk/news/85634/sri-lanka-secures-long-term-credit-line-from-russia-to-procure-fuel
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