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Key Highlights
Inflation Rate

Economy

Jestha (2079) Asar (2079) Shrawan (2079) Shrawan (2078)

Overall Inflation (y-o-y) 8.56 8.08 8.26 4.35

Food and Beverage 7.43 6.89 7.11 3.86

Non-Food and Service 9.44 9.03 9.18 4.74

The above table shows the year-on-year overall inflation rate and the inflation rate under food and 
beverage category and non-food and service category. In the first month of fiscal year 2022/23, the 
year-on-year overall inflation rate stood at 8.26 percent. The inflation rate under the food and beverage 
category stood at 7.11 percent and the non-food and service category stood at 9.18 percent. In 
comparison, at the same time period last year, the overall inflation rate stood at 4.35 percent, the food 
and beverage category stood at 3.86 percent, and the non-food and service category stood at 4.74 
percent. 

 » The total expenditure of the federal government was Rs. 22.26 billion in the review period. The 
total revenue collection for the month was Rs. 79.72 billion in the review period.

 » The merchandise export decreased 28.7 percent and merchandise import decreased 12.9 
percent in the review period. The total trade deficit decreased 10.4 percent to Rs. 116.48 billion 
in the review period.

 » The remittance inflow increased 20.3 percent to Rs. 92.21 billion. In comparison, remittance 
inflow had decreased 17.4 percent in the same period of previous fiscal year.

🖊 Anusha Basnet
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Deep Dive
 » ADB approves $70 million financing

The Asian Development Bank (ADB) has approved USD 70 million of financing to improve the 
livelihood and climate resilience of horticulture farmers in the hilly areas of five provinces in Nepal. 
The project will boost the productivity of 30,000 farmer households in Bagmati, Gandaki, Karnali, 
Province 1, and Sudurpaschim, mainly through the development of around 10,000 hectares of 
climate-resilient fruit and nut orchard. ADB’s financing comprises a $60 million concessional loan 
from ordinary capital resources and a $10 million grant from the Asian Development Fund. Nepal 
will contribute about $14.5 million for the project. The bank will also administer a $9 million grant 
from the Global Agriculture and Food Security Program. 

Climate change is expected to hit under-developed and developing countries on a larger scale 
than the developed countries. As a result, the focus of governments and multilateral organizations 
has shifted into creating infrastructure that can adapt according to the negative effects of climate 
change. This grant and loan scheme by ADB is part of a larger focus on building Green, Resilient, 
and Inclusive Development programs. 
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Key Highlights

Governance

 » The House of Representatives (HoR) of Nepal passed the citizenship bill on 18 August 2022. 
The much debated bill, which was returned back by the President for reconsideration, has 
been passed without any amendments. It was later passed by the National Assembly (NA) on 3 
September 2022. This puts the President in a hard position as the constitution requires her to 
pass the bill the second time within 15 days.

 » The National Land Commission has so far collected applications of 1.2 million landless people. 
The applications are of landless Dalits, landless squatters, and unsystematic settlers. The process 
of distributing land ownership certificates is underway. 

 » The suspended Chief Justice Cholendra Shumsher Rana has appeared before the Impeachment 
Recommendation Committee. The questioning began on 31 August 2022. The committee 
through the questioning has collected evidence related to the allegations. It had a bank of 43 
questions which have been asked throughout the five different sessions that have been held. 
The committee also plans to submit their report before the session of the term of the House of 
Representatives (HoR) ends.

 » The President of Nepal has certified five bills. The bills received from the House of Representatives 
(HoR) included Standard Measurement and Weight Act (Amendment Bill), Accreditation Bill, Bill 
to Amend and Integrate Statistics Act, Yogmaya Ayurveda University Bill, and Bill Related to Oath 
of Office.

 » The Election Commission of Nepal has started the process of punishment for those candidates 
who are yet to submit their financial description of the local elections. The punishment process 
is being started for 1,23,783 candidates. The provision for punishment can be found in section 
26 of the Election Commission Act 2073.

 » Kathmandu Metropolitan City (KMC) has started demolishing illegal infrastructures. It has been 
carried out in places such as Sundhara and New Baneshwor. Before the start of the process, a 
35-day public notice had been released. The initiation has influenced similar initiations throughout 
the country.

 » British Gurkha Army Ex-Servicemen’s Organisation (BGAE-SO), Singapore Gurkhas Department, 
protested at Maitighar Mandala for equal pay and perks for Gurkhas serving in Singapore.

 » The Civil Aviation Authority of Nepal (CAAN) has decided to provide a 50 percent discount on 
ground handling charges to the international airline companies operating regular flights to and 
from Gautam Buddha International Airport (GBIA). 

🖊 Sagoon Bhetwal
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https://www.setopati.com/politics/279996
https://nayapatrikadaily.com/news-details/93902/2022-08-20
https://nepallive.com/story/290055
https://english.khabarhub.com/2022/13/272561/
https://ekantipur.com/news/2022/08/16/16606561027795900.html
https://nepallive.com/story/289572
https://www.nayapatrikadaily.com/news-details/95008/2022-09-04
https://thehimalayantimes.com/kathmandu/gurkhas-protest-at-maitighar-mandala-for-equal-payment-perks
https://thehimalayantimes.com/business/50pc-discount-on-ground-handling-for-foreign-airlines-operating-at-gbia


Deep Dive
 » Bill to Extend Term of HoR

The Government of Nepal has prepared a bill to extend the term of the House of Representatives 
(HoR). Amidst confusion due to lack of legal clarity, the bill mentions that the tenure of the HoR 
shall have started from the date it helds its first meeting which was on 5 March 2018. The term 
of HoR, as per the constitution, is for 5 years. In regards to this, the term of HoR would end on 4 
March 2023. As per the bill, the incumbent HoR could function until the newly elected held its first 
meeting. But elections can only happen when there are vacant seats. And for this to be possible, 
the existing one has to come to an end. The bill found the possibility to exist because of lack of 
legal clarity.  The term of HoR has been marked for 5 years but the date of start of its term remains 
undefined. Such unclear provisions can create political turmoil in other instances in the future as 
well.
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https://ekantipur.com/news/2022/09/04/166225105338029358.html


Key Highlights

Foregin Affairs

 » 326,667 foreign tourists visited Nepal during the first eight months of this year (January - 
August). All these tourists arrived by air while the data for foreigners entering by land has not 
been maintained. 

 » Minister for Energy, Water Resources, and Irrigation Pampha Bhusal met with Minister for 
Development Cooperation and Foreign Trade Ville Skinnari of Finland. They committed to working 
together on areas of water resources utilisation, climate change, and risk reduction of monsoon-
induced natural disasters. 

 » The Millennium Challenge Account Nepal Development Committee (MCA-Nepal), which was 
formed by the government for the implementation of the US-assistance grant MCC, announced 
that the construction work of projects under MCC would start from August 2023. 

 » The United States Agency for International Development (USAID) will provide USD 15 million to 
Nepal to protect vulnerable populations from the escalating global crisis worsened by Russia’s 
unprovoked war in Ukraine as part of the recently announced USD 2.76 billion in US government 
funding across the globe.

 » The second Bilateral Consultation Mechanism (BCM) between the Australian Government 
Department of Foreign Affairs and Trade (DFAT) and the Government of Nepal Ministry of Foreign 
Affairs (MoFA) was held in Canberra, Australia. A five-year MoU on Cooperation in Water Resource 
Management was signed between the two countries. 

 » Korea International Cooperation Agency (KOICA) in coordination with Council for Technical 
Education and Vocational Training (CTEVT) organized the groundbreaking ceremony of the 
Nirmal Lama Polytechnic Institute (NLPI) building being supported by the Korean government. 

 » A team led by Mohd Habibur Rahman, Secretary, Ministry of Power, Energy and Mineral Resources 
of Bangladesh and a joint team of Nepal’s Ministry of Energy, Water Resources and Irrigation, 
Department of Power Development and Nepal Electricity Authority visited the construction site 
and reservoir area of the 683 MW Sunkoshi Third Reservoir Hydroelectric Project. 

 » Investment Board of Nepal (IBN) has signed a MoU with NHPC Limited of India to develop the 
750 MW West Seti and 450 MW Seti River-6 hydroelectricity projects. The estimated cost of the 
two projects is USD 2.4 billion.

 » Nepal has asked India to halt its recruitment of Gurkhas into the Indian army under a new 
scheme, Agnipath, for shorter military contracts until it was clear what would happen to them 

🖊 Ankur Shrestha
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https://myrepublica.nagariknetwork.com/news/326-667-tourists-arrive-in-eight-months/
https://onlineradionepal.gov.np/2022/08/16/315787.html
https://english.khabarhub.com/2022/18/268405/
https://np.usembassy.gov/united-states-gives-15-million-to-nepal-for-global-food-crisis/
https://nepal.embassy.gov.au/
https://www.spotlightnepal.com/2022/09/05/korean-government-supports-establish-model-polytechnic-bardibas/
https://himalsanchar.com/bangladesh-excited-to-invest-in-sunakoshi-iii-construction-site-overview/
https://www.hydroreview.com/hydro-industry-news/nhpc-limited-to-develop-west-seti-and-sr-6-hydroelectric-projects/
https://news.yahoo.com/nepal-seeks-pause-recruitment-gurkhas-120211544.html


when they retired. Nepal’s Ministry of Foreign Affairs said a formal decision about the scheme 
would only be made after the upcoming November elections by the new government.

 » Newly appointed Indian Army chief General Manoj Pande was on a five-day visit to Nepal on the 
invitation of the Nepal Army. He was conferred with the honorary rank of General of the Nepali 
Army by President Bidya Devi Bhandari. During his visit, Pande visited the Indian Pension Paying 
Office at Pokhara. Pande also met with his counterpart General Prabhu Ram Sharma, the Chief 
of Army Staff of the Nepali Army, and Nepali Prime Minister and Defence Minister Sher Bahadur 
Deuba.

 » Foreign Secretary of Nepal, Bharat Raj Paudyal visited India from 13 to 14 September at the 
invitation of his counterpart Foreign Secretary Vinay Kwatra. Paudyal also called on External 
Affairs Minister of India Dr S Jaishankar.

 » Nepal sent humanitarian relief materials containing food items, medicines, garments and other 
household items for the flood affected people of the Islamic Republic of Pakistan on a chartered 
flight of Nepal Airlines today. Sewa Lamsal, Joint Secretary/Spokesperson of the Ministry of 
Foreign Affairs of Nepal handed over the relief materials to H. E. Mr. Sajid Jokhio, Provincial 
Minister for Social Welfare of Sindh Provincial Government amid a brief ceremony organized at 
the Jinnah International Airport, Karachi this afternoon.

 » PM Deuba conveyed a congratulatory message to the newly elected PM of the UK Elizabeth 
Truss MP. Likewise, Minister Khadka sent a message of congratulations to James Cleverly MP, 
Secretary of State for Foreign, Commonwealth, and Development Affairs of the UK. 

 » President Bhandari and Foreign Affairs Minister Dr. Narayan Khadka visited the British Embassy 
in Kathmandu to sign the book of condolence on the passing away of Her Majesty Queen 
Elizabeth II. PM Deuba also paid tribute to the late Queen in his condolence message to PM 
Truss. Minister Khadka also visited the UK to attend the State Funeral and signed the Official 
Condolence Book at Lancaster House.

 » The President of France-Nepal Inter-Parliamentary Friendship Group in the French Senate, 
Senator Daniel Salmon, along with Senator Anne-Catherine were on a five-day visit to Nepal 
at the invitation of the Chairperson of Nepal- France Inter-Parliamentary Group, Madhav Kumar 
Nepal. The delegation paid courtesy calls to the Minister for Foreign Affairs, the President, the 
Prime Minister, the Speaker of the House of Representatives, the National Assembly Chairperson 
and other top leaders of different political parties. 

 » During her trip to the country, Deputy Ambassador of Canada to Nepal Amanda Strohan held 
talks with government officials on issues of bilateral cooperation.

 » Bashu Dev Mishra presented the Letter of Credence to His Excellency Mr. Ranil Wickremesinghe, 
President of Sri Lanka accrediting him as Ambassador Extraordinary and Plenipotentiary of Nepal 
to Sri Lanka. 
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https://www.zee5.com/articles/nepal-to-decide-on-agnipath-scheme-after-elections-in-november
https://www.theweek.in/wire-updates/international/2022/09/08/fgn88-nepal-indian-army-chief.html
https://www.mea.gov.in/press-releases.htm?dtl/35708/Visit_of_Foreign_Secretary_of_Nepal_Mr_Bharat_Raj_Paudyal_to_India
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https://mofa.gov.np/press-release-on-nepals-humanitarian-assistance-to-pakistan/
https://mofa.gov.np/press-release-on-messages-of-congratulations/
https://mofa.gov.np/press-release-on-condolence-messages-to-uk/
https://mofa.gov.np/press-release-on-nepals-participation-to-the-state-funeral-of-her-majesty-queen-elizabeth-ii/
https://www.nepalnews.com/s/nation/french-parliamentary-delegation-calls-on-foreign-affairs-minister
https://thehimalayantimes.com/nepal/canada-strongly-supports-free-and-open-indo-pacific
https://lk.nepalembassy.gov.np/press-release-on-the-presentation-of-credentials-by-he-mr-bashu-dev-mishra-to-the-president-of-sri-lanka/


Deep Dive
 » Chinese Delegation Visit to Nepal

The Chairman of the Standing Committee of the National People’s Congress of the People’s 
Republic of China, H.E. Mr Li Zhanshu, together with 67 members of his delegation, visited Nepal 
from 12 to 15 September at the invitation of the Speaker of the House of Representatives of Nepal 
Agni Prasad Sapkota. Li held official talks with Sapkota, where he discussed issues of sovereignty, 
independence, and territorial integrity. The Chinese side also gave assurances that it would clear all 
containers destined for Nepal at the earliest before the festive season in Nepal. Li also met with PM 
Deuba where they discussed mutual interests between the two countries, including bilateral trade, 
investment, connectivity, return of Nepali students to China, resumption of passenger flights, and 
reopening of border ports. Minister Khadka also paid a courtesy call to Li where the two sides 
exchanged views on various aspects of Nepal-China relations. Li also paid a courtesy call on 
President Bhandari, discussing various matters of mutual interests. Li’s visit follows a plethora of 
high-level Chinese and US visits to Nepal in the past few months.
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https://mofa.gov.np/press-release-on-visit-of-the-chairman-of-the-standing-committee-of-the-national-peoples-congress-of-china/
https://mofa.gov.np/press-release-on-the-visit-of-chairman-of-the-standing-committee-of-the-national-peoples-congress-of-the-peoples-republic-of-china/
https://mofa.gov.np/press-release-on-bilateral-talks-between-the-rt-hon-speaker-and-the-chairman-of-the-standing-committee-of-npc-of-china/
https://mofa.gov.np/press-release-on-visit-of-the-chairman-of-the-standing-committee-of-the-national-peoples-congress-of-china-2/
https://mofa.gov.np/press-release-on-courtesy-call-on-rt-hon-president-by-h-e-mr-li-zhanshu-chairman-of-the-national-peoples-congress-of-the-peoples-republic-of-china/


Key Highlights

Human Development

 » Sixteen Nepali children taken to the Uttar Pradesh of India have been rescued. As stated by the 
police, those involved in taking the children to India have yet to be identified. 

 » Nepal police returned around 200 people from Tribhuvan International Airport between 24 and 
27 August after police found their documents suspicious. During the investigation, it was found 
that 39 people were going to be trafficked to Kuwait. The investigation against the accused is 
currently underway under the Human Trafficking and Transportation (Control) Act-2064, and the 
search for the traffickers is ongoing.

 » Kathmandu Metropolitan City (KMC) has banned smoking in public areas. The public notice will 
be implemented from 17 September. Any person found smoking in public places will be expelled 
from the public place or fined as prescribed by the Tobacco Products (Control and Regulatory) 
Act, 2011, for violating the law.

 » The Asian Development Bank (ADB) approved the US $70 million of financing to improve the 
livelihood and climate resilience of horticulture farmers in the hilly areas of five provinces (Bagmati, 
Gandaki, Karnali, Province 1, and Sudurpaschim) in Nepal. The project beneficiaries will be 
trained in climate change adaptation practices, including soil management, crop husbandry, drip 
irrigation, food safety control systems, financial management, marketing, entrepreneurship, and 
female leadership. 

 » The Ministry of Health and Population (MoHP) confirmed that over 11,000 individuals were 
infected with dengue in Nepal’s 75 districts with Bagmati Province recording over 8,390 dengue 
patients. 

 » Loan shark victims were reportedly injured in the police crackdown in Kirtipur. They have been in 
Kathmandu for 41 days seeking justice for the financial crimes committed against them. 

 » The 75th Regional Committee Session of WHO South-East Asia was hosted in Bhutan from 5 to 
9 September. Member countries adopted the Paro Declaration committing to Universal Access 
to People-Centered Mental Health Care and Services. The member countries also resolved to 
accelerate progress in the prevention and control of non-communicable diseases, including oral 
and eye care, while also committing to resilient health systems, accelerating multi sectoral actions 
to address priority health issues and reenergizing comprehensive primary health services to build 
societies that are more inclusive, equitable and resilient against present and future emergencies.

🖊 Samjhana Karki
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https://thehimalayantimes.com/nepal/16-children-rescued-from-india
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https://www.who.int/southeastasia/news/detail/02-09-2022-health-ministers-of-who-south-east-asia-region-to-deliberate-on-priority-issues-next-week
https://www.who.int/southeastasia/news/detail/06-09-2022-who-south-east-asia-region-commits-to-universal-access-to-people-centered-mental-health-care-and-services
https://www.who.int/southeastasia/news/detail/09-09-2022-who-south-east-asia-region-commits-to-inclusive--equitable-and-resilient-health-systems


 » The government plans to make a national policy for differently abled people. Dilli Ram Sharma, 
secretary at the Ministry of Women, Children and Senior Citizens, stated that preparations had 
been started to make the national policy for women, children and senior citizens. 

 » Nepal government plans to insure accident insurance up to Rs 2 million for each person involved 
in election work to be held on November 20.

 » Nepal’s government has decided to provide relief materials worth Rs 20 million to flood-ravaged 
Pakistan, which has killed nearly 1,400 people and displaced more than a million.

 » The World Bank released a Country Climate and Development Report (CCDR) of Nepal. The 
report estimates that Nepal’s gross domestic product (GDP) will reduce by 7 percent in 2050 due 
to climate change. The report recommends four major areas where Nepal should invest under the 
green resilience and development (GRID) framework. First, increasing water storage, investing in 
climate-smart agriculture and expanding community forest management. Secondly, harnessing 
Nepal’s significant hydropower opportunities as the means of clean and alternative energy and, 
third, managing urbanization and environmental quality to build resilience and improve health. 
The fourth one is investing in low-carbon and resilient connectivity, particularly road networks. 
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https://myrepublica.nagariknetwork.com/news/govt-to-make-national-policy-for-differently-abled-people/
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Deep Dive
 » Human Development Index Rank

Nepal ranked 143rd among 191 countries in the Human Development Index for 2021. The report 
says that Nepal’s life expectancy at birth increased by 13.6 years, mean years of schooling changed 
by 2.8 years, and the Gross National Income (GNI) per capita changed by around 146 percent in the 
31-year-period. Regarding the global Gender Inequality Index, Nepal stands in the 113th position. 
The Human Development Index (HDI) is regarded as one of the best tools to track a country’s level 
of development. It is a statistical method based on population health, educational attainment, and 
standard of living that assesses a nation’s overall success in its social and economic dimensions. A 
higher level of HDI indicates a country’s higher life expectancy, access to knowledge, and standard 
of living. According to a United Nations Development Program (UNDP) report, Nepal’s HDI value 
and rank of Nepal’s HDI value for 2019 was 0.602, and it was in the 144th  position, which has 
put Nepal in the medium human development category. Released after a two-year gap on 12 
September, the 2022 Report puts the country in 143th position out of 191 countries. However,  the 
HDI value has marginally declined from 0.604 to 0.602 due to continued turbulence caused by the 
COVID-19 pandemic. Nepal’s performance is still low due to the persisting disparities in the form of 
gender, social groups, and unequal representation of women in the political and economic sectors. 

 » Ban on Plastic Bags

To reduce environmental pollution, the Department of Environment (DoE) under the Ministry of 
Forests and Environment issued a notice saying that plastic bags of less than 40 microns cannot 
be used from 17 August. Environmental pollution is one of the major causes of climate change. 
Developing countries tend to be more vulnerable to climate change impacts and related natural 
disasters such as floods, landslides, drought, and storms due to their geographical and material 
conditions compared to developed countries. Nepal has some bold targets to mitigate climate 
change and achieve sustainability and this is latest in the country’s efforts to combat climate 
change. It has already been three times that the federal government has announced a complete 
ban on the production, import, sale, distribution, and use of thinner bags to reduce environmental 
pollution from plastic products. 
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