NNMiR
NIPoRe Nepal Month in Review

Ashwin 2079 BS (Sep - Oct 2022)

Year 3, Issue 03

Nominations of Federal
and Provincial Elections

Foreign Investment
threshold lowered

Nepali Participation in
UNGCA

Global Hunger Index

Corruption and CIAA

Contributors
The current issue of NNMiR was prepared by
a team of researchers namely Anusha Basnet
(Economy), Sagoon Bhetwal (Governance), Ankur
Shrestha (Foreign Affairs), Samjhana Karki (Human
Development), with layout design by Saurav Thapa
Shrestha.

Suggested Citation
Nepal Institute for Policy Research. October 2022.
NIPoRe Nepal Month in Review: Ashwin 2079 BS (Sep
- October 2022). Year 3, Issue 03. Kathmandu. Nepal

Disclaimer
All the details used in NNMiR were correct at the time
of publishing this document. The opinions or views
expressed in the document are those of the contributors
and neither reflect the opinions of nor the position of the
NIPoRe.

Copyright © 2022
Nepal Institute for Policy Research (NIPoRe)
GPO Box 8975 NPC 2273, Kathmandu, Nepal

For inquiries and suggestions,
Email: publications@nipore.org

Cover Image: Freepik.com

NNMiR Shrawan 2078 BS (Jul-Aug 2022)

Economy
🖊 Anusha Basnet

Key Highlights
Inflation Rate
Asar (2079)

Shrawan (2079) Bhadra (2079) Bhadra (2078)

Overall Inflation (y-o-y)

8.08

8.26

8.64

3.49

Food and Beverage

6.89

7.11

8.17

2.57

Non-Food and Service

9.03

9.18

9.02

4.22

The above table shows the year-on-year overall inflation rate and the inflation rate under food and
beverage category and non-food and service category. In the second month of fiscal year 2022/23, the
year-on-year overall inflation rate stood at 8.64 percent. The inflation rate under the food and beverage
category stood at 8.17 percent and the non-food and service category stood at 9.02 percent. In
comparison, at the same time period last year, the overall inflation rate stood at 3.49 percent, the food
and beverage category stood at 2.57 percent, and the non-food and service category stood at 4.22
percent.
»

The total expenditure of the federal government was Rs. 134.34 billion in the review period. The
total revenue collection for the month was Rs. 143.81 billion in the review period.

»

The merchandise export decreased 34.9 percent and merchandise import decreased 13 percent
in the review period. The total trade deficit decreased 9.4 percent to Rs. 244.92 billion in the
review period.

»

The remittance inflow increased 19.8 percent to Rs. 206.46 billion. In comparison, remittance
inflow had decreased 6 percent in the same period of previous fiscal year.
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Deep Dive
»

Foreign Investment threshold lowered
The government has decided to revise the foreign investment threshold and has lowered it to
Rs. 20 million. Previously, the minimum threshold for foreign investment was Rs. 50 million. The
government had decided to raise the minimum investment threshold from Rs. 5 million to Rs. 50
million in 2019. The government has decreased the threshold in hopes of attracting more foreign
investors to the country. The COVID-19 pandemic has impacted the amount of FDI coming into the
countries and has also caused financial shortages for the ongoing infrastructure projects. The data
from NRB shows that net FDI amounted to Rs. 18.56 billion in the previous fiscal year which was
a decrease of 4.9 percent. The government hopes that lowering the threshold will attract foreign
investors who might lack a high amount of capital and may want to invest in the small sector.

»

Low sales during festival season
The sales for this year’s Dashain remained low and the sales projections for Tihar does not show
a cause for optimism. Various factors including the rising inflation, restrictions on import of goods
labelled non-essential, and liquidity crunch contributed to the lower sales in Dashain. In Tihar too,
the continuous increase in prices and the import restrictions are going to cause the sales to slow
down. The price of Tihar essential food items such as pistachios, dates, almonds, and raisins,
amaranth garlands, and festival lights are all set to rise.
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Governance
🖊 Sagoon Bhetwal

Key Highlights
»

Political parties of Nepal on 19 September 2022 submitted their closed list of candidates under
the Proportional Representation (PR) system for the upcoming Federal and Provincial elections.
The Election Commission later published the final list on 9 October 2022 .

»

The Commission for the Investigation of Abuse of Authority (CIAA) on 18 September 2022 filed
a charge sheet against Pramod Nepal. Nepal, who is the suspended under-secretary at the
Ministry of Culture, Tourism, and Civil Aviation, was caught red handed with Rs. 2.25 million in
bribe for renewal of an airways and a paragliding license.

»

The Election Commission of Nepal has released the Code of Conduct for the upcoming Federal
and Provincial elections. It covers matters from use of flags during campaigns to limitation of
participation for ministers. It has also established the expenditure ceiling which varies from Rs.
2.5 million to 3.3 million.

»

Citizens, who are eligible to receive citizenship but still have not because of the unendorsed
Citizenship Bill, have urged political parties to address their problem. The Supreme Court has
also asked the President’s Office the reasons for not authenticating the bill. The show-cause
notice was issued by the court as a response to writ petitions filed against the President.

»

The candidacies for the upcoming Federal and Provincial elections of Nepal have been filed on
9 October 2022. A total of 2502 candidates have registered for the election to be members of
the House of Representatives (HoR). In terms of gender, there are 2239 male candidates, 233
female candidates, and 1 candidate identifying as other.

»

The Election Commission of Nepal has till date printed 40,605,000 ballot papers for the upcoming
Federal and Provincial elections. The commission will require a month to complete printing all the
ballot papers.

»

Rajeev Gurung, also known as Deepak Manange, has been elected unopposed in Manang
(B). His election to the Provincial Assembly came after the only other candidate, Dorje Lama,
withdrew their candidacy.
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Deep Dive
»

Nominations for Federal and Provincial Elections
The nomination of women under the First-Past-The-Post (FPTP) system for Federal and Provincial
level is already worrisome as it is just 8.84 percent of the total. The nomination of youths (25 to
40 years) is not satisfactory either as it has decreased from 34.84 percent in the 2017 elections
to 30.73 percent for this election. In addition, the nomination of marginalized groups has not
been prioritized by the political parties. For the election as members of HoR, only 4.02 percent
of the total 2412 nominations are Dalit people. All these cases have shown that political parties
of Nepal have not yet considered being inclusive in the nominations they put forward. This time
too the political landscape of Nepal is shaping up to be in control of a handful who share similar
identities which is not representative of the diverse population of the country. This calls for the need
to have mandates even within the nomination process to increase the chances of having diverse
representatives.

»

Corruption and CIAA
The CIAA of Nepal has been weak over the years in resolving cases of corruption. The main reason
being cited by the Special Court is the lack of evidence in the cases brought forward. In addition,
the commission has time and again been in question for not looking into high ranking politicians
and high profile cases. Those leading the anti-graft body have also been questioned for their
political affiliations and records. The case of former chief commissioner Deep Basnyat who faced
corruption charges is an example. Of the total cases filed by the CIAA in the year 2078/79, only
39 percent of the cases were proven. Most of the remaining cases filed by the CIAA at the Special
Court were cleared due to lack of evidence of corruption. While CIAA works on becoming more
competent in solving cases of corruption, it needs to continuously reflect within the commission to
ensure that it lives to become punitive and preventive of corruption.
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Foregin Affairs
🖊 Ankur Shrestha

Key Highlights
»

Nepal Electricity Authority (NEA) has generated a net income of Rs. 4.95 billion in the first fourth
months of the current fiscal year via trading surplus power to India. The state-owned authority
has traded 1.30 billion units of surplus power at a competitive rate as of 11 October.

»

The Government of Nepal and the World Bank signed concessional financing agreements for Rs.
34.96 billion for the Accelerating Nepal’s Regional Transport and Trade Connectivity (ACCESS)
Project and Rs. 17.79 billion for the Digital Nepal Acceleration (DNA) Project. Under the first
project, a 69 km two-lane section of the Butwal-Gorusinghe-Chadrauta road will be upgraded to
a climate-resilient four-lane highway. The DNA supports the implementation of the Digital Nepal
Framework.

»

The United States launched the USAID Trade and Competitiveness activity, introducing it to
Nepal’s private sector. The five-year, USD 19 million investment is aimed at increasing the
competitiveness of Nepali enterprises in targeted sectors with high growth and employment
potential. USAID will collaborate with Nepal’s Ministry of Industry, Commerce, and Supplies
(MOICS) to help businesses facilitate new trade and investment opportunities, improve their
access to market-based financial and non-financial services, and boost productivity.

»

Japan International Cooperation Agency (JICA) and the Civil Aviation Authority of Nepal (CAAN)
signed the Record of Discussion (R/D) for a new Technical Cooperation Project on “The Project to
Improve Air Navigation Services for Enhancing Flight Handling Capacity at Tribhuvan International
Airport”. The project aims to enhance and improve the flight handling capacity of Tribhuvan
International Airport.

»

A technical operation team of European Aviation Safety Agency (EASA) of the EU arrived in Nepal
to carry out the audit of Nepal’s entire aviation safety sector and made positive observations. The
three-member technical team is scheduled to submit its report to Nepal on 28 October. Nepal
has been on the EU air safety list for the past decade, so the airline companies registered in
Nepal are not allowed to make flights to the EU member states.

»

Shipments from China began entering Nepal via the Rasuwagadhi border point following the
recent high-level visits of Chinese officials to Nepal. China had closed the border earlier citing the
COVID-19 pandemic.

»

The ninth meeting of the Joint Committee on Water Resources and the Joint Standing Technical
Committee on Water Resources was held in Kathmandu. These meetings comprehensively
reviewed the bilateral water-sector cooperation between Nepal and India, including the
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implementation of the Mahakali Treaty, the Sapta Koshi-Sun Koshi Project and cooperation in
areas of flooding and inundation. The progress of various bilateral committees, including the
Joint Committee on Inundation and Flood Management and the Joint Committee on Koshi and
Gandak Project was also discussed.
»

Ambassador Patricia Danzi, Director General of the Swiss Agency for Development and
Cooperation (SDC), and Barbara Böni, Head of South Asia, paid an official visit to Nepal to
discuss cooperation between the two countries and acknowledge the long-standing bilateral
relations. The high-level Swiss delegation met in Kathmandu with Minister Khadka, Chief
Minister of Province 1 Rajendra Kumar Rai, Mayor of Bhojpur Municipality Kailash Kumar Ale,
Deputy Mayor Nirmala Sherpa, and other stakeholders. The main topics of discussion were,
understanding the partnership between Switzerland and Nepal and Switzerland’s contribution to
provincial and local government for implementing the Constitution.

»

Nepal signed the Country Program Framework (CPF) for the period of 2022-2027 during the 66th
IAEA General Conference at Headquarters in Vienna, Austria. A CPF is the frame of reference
for the medium-term planning of technical cooperation between a Member State and the IAEA.
It identifies priority areas where the transfer of nuclear technology and technical cooperation
resources will be directed to support national development goals. Nepal, an IAEA member state
since 2008, identified five priority areas in its CPF- radiation safety and nuclear security, food and
agriculture, health and nutrition, water and the environment, and energy and industry.
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Deep Dive
»

Nepali participation at UNGCA
Foreign Secretary Mr Bharat Raj Paudyal led the Nepali delegation to participate in the 77th
Session of the United Nations General Assembly (UNCGA) held at the UN Headquarters in New
York. The secretary addressed the General Debate of the 77th UNGA under the theme of “A
watershed moment: transformative solutions to interlocking challenges”. The secretary highlighted
the changes brought on by COVID-19 pandemic and requested support for graduating Nepal
from an LDC status by 2026. He also stressed the need for fulfilling climate pledges and reiterated
Nepal’s target of reaching a net-zero scenario by 2045.
The secretary also participated in high-level meetings on the sidelines of the UNGA; the Annual
Ministerial Meeting of the Least Developed Countries, the 21st Annual Ministerial Meeting of
LLDCs, and the Annual Ministerial Meeting of the Group of 77 and China. Secretary Paudyal
talked about the accelerated implementation of the 2030 Agenda, Paris Agreement, Addis Ababa
Action Agenda, Doha Program of Action, and other internationally agreed development goals to
help develop LDCs and G77 countries. He also emphasized the importance of ramping up the
implementation of the Vienna Program of Action (VPoA) for LLDCs as it is nearing its end. The call
for cooperation among North-South and South-South, together with the focus on climate change
and the pandemic, are all important issues that Nepal needs to address as it moves towards LDC
graduation by 2026 without meeting the income criterion. Paudyal’s statements in the various
meetings aptly highlighted those issues and called for FDI, technology transfer, ODA, and other
required support from developed countries.
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Human Development
🖊 Samjhana Karki

Key Highlights
»

The Central Bureau of Statistics (CBS) will conduct a national survey to assess the effects of
climate change after the upcoming election in November. As stated by Deputy Director General
of the CBS, Dr Hemraj Regmi, these survey results will help Nepal advocate effectively at the
international forum about climate-related damage.

»

According to a report recently published by the Ministry of Women, Children, and Senior Citizens
(MoWCSC) on the present status of women-related laws, the fund to support gender-based
violence victims and provide necessary compensation for their rehabilitation had a balance
of Rs 68.4 million as of fiscal 2020-21 against the expenditure of just Rs 3.44 million. The
report indicates that the amount was allocated to provide legal aid, psychological treatment and
psycho-social counselling services, and rehabilitation of GBV victims.

»

The Ministry of Home Affairs (MoHA) and the Farm Workers Struggle Committee signed a fivepoint agreement against loan sharks. The agreement states that an investigation of the assets
of the loan shark families will be carried as per the recommendation of the Task Force and
necessary arrangements will be made to provide relief and compensation to the families of the
borrowers who died due to continuous mental harassment and violence of the lender.

»

Legal experts have emphasized the necessity of modifying laws relating to sexual offences,
stating that the existing implementation of age-of-consent rules has unnecessarily victimized
kids. The present legislation has set the age of consent at 18, and the idea behind this rule is
that those who are younger than 18 are incapable of making wise, autonomous judgments.
The Executive Director of the Public Defender Society of Nepal, Ajay Shankar Jha, stressed that
any boy below 18 should not be punished by the rape law made for those perpetrators above
18 years of age. The justification for this is that, like girls under 18, boys under 18 are also not
mentally mature and thus unable to make wise decisions.

»

According to the Ministry of Forest and Environment, this year’s priorities for the 27th session of
the Conference of the Parties (COP27) to the UNFCCC have been climate financing, damages
and losses, and climate adaptation. According to Dr Madhav Bahadur Karki, the PM’s advisor
on climate change and the environment, subjects including support for financial cooperation,
efficiency improvement, and technological development will be discussed during the conference.
In addition, underdeveloped countries like Nepal can put forward their demand for establishing a
separate financial fund to deal with the damage caused by climate disasters at the international
climate conference (COP-27) to be held in Egypt next November.
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»

The Global Multidimensional Poverty Index 2022 was made public on 17th October. The report
states that Nepal’s situation is better than South Asia’s average multidimensional poverty rate of
20.5 percent.

Deep Dive
»

Global Hunger Index
The global hunger index is an international ranking that assesses whether countries are achieving
hunger-related SDGs. It is a reverse indicator which means that higher value indicates lower
performance. It is based on three dimensions of hunger- insufficient food availability, shortfalls in
children’s nutritional status, and child mortality. Also, the index includes three equally weighted
indicators- the proportion of people who are food energy-deficient, as estimated by FAO, the
prevalence of underweight in children aged under five years, as compiled by WHO, and the
mortality rate of children aged under five years, as reported by UNICEF. Nepal ranks 81st out of 121
countries in the 2022 Global Hunger Index with a score of 19.1. This shows a slight improvement
compared to the past- the country’s 2020 score was 19.5. While this achievement is laudable,
many people in Nepal still do not have access to adequate nutritious food. Challenges such as
frequent climate-led disasters, poor infrastructure, and gender inequality exacerbates the food
security of Nepal. Other challenges include child marriage, young motherhood, and inadequate
health services. Hence, improvements in the quality of and access to education, proper health
services, awareness, and elimination of child marriage should also be prioritized to tackle the
problem of food scarcity and hunger in Nepal.

»

Flooding in Nepal
Nepal is one of the countries that is most vulnerable to natural disasters such as floods. According
to the report by the Department of Hydrology and Meteorology, Government of Nepal the country
ranks in the 20th position among the countries affected by floods yearly. A report published by UNDP
also mentions Nepal as a country that is most at-risk of floods and landslides. Rainfall variability,
deforestation and topography are some major factors contributing to floods in Nepal. Floods and
their resulting impacts, such as damage to critical infrastructure, including health facilities, human
settlement, and exposure to contaminated water, have increased the socioeconomic vulnerabilities
of Nepali people. Although the National Disaster Risk Reduction and Management Authority has
also prepared the National Monsoon Early Preparedness and Response Work Plan- 2022 to deal
with disaster incidents, there is still an urgent need to implement flood preparedness efforts and
adopt a multi-hazard approach while managing the COVID-19 and Dengue condition. Some
measures that the government can implement includes flood forecasting and access to early
warning systems. Indigenous knowledge should be acknowledged and incorporated into locallevel disaster management policies and strategies. Vulnerability and capacity assessment (VCA)
should be carried out inclusively. Furthermore, increased coordination among the three tiers of the
government is necessary to overcome possible monsoon-related disasters.
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