
Shrawan 2079 BS (Jul - Aug 2022) Year 3, Issue 02

NIPoRe Nepal Month in Review
NNMiR

Dates set for federal and 
provincial elections

Withdrawal from SPP 

Release of Monetary 
Policy 2022/23

Task force formed 
to curb meter badge 
related crimes



Contributors

Suggested Citation

Disclaimer

Copyright © 2022

Nepal Institute for Policy Research (NIPoRe)
GPO Box 8975 NPC 2273, Kathmandu, Nepal

For inquiries and suggestions,
Email: publications@nipore.org

All the details used in NNMiR were correct at the time 
of publishing this document. The opinions or views 
expressed in the document are those of the contributors 
and neither reflect the opinions of nor the position of the 
NIPoRe.

The current issue of NNMiR was prepared by 
a team of researchers namely Anusha Basnet 
(Economy), Sagoon Bhetwal (Governance),  Ankur 
Shrestha (Foreign Affairs), Samjhana Karki (Human 
Development), with layout design by Saurav Thapa 
Shrestha.

Nepal Institute for Policy Research. August 2022. 
NIPoRe Nepal Month in Review: Shrawan 2079 BS 
(July - August 2022). Year 3, Issue 01. Kathmandu. 
Nepal

NNMiR Shrawan 2078 BS (Jul-Aug 2022)

Cover Image: Freepik.com



Key Highlights
Inflation Rate

Economy

The above table shows the year-on-year overall inflation rate and the inflation rate under food and 
beverage category and non-food and service category. In the last month of fiscal year 2021/22, the 
year-on-year overall inflation rate stood at 8.08 percent. The inflation rate under the food and beverage 
category stood at 6.89 percent and the non-food and service category stood at 9.03 percent. In 
comparison, at the same time period last year, the overall inflation rate stood at 4.35 percent, the food 
and beverage category stood at 3.86 percent, and the non-food and service category stood at 4.74 
percent. 

 » The total expenditure of the federal government was Rs. 1296.24 billion in the FY 2021/22. The 
total revenue collection was Rs. 1067.96 billion in the review period.

 » The merchandise export increased 41.7 percent and merchandise import increased 24.7 percent 
in the review period. The total trade deficit increased 23 percent to Rs. 1720.42 billion in the 
review period.

 » The remittance inflow for FY 2021/22 increased by 4.8 percent to Rs. 1007.31 billion. In 
comparison, the remittance inflow had increased 9.8 percent in the previous fiscal year.

Baishak (2079) Jestha (2079) Asar (2079) Asar (2078)

Overall Inflation (y-o-y) 7.87 8.56 8.08 4.19

Food and Beverage 7.13           7.43 6.89 5.81

Non-Food and Service 8.45 9.44 9.03 2.94

🖊 Anusha Basnet
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Deep Dive
 » Increasing Inflation Rate

The inflation rate has been soaring in past months- mostly due to the Russia- Ukraine war which 
has increased the price of oil and gas and food items. Furthermore, the disruption of the global 
supply chain and increasing inflation at a global level has impacted Nepal too. Weakening Nepali 
currency against the US dollars and the dwindling foreign reserves has also created a negative 
impact on the country’s economy. 

Looking at the data of FY 2021/22 and FY 2020/21 shows us the clear increase in inflation rate 
of the country. The annual average inflation rate for FY 2021/22 stood at 6.32. In comparison, the 
annual inflation rate for FY 2020/21 was 3.60 percent. The annual food and beverage inflation 
rate for FY 2021/22 stood at 5.69 percent and non-food and service inflation rate stood at 6.83 
percent. In the previous fiscal year, the food and beverage inflation rate was 5 percent and the 
non-food and beverage inflation rate was 2.51 percent. 

With the ongoing war, the shortage of fuel in the global market, and the harvests declining or 
getting destroyed due to the weather, the chances of continued increase of inflation rate remains 
high.

 » Monetary Policy FY 2022/23

The Monetary Policy for FY 2022/23 was released by the Nepal Rastra Bank on 22 July, 2022. 
The policy for the fiscal year is contractionary, created with an aim to tackle the macroeconomic 
problems due to soaring inflation rates, rising deficit in merchandise and service account, decline 
in foreign exchange reserves, and increasing external sector pressure. Some major policies 
introduced include reallocating credit to the productive sector instead of focusing on credit growth, 
increasing access to credit for SMEs, reducing over-concentration of credit, increasing financial 
literacy, financial access, and financial inclusion, and digitizing payments and financial transactions. 

The priority of the policy is to maintain foreign exchange reserves such that it can cover imports 
of goods and services for upto 7 months and maintain demand side inflation. Furthermore, the 
policy will focus on managing the interest rate corridor so as to maintain the growth rate of credit. 
The regulations introduced during the pandemic to help revive the economy will also be revised. 
Regulatory provision of loan structuring and rescheduling, interest capitalization, and dividend 
distribution will be reviewed to ensure that economic growth accelerates. The ‘Foreign Investment 
and Foreign Debt Management Regulations, 2021’ will also be amended to facilitate the issues of 
automated foreign direct investment, repatriation of profits of branch offices, and repatriation to 
other countries. 
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Key Highlights
 » The Government of Nepal has extended the term of the commissions and the officials of the 

Truth and Reconciliation Persons and the officials of the Commission of Investigation on Enforced 
Disappeared Persons. The two commissions have received a term extension of three months 
on July 15 2022.

 » The Nepal Government has decided to celebrate the Decade of Visit Nepal from 2023 to 2033. 
The announcement was made by Culture, Tourism, and Civil Aviation Minister Jeevanram 
Shrestha on 24 July 2022. The initiative also comes at a time when the tourism industry of the 
country has been trying to recover from the COVID-19 pandemic.

 » The Commission for the Investigation of Abuse of Authority (CIAA) on 3 August 2022 has filed 
a corruption case against the former Secretary of Madhesh Province. The case filed at the 
Special Court has accused six people of conducting financial irregularities in the ‘Beti Padhau, 
Beti Bachau’ campaign. The irregularities have been found to be in the process of purchase to 
payment worth Rs 103.3 million.

 » The House of Representatives (HoR) of Nepal on 7 August 2022 sent an impeachment motion 
to the impeachment recommendation committee. A proposal about the impeachment motion 
against Chief Justice Cholendra SJB Rana was submitted by the speaker of the house.

 » The Government of Nepal has accepted a Development Policy Credit (DPC) from the World 
Bank. The DPC of around Rs 12.7 billion is being provided for green, productive, and inclusive 
development.

 » The Mayors of all six Metropolitan Cities of Nepal have come together to demand for an act 
solely dedicated to their governance. At the moment, the Local Government Operation Act 2017 
is dedicated for the governance of all local governments in the country.

Governance
🖊 Sagoon Bhetwal
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Deep Dive
 » The Citizenship Bill

The House of Representatives (HoR) of Nepal on 22 July 2022  endorsed the amendment to the 
Citizenship Act 2003 (2006). It was later passed by the National Assembly on 28 July 2022. This 
step came after the government had withdrawn the previous bill that was pending since 7 August 
2018.  However, the bill  was returned by the President on 14 August 2022. President Bidya Devi 
Bhandari took the step on the 14th day after receiving the bill for authentication. The bill had two 
major issues: provision of citizenship of descent to those whose parents had received citizenship 
by birth and provision of receiving citizenship through mothers (but the mothers would be required 
to declare the absence of the father). She also attached 15 point advice while returning the bill to 
the parliament. Now, it will be crucial to watch whether the parliament makes any changes to the 
bill before sending it to the President again. 

 » Federal and Provincial Election 2022

The Government of Nepal has announced that the federal and provincial elections will be held 
on 20 November 2022. The elections will be held in a single phase throughout the country. The 
Election Commission of Nepal on 7 August 2022 opened for party registration for the upcoming 
elections. A total of 84 parties have then registered to contest along with formation of coalitions. 
The ruling coalition of Nepali Congress, Maoist Centre, CPN (Unified Socialist), Janta Samajbadi 
Party, and Rastriya Janamorcha has already decided to go to the elections as an electoral alliance. 

Preparations for the election have already begun with Nepal Police coming up with a proposal 
of hiring 120,000 temporary myadi police. The Election Commission is likely to open candidacy 
registration for Proportional Representation (PR) from 18 to 19 September and for First-Past-
The-Post (FPTP) from 9 to 12 October. In the coming days, political parties will move towards 
revealing their election manifestos and the seat allocations. The Election Commission is continuing 
preparations that include calls for election observers and voter’s list management to name a few.
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Key Highlights
 » Minister of Foreign Affairs Narayan Khadka informed the House of Representatives that Nepal 

had formally informed the US government in writing about Nepal’s decision to not participate in 
the State Partnership Program (SPP) through diplomatic channels. The meeting of the Council of 
Ministers held on June 20 had decided not to participate in the SPP.

 » Nepal Tourism Board (NTB) signed an MoU with Korea Alpine Federation to enter into a mutual 
relationship to promote Nepali tourism in Korea. This comes in alignment with Nepal’s decision 
to announce 2023 to 2033 as the Decade of Visit Nepal.

 » A second meeting of the joint working committee between Nepal and the Japanese government 
concluded with the decision that Nepali youths vying for Japan after passing language and skill 
tests would be facilitated to depart at the earliest. 

 » The International Finance Corporation (IFC) announced it was investing USD 45 million in small 
businesses and people in Nepal to improve access to finance. 

 » Border affairs officials of Nepal and China agreed to joint border monitoring during a virtual 
meeting on border matters. It was agreed to monitor the border under the leadership of the head 
of the North East Asia Division of the Ministry of Foreign Affairs of Nepal and the Head of the 
Department of Border and Maritime Affairs of the Ministry of Foreign Affairs of China.

 » The 10th meeting of the Trade Facilitation Committee established in Tibet between Nepal 
and China was held on 18 July. During the meeting, construction of physical infrastructure 
at the border crossing, facilitation of bilateral trade, foreign investment, development of trade 
infrastructure, transportation facilities, as well as simplification of customs procedures, and the 
timely completion of under-construction Timure Dry Port in Rasuwa with Chinese assistance 
were discussed.

 » The newly appointed Ambassador of India to Nepal Naveen Srivastava paid a courtesy call on 
the Speaker of the House of Representatives of Nepal Agni Prasad Sapkota at Singha Durbar. 
The discussions revolved around common issues of climate change and the shortage of fertilizer 
facing Nepali farmers. 

 » The Embassy of India in Kathmandu celebrated the 75th Anniversary of Indian Independence at 
the embassy premises. The celebration was a part of ‘Azadi Ka Amrit Mahotsav’, an initiative of 
the Government of India. Ambassador Srivastava felicitated widows and next of kin of deceased 
Gorkha soldiers of the Indian Armed Forces by disbursing their dues worth NPR 26.5 million and 
a blanket to each family.

Foregin Affairs
🖊 Ankur Shrestha
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 » Minister for Foreign Affairs Hon. Dr Narayan Khadka and State Councilor and Minister of Foreign 
Affairs of the People’s Republic of China H. E. Mr Wang Yi held bilateral talks leading their 
respective delegations in Qingdao, China. Khadka was on a two-day official visit to China at 
the invitation of State Councilor and Minister of Foreign Affairs of China H. E. Wang Yi. On the 
occasion of the visit, Yi announced to provide RMB 800 million to Nepal for the year 2022.

 » Ambassador of China to Nepal Hou Yanqi paid a courtesy call on Sapkota at his official residence. 
The discussions centered on bilateral ties, mutual interest, and addressing concerns between 
Nepal and China. 

 » Mr. Kabir Bin Anwar, Secretary at the Ministry of Water Resources of Bangladesh paid a courtesy 
call on Minister of Energy, Water Resources and Irrigation Pampha Bhusal. The meeting discussed 
the interest shown by Bangladesh to make investments in the energy sector of Nepal. 

 » Chinese High Court ruled in favor of Himalayan Bank Limited and Bank of Kathmandu following 
hearings on a case between a Chinese company contracted for the construction of the 
Melamchi Water Supply Project (MWSP) and the two Nepali banks. The dispute arose when the 
construction company left the MWSP midway, stalling the project and did not reimburse the two 
banks after the contract was cancelled.

 » The first meeting of the Bilateral Consultation Mechanism between the Ministry of Foreign Affairs 
of Nepal and the Ministry of Foreign Affairs, African Cooperation and Moroccan Expatriates 
of the Kingdom of Morocco was held in Rabat. The meeting reviewed the current status of 
bilateral cooperation and exchanged views on issues such as climate change, migration, UN 
peacekeeping operations and issues of regional economic cooperation.

 » US Assistant Secretary Donald Lu was in Nepal for a two-day visit. Lu attended formal programs 
to commemorate the 75 years of diplomatic relations between the two countries. During his trip, 
he met with the Prime Minister and Minister of Foreign Affairs. 

 » Nepal Ambassador to Israel, Kanta Rijal, presented her credentials to the Chief of Protocol Gil 
Haskel at the Ministry of Foreign Affairs, Israel.
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Deep Dive
 » CPN Maoist Chair’s visit to India and Japan

CPN (Maoist Centre) chair Pushpa Kamal Dahal returned back after concluding his three-day visit 
to India. Dahal had arrived in New Delhi at the invitation of JP Nadda, the national president of 
the ruling Bharatiya Janata Party (BJP). Other than Nadda, he met with Indian Minster for External 
Affairs S Jaishankar and National Security Advisor Ajit Doval. Dahal’s visit comes at a time when 
Nepal has already announced its federal elections and just a few days after a top-level Chinese 
delegation led by the new head of the International Liaison Department of the Chinese Communist 
Party, Liu Jianchao, visited Kathmandu. While there have not been any official agenda released 
about the visit, it can be surmised that both the current coalition and BJP are trying to build good 
party-to-party relations with each other. Nepali Congress (NC) and the Indian Congress party have 
had good relations traditionally but with BJP continuing to be in power, Nepali parties need to 
start engaging with BJP. Additionally, the visit can also help garner support for the current coalition 
between the NC and CPN (Maoist) leading on to the federal elections. Coincidentally, Congress 
Leader Arju Deuba is also in India for treatment, where she also met with Dahal at Nepal’s Embassy 
in Delhi. 

Dahal also travelled to Japan for a five-day visit urging the Japanese side to invest in areas of 
tourism, agriculture, electrification, and infrastructure and lend support in areas of IT and waste 
management. Dahal also met with Japan’s Liberal Democratic Party and Nepal-Japan Parliamentary 
Committee Chair Toshihiro Nikai. The two leaders discussed ways of further consolidating bilateral 
relations between the two countries.
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Key Highlights
 » As per Nepal’s Department of Hydrology and Meteorology (DHM) and the Finnish Meteorological 

Institute (FMI) of Finland, both countries have agreed to join hands to reduce the increasing risk 
of climate-induced natural disasters owing to the effects of climate change. Cooperation will be 
provided by FMI in weather forecasting and civil aviation while increasing the capacity of DHM in 
weather forecasting. 

 » Due to insufficient rainfall, paddy plantation is done only in  57 percent of the arable land in Terai/
Madhesh.

 » The United Nations Children’s Fund (UNICEF), the International Organization for Migration 
(IOM), Georgetown University, and the United Nations University have launched new guidelines 
to provide the first-ever global policy framework that will help protect, include, and empower 
children on the move in the context of climate change.

 » Many students in the Karnali province (Surkhet, Dailekh and Jajarkot district) have not yet received 
textbooks this year due to delays in the printing of books by Janak Sikshya. The Province is still 
short of roughly 60,000 textbooks. 

 » Thirteen community schools in Birgunj Metropolitan City have been blacklisted because they 
refused to update the Integrated Educational Management and Information System (IEMIS) 
despite repeated warnings.

 » Lalitpur Metropolitan City (LMC) has decided to provide Rs 10,000 to each senior citizen once a 
year during the Dashain festival. The metropolis had been giving Rs 5,000 to the citizens of this 
age group till last year, but this year Rs 5,000 has been added.

 » Tarakhola Rural Municipality in Baglung has decided to distribute a monthly allowance to the 
families of those who were martyred, disappeared, injured, and mutilated during the armed 
conflict.  Each family of the martyr and the disappeared person will receive Rs. 1500, and injured 
and disabled persons and their families will receive a monthly allowance ranging from Rs 500 to 
Rs 1,000. The rural municipality has also formulated a policy to provide employment opportunities 
to families who experienced a loss of their physical structures during the armed conflict.

 » According to the MoHP, acid attack survivors will receive free treatment at Tribhuvan University 
Teaching Hospital, Bir Hospital, Patan Hospital, and Kirtipur Hospital.

Human Development
🖊 Samjhana Karki
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Deep Dive
 » Increase in drop-out rates 

According to the data published by the Center for Education and Human Resource Development 
(CEHRD), the number of children who drop out of school has increased rapidly. 66.9 percent of 
students drop out by the time they reach grade 12.On the national scale, the education system of 
Nepal has improved over the decades and currently has a net enrollment of 97 percent. The right 
to free and compulsory education for school-going children has been fundamental in the country 
since Nepal adopted its first constitution. Yet, a substantial number of the most vulnerable and 
marginalised children are still out of school. Various elements influence the quality of education, 
such as educational content, teaching pedagogy, learning environment, poverty, low student-
teacher ratio, lack of proper school infrastructure and so on. As per the budget speech of 2078/79, 
the Government of Nepal has appropriated a budget of Rs 180.04 billion for the education sector. 
Likewise, the budget includes reforms in the education sector. Such reforms may help to decrease 
the dropout rate of students. The major challenge lies in the implementation of the policies that 
have been formulated. 

 » Task force formed to curb meter badge related crimes

The government has formed a task force to curb crimes related to meter badge. The ongoing 
situation faced by meter badge victims, i.e. the victims of unwarranted interest charged by 
loan sharks is dire. The victims have been protesting in Kathmandu demanding justice from the 
government. The loan sharks have been taking advantage of the financial illiteracy and poor material 
condition of the people to charge exorbitant interest. The large scale at which such incidents have 
been happening draws attention to the failure of the government to curb illegal activities from 
happening. Furthermore, the fact that the victims have to travel to the capital city to draw attention 
to their plight shows further structural failings of the local governmental and legal agencies. 

 » JICA Nepal signed Grant Assistance agreements for projects related to the education sector 
on projects such as the School Sector Development Program (SSDP) and Human Resource 
Development Scholarship. The government of Japan extended grant assistance of JPY 300 
million (NPR 303.64 million) for the fourth year of SSDP. It also extended grant assistance up 
to JPY 250 million (NPR 253 million) for the fourth batch of the first phase of JDS and JPY 378 
million (NPR 382 million) for the first batch of the second phase of JDS for FY 2019/20.
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