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Editors Note

South Asia continued to experience natural disasters, political instability and economic issues in 
September 2022. 

Thirty-three million people remain displaced by the flood in Pakistan. Islamabad has intensified disaster 
management and is receiving global support. However, political polarization has severely limited its 
efforts. Meanwhile, East China’s Jianxi province also issued a red alert for dwindling water supply for 
the first time on 23 September after the water level at the Poyang Lake, China’s largest freshwater 
lake, reached its lowest level since records began.

Political instability continues in Bangladesh. The opposition party has been protesting on the streets, 
demanding a caretaker government hold the upcoming elections. The government has violently 
crushed the protesters. Nepal is gearing up for the forthcoming elections on 20 November. The former 
Sri Lankan President returned to Sri Lanka, though he has stayed away from political engagement in 
public. Indian National Congress started the ‘Bharat jodo yatra’ hoping to revive the party’s sagging 
electoral fortunes ahead of the 2024 general elections. 

Pakistan and Sri Lanka received support from the International Monetary Fund to stabilize their 
economy. It will provide immediate relief but is no solution to the structural problems. Also, it could 
bite them politically as some people feel the economic pain of austerity measures.

South Asian countries attended the 77th session of the United Nations General Assembly. While 
each country raised an issue of concern, all raised the need to address climate change. Also, most 
of the countries participated in several forums such as Non-Aligned Movement (NAM), G-77, Least 
Developed Countries (LDC) groupings, Organization of Islamic Cooperation (OIC), and Quad foreign 
ministers meeting among others on the sidelines of the UNGA. Sadly, the South Asian Association for 
Regional Cooperation (SAARC) could not hold a meeting. Nevertheless, the UNGA activities show the 
UN’s centrality to the South Asian countries. 

Feel free to write to us at sspoudel[at]nipore[dot]org if you have comments or criticisms, or want to 
partner with us in this endeavor. To enjoy our other research works, visit our website at: www.nipore.
org.

Santosh Sharma Poudel
Lead, Center for Strategic Affairs
Nepal Institute for Policy Research (NIPoRe)

http://nipore.org
http://nipore.org
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Bangladesh
🖊 Dr. Shafi Md Mostofa

shafi[at]du[dot]ac[dot]bd

Assistant Professor of World Religions and Culture, University of Dhaka, Bangladesh

Domestic Updates

Bangladesh Prime Minister Sheikh Hasina 
visited India for a four-day state visit to India 
starting on 5 September. During the visit, 
she met with Indian Prime Minister Narendra 
Modi and signed multiple agreements (more 
on this in the regional engagement section). 

As the national election draws closer, 
Bangladesh’s political situation has 
become more violent. The opposition, 
Bangladesh National Party (BNP), demands 
that the election be held under a neutral 
government and continues protests. The 
security forces and League supporters 
have sought to suppress the protesters. As 
a result, hundreds of BNP supporters were 
injured, and one was killed in a clash with 
police. The ruling Awami League, led by 
Hasina, has been in power since January 
2009. The last two elections held under the 
regime have been marked by violence and 
election rigging, and have not been free 
and fair.

Japan, the UK, and the US have been urging 
for a free and fair election in Bangladesh. 
On 29 September 2022, US Ambassador 
to Bangladesh Peter Haas expressed his 
concern over recent political violence and 
remarked, “free and fair elections simply can 
not take place amidst political violence.” 

Dhaka also faces economic challenges. 
Its forex reserve is steadily depleting from 
USD 39.04 billion in August 2022 to USD 
36.9 billion in September 2022, despite 

the Bangladesh Bank’s (BD) efforts at curbing 
imports and currency diversification in foreign 
trade. To save dollars, Bangladesh decided not 
to buy gas and oil from the spot market, which 
affected the power supply across the country. 
The government assured citizens that they would 
be relieved from load-shedding in September 
but has not been able to deliver. 

The BD warned that the economy is facing 
multidimensional challenges due to global 
volatility and adverse situation. The BD, in its 
quarterly review, states that “compounding 
adverse effects of elevated global commodity 
and energy price, and the recent hike of 
petroleum and fertiliser price in the domestic 
market may intensify the cost-push shocks to 
the economy”. As a result, Bangladesh has 
signed trade agreements with India and Russia 
in local currency instead of the USD.

Regional Engagement

Hasina visited India at the invitation of Modi 
where they signed seven MoUs. They reached 
an agreement on Kushiyara river water sharing, 
collaboration on industrial research, promotion 
of judicial capacity, and cooperation between the 
railway and television agencies, among others.  

Modi said: “Bangladesh is the biggest trade 
partner in the region. The people-to-people 
connectivity between both countries has 
increased. The expansion of connectivity and 
trade infrastructure at borders will help in the 
growth of both countries”.

However, some have labelled Hasina’s visit as 
purposive, with an eye on general elections in 
2023. 
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Global Engagement

Addressing the United Nations General Assembly (UNGA), Hasina put forth five-point proposals to 
support the Rohingya politically, financially and legally for their sustainable repatriation to Myanmar. 
She said, “Bangladesh maintains that the question of international justice and accountability will 
be critical in finding a durable solution to the Rohingya crisis and an important confidence-building 
measure for the sustainable repatriation of the Rohingyas.” 

Tension is rising between Myanmar and Bangladesh as an 18-year-old boy was killed, and five others 
were injured by a shell fired from Myanmar on no-man’s land near Bandarban’s Tumbru Bazar border 
area. Myanmar has been firing such mortars for a few weeks.

Dhaka has lodged a strong protest against Bangladeshi air and land space violations and urged 
Myanmar to stop. Rear Admiral (Retd) Khurshed Alam, secretary of the Maritime Affairs Unit of the 
foreign ministry, suggested the conflict between Myanmar Tatmadaw was Myanmar’s internal issue 
but warned “Myanmar has to take responsibility if more mortar shells or bullets land on Bangladesh.”

Asaduzzaman Khan Kamal, Home Minister of Bangladesh, said efforts are underway to find a peaceful 
solution. But if Myanmar fails to end firing into Bangladeshi territories, Bangladesh will inform the 
United Nations. 

Bangladesh’s Foreign Ministry summoned Myanmar ambassador, Aung Kyaw Moe, for the fourth time 
in a month for clarification. Moe blamed the Arakan Army. Conflict has erupted between the Myanmar 
military and Arakan Army in Northern Rakhine and Chin states.

Meanwhile, Bangladesh and Cambodia signed a Free Trade Agreement on the sidelines of the UNGA.
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Bhutan
🖊 Binita Nepali

bnepali[at]nipore[dot]org 

Research and Program Officer, NIPoRe

Domestic Updates

The Election Commission of Bhutan 
(ECB) has reviewed the existing election 
provisions and introduced a new set of 
rules for the upcoming 2023 parliamentary 
elections titled “Rules on Elections 
Conduct in the Kingdom of Bhutan, 2022”. 
The new document has brought various 
laws, notably anti-corruption assessment, 
provisions for switching political parties, 
minimum work experience requirements, 
and integrity assessment for candidates. 
Through this, the ECB hopes to address 
the shortcomings of the previous three 
elections and strengthen the electoral 
process.

As a last-ditch effort to tighten their belts 
and ensure proper management of scarce 
public resources, Bhutan’s Finance Ministry 
has adopted expenditure rationalization 
measures such as prohibiting cash-
based incentives, the printing of reports 
and publications, cutting lunch and 
refreshments during internal meetings, 
using virtual meetings, utilizing missions 
abroad for significant international 
conferences, among others.

The United Nations (UN)  awarded Bhutan’s 
Health Ministry the “2022 UN Interagency 
Task Force (UNIATF) and the WHO Special 
Program on Primary Health Care Award” 
for its efforts in the prevention and control 
of non-communicable diseases (NCDs) by 
successfully implementing the Service with 

Care and Compassion Initiative (SCCI). Health 
minister Dasho Dechen Wangmo received the 
accolade at the UN General Assembly side 
event on 21 September.

Bhutan ranked 127th out of 191 countries in 
the United Nations Development Programs 
(UNDP) Human Development Report 2022, an 
improvement of two spots from the previous 
year. However, the value of HDI declined slightly 
from 0.668 to 0.666. 

Regional Engagement

On 23 September, the Bhutan-India border 
reopened for tourists after a two-and-a-half-
year hiatus caused by the Covid-19 pandemic. 
Bhutan welcomed 23 tourists with organic 
honey, tea, turmeric, and a SIM card on the 
same day. Bhutan closed its border with India in 
March 2020 after the Covid-19 pandemic. With 
the reopening, the number of tourists and trade 
between the two nations will grow.

Jigme Khesar Namgyel Wangchuck, the king 
of Bhutan, visited India this month, where he 
met Indian Prime Minister Narendra Modi and 
discussed various ideas to strengthen the close 
and unique India-Bhutan friendship further. 
India is Bhutan’s most significant development 
partner, and Bhutan is the highest recipient of 
India’s aid abroad.

Tenzin Lekphell, Secretary General of the Bay 
of Bengal Initiative for Multi-Sectoral Technical 
and Economic Cooperation (BIMSTEC), paid 
his first visit to Bhutan from 31 August to 4 
September. He met Bhutan’s Prime Minister, 
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Foreign Minister, Minister for Home and Cultural Affairs, Minister for Economic Affairs, and Secretary 
of the National Environment Commission. Lekphell emphasized the importance of forming a Plan of 
Action in each of the prioritized cooperation areas and establishing an ad-hoc Eminent Persons Group 
for strengthening the BIMSTEC. Bhutan committed to developing a Plan of Action for the Environment 
and Climate Change sector, being a lead country.

Global Engagement

From 10 -16 September, Bhutan’s Foreign Minister Tandi Dorji visited Australia as part of events 
marking the 20th anniversary of establishing Australia-Bhutan diplomatic relations on 14 September. It 
was the second visit of Bhutan’s foreign minister to Australia in 19 years. However, unfounded rumors 
started that he requested Canberra to issue fewer visas to Bhutanese for studies. Rumors circulated 
after Bhutanese experienced a higher visa rejection rate in the immediate aftermath of his visit. Dorji 
dispelled the accusations and said he flew to Australia to request additional visas for Bhutanese on the 
contrary. A record number of young people have left Bhutan and applied for Australia. Bhutan receives 
a third of its remittance from Australia.

Bhutan and Japan signed the exchange of notes for constructing a state-of-art Royal Center for 
Infectious Diseases (RCID) in Bhutan. Japan will provide Bhutan with a grant of Yen 2.994 billion (USD 
200 million approx) for the project, one of the largest projects financed by Japan in recent years. 

Dorji addressed the 77th UNGA. He highlighted Bhutan’s commitment to environmental issues 
and Thimpu’s contribution to sustainability, Bhutan’s human-centred development, and Bhutan’s 
contribution to the UN Peacekeeping missions. He said that Bhutan has prepared for the deployment 
of its first uniformed military unit, a ‘light, quick reaction force’, to the missions. Its troops will arrive and 
serve the UN mission in the Central African Republic weeks ahead. 
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Aneka is a graduate student of Chinese Politics in Silk Road School, Renmin University, China & Yuan is a graduate 
student of International Relations and Diplomacy at Tribhuvan University, Nepal.
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Domestic Updates

The Standing Committee of the 13th 
National People’s Congress (NPC) 
concluded on 2 September by adopting 
a law on telecom, online fraud, and the 
quality and safety of agricultural products. 
The NPC also replaced ministers for 
Industry and Information Technology, 
Emergency Management, and a host of 
other appointments. 

People’s Liberation Army (PLA) held a burial 
ceremony for the remains of 88 Chinese 
People’s Volunteers (CPV) martyrs in 
Northeast China’s Liaoning Province. The 
ceremony is for the 9th batch of remains of 
CPV, who fought in the Korean War in the 
1950s. 

Hunan province experienced an extreme 
drought likely to worsen in the coming 
weeks. East China’s Jianxi province also 
issued a red alert for dwindling water supply 
for the first time on 23 September after the 
water level at the Poyang Lake, China’s 
largest freshwater lake, reached its lowest 
level since records began. Meanwhile, 
Jiangsu suspended schools after Typhoon 
Muifa brought landfall rain in neighboring 
Zhejiang. Muifa is the strongest tropical 
cyclone to hit the populous Yangtze River 
Delta in a decade. 

In light of the forthcoming 20th National 
Congress of the Communist Party of China 
(CPC) on 16 October, China published a 
list of 2296 elected delegates to attend the 

Congress. The 20th National Congress of the 
CPC will pave the path of China’s development 
under the CPC and is expected to spearhead 
the economic and societal trends giving the 
economy a significant boost.

China’s ‘zero tolerance’ policy of addressing 
COVID-19 has meant millions of people are still 
under lockdown. It has slowed the economic 
recovery of China and increased frustration 
among the public. To revive the COVID-19 
pandemic-impaired economy, Premier Li Keqiang 
chaired a State Council executive meeting on 7 
September. The committee pledged to support 
policies to promote employment and business 
start-ups to help market entities grow. 

The CPC also faces an ageing society of its own 
making. National Health Commission reported 
that China would be a moderately ageing 
society in three years, with 20 percent of the 
population aged over 60 years. China will be 
a severely ageing society by 2035, well before 
China becomes a ‘modern socialist’ country. 

Regional Engagement

China’s top legislator Li Zhanshu is paying an 
official visit to Russia, Mongolia, Nepal and South 
Korea from 7 September to 17 September. Li 
attended the 7th Eastern Economic Forum in 
Russia and vowed to strengthen cooperation on 
the way to a ‘multipolar world’. In Nepal, he stated 
that China prioritized Nepal in its neighborhood 
diplomacy and expressed willingness to enhance 
exchanges at the government and party levels. 

On 13 September, China and India withdrew their 
troops from Patrolling Point 15 in the Gorga-Hot 
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Spring area, where the two sides have set buffer zones in five locations. This disengagement occurred 
just three days before the Shanghai Cooperation Organization (SCO) Summit in Uzbekistan. The two 
South Asian giants have been in a state of tension since the violent clash at Galwan Valley along the 
Line of Actual Control. 

Over 3,600 companies from 32 countries and regions attended the 7th China-Eurasia Expo, held 
from 16-18 September in Urumqi, Northwest China’s Xinjiang Uygur Autonomous Region. Xi sent a 
congratulatory letter to the opening, expressing China’s willingness to work with other countries to 
promote the Silk Road spirit. However, western countries criticize China for its treatment of Uygur 
minorities. Even at the UNGA, some Western countries proposed to hold a special debate on human 
rights in Xinjiang. However, Pakistan, representing 70 other countries, countered by calling on the 
Western countries to stop meddling in China’s internal affairs. 

Xi made his first state visit abroad after the COVID-19 pandemic to Kazakhstan. He chose a safe country 
in Central Asia strongly connected to China through Xi’s “Belt and Road Initiative”. Subsequently, Xi 
attended the SCO in Uzbekistan, where he met Russian President Vladimir Putin for the first time since 
the Russian invasion of Ukraine. At the meeting, SCO officially welcomed Iran as a full SCO member. 
SCO also started a procedure for Belarus’ accession; granted Egypt, Saudi Arabia and Qatar the 
status of SCO dialogue partners, and reached an agreement on admitting Bahrain, the Maldives, the 
United Arab Emirates, Kuwait and Myanmar as new dialogue partners. 

Global Engagement

On 19 September, the Chinese Foreign Ministry slammed the US after US President Joe Biden explicitly 
stated that US forces would “defend” Taiwan if China invaded. Biden has regularly expressed such 
commitment, though the White House would later clarify that the US policy has not changed in each 
instance. Nevertheless, China has viewed this as an attempt by the US to provoke China and erode 
America’s “One-China Policy” and urged the US to stay away from China’s internal affairs. 

The International Atomic Energy Agency (IAEA) will review the nuclear submarine deal between the 
US, the UK and Australia (also known as the AUKUS deal). The UK and the US will help Australia 
acquire nuclear submarines per the deal. It comes amidst increased Chinese presence and influence 
in the Pacific and Pacific island countries. Therefore, China proposed that the IAEA review the deal. 
Other members also expressed great concern that the deal could lead to nuclear proliferation. 

Delivering a speech at the United Nations General Assembly (UNGA), Wang elaborated on the five 
roles China has taken as a responsible power. He said that China has always been a builder of world 
peace, a contributor to global development, a defender of international order, a provider of public 
goods, and a mediator of hotspot issues. Wang met his American counterpart and several European 
leaders on the sidelines of the UNGA. Besides, he hosted a series of meetings like a ministerial 
meeting of the Group of Friends of the Global Development Initiative. Furthermore, he attended the 
meeting of the BRICS Ministers of Foreign Affairs/ International Relations and the dialogue of foreign 
ministers of China and the Quartet of the Community of Latin American and the Caribbean States.
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Domestic Update

Rahul Gandhi, leader of the beleaguered 
opposition Indian National Congress 
(INC), initiated a march to unite India. The 
3,500 km long ‘Bharat jodo yatra’ from 
Kanyakumari to Kashmir aims to raise 
awareness among the people about the 
need to extract democracy from the vortex 
of toxic divisiveness. 

India has become polarized with the rise 
of Hindu nationalism under the  Bharatiya 
Janata Party (BJP) reign. However, the party 
swept the 2019 parliamentary elections. 
Meanwhile, the INC, led by Gandhi, was 
routed. It garnered only 52 seats, less than 
10 percent needed to be the main opposition 
party. INC’s performance in elections and 
political space has also narrowed markedly 
since. The party aims to reconnect with the 
grassroots in hopes of reviving the party’s 
sagging electoral fortunes ahead of the 
2024 general elections. 

The National Investigative Agency (NIA) 
launched massive nationwide search 
operations against terrorist outfits, including 
the Popular Front of India (PFI) and 
individuals allegedly supporting terrorism. 
Raids were conducted in more than 15 
states, leading to the arrest of 150 people 
with alleged links to PFI. Terrorism is a real 
threat to Indian security. For example, Jaish-
e-Mohammad, a terrorist outfit, attacked 
and killed more than 40 Central Reserve 
Police Force (CRPF) officers in 2019. 

However, PFI alleged that the Modi government 
had targeted Muslims under such initiatives. 

Indian economy continues recovery in 
September. India’s September exports were 
USD 32.6 billion, and imports stood at USD 
59.3 billion. Thus, the trade deficit was USD 
26.7 billion. The economy performed better 
in April-September when taken cumulatively. 
During the period, India’s export increased from 
USD 198 billion to USD 229 billion. The import 
also increased from USD 274 billion to USD 378 
billion. 

Foxconn and Vedanta announced a USD 19.5 
billion project to build one of the first chipmaking 
factories in India. The Taiwanese firm and the 
Indian mining giant are tying up as the government 
pushes to boost chip manufacturing in the 
country. The facility will be built in Modi’s home 
state of Gujarat. Last year, Modi announced a 
USD 10 billion package to attract investors.

The move comes amidst escalating geo-
economic tussle between China and the US and 
multinational companies looking to diversify their 
production bases beyond China. India can still 
not match China’s infrastructure, but it provides 
scale and expertise in software and technological 
services.  

Regional Engagement

The Indian delegation at the Human Rights 
Council noted with concern the ‘lack of 
measurable progress by the government of Sri 
Lanka on their commitments of political solution’ 
on the Tamil issue. New Delhi said its consistent 
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call for political settlement within a United Sri Lana framework, ensuring peace, equality and dignity 
for the Tamil living there. Former President Mahinda Rajapaksa waged a violent crushing of the Tamil 
Tigers in 2009, which ended the three-decade civil war between the Tamils and Sinhala in Sri Lanka. 

India worked closely with members of the International Atomic Energy Agency (IAEA)to ensure the 
Chinese resolution against the nuclear submarine deal between Australia, the UK, and the US (known 
as AUKUS, see China chapter for details) did not get the majority support. China argued that the 
initiative violated the responsibilities of the three allies under the Nuclear Non-Proliferation Treaty (NPT). 
‘India’s considered role helped many smaller countries take a clear stand,’ according to the Hindustan 
Times. China withdrew the resolution after realizing that it would not garner majority votes.

Global Engagement

Modi issued a rare criticism of Russian President Vladimir Putin during the Shanghai Cooperation 
Organization (SCO) summit in Uzbekistan. He addressed Putin directly and said, ‘I know that today’s 
era is not an era of war, and I have spoken to you on the phone about this’. This is India’s first 
direct criticism of the Russian invasion of Ukraine. New Delhi and Moscow have maintained a special 
relationship since the Cold War that has become more robust, especially in energy trade, after the 
invasion.

Modi might have gained the praise of some Western leaders, but the sale of USD 450 million worth of 
military equipment to Pakistan left a bitter taste. The White House approved the sale to help Pakistan 
refurbish its existing F-16 fighter jet fleet, which the US says is essential for counterterrorism. However, 
Indian External Minister S. Jaishankar derided the deal, saying Islamabad saw the F-16s as a potential 
weapon against India.

Jaishankar also led the Indian mission to the United Nations General Assembly (UNGA). In his speech 
at the UNGA, he highlighted India’s contribution to global vaccine distribution. He raised concerns 
over the stability and security of the Indo-Pacific and the urgent need for climate action and justice. 
Seeking reform of the United Nations Security Council (UNSC), he asserted that ‘India is prepared to 
take up greater responsibilities’. Many South Asian neighbors, such as Sri Lanka and Nepal, supported 
India’s accession to the UNSC. Major powers such as Russia and the US also support India’s position. 
However, China and Pakistan have stood in the way.

Modi visited Tokyo to attend the state funeral of former Prime Minister Shinzo Abe. During the visit, he 
met Japanese Prime Minister Fumio Kishida. The two leaders reaffirmed their commitment to further 
strengthening the India-Japan strategic partnership. Kishida expressed his intention to continue 
working with Modi to realize a ‘free and open Indo-Pacific’. 

Foreign ministers of Quad countries met on the sidelines of the UNGA for the first time. They reaffirmed 
their support in advancing a free and open Indo-Pacific, rules-based international order, and principles 
of democratic values. In addition, the ministers signed the guidelines to operationalize the Quad 
Humanitarian Assitance and Disaster Relief Partnership for the Indo-Pacific, announced by the Quad 
leaders in May. 
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President Ibrahim Mohammad Solih 
claimed that the country’s military was at the 
forefront of defending the island nation from 
internal and external threats. He remarked 
that recent changes in Maldivian foreign 
policy bolstered the Male’s sovereignty. 
In a separate speech, he also highlighted 
the importance of the Decentralization Act 
in democratic progress. The Act provides 
autonomy to the local councils and the 
Women’s Development Committees 
(WDC). 

According to the Ministry of Finance, state 
expenditure reached MVR 26.5 billion (USD 
1.7 billion approx). The fiscal deficit is MVR 
6.9 billion (USD 450 million approx). More 
concerning is that the current expenditure 
accounts for three-quarters of the total 
spending. The World Bank (WB) said there 
is no immediate economic risk but advises 
caution. It notes that the current expenditure 
(especially on salary, which accounts for 
one-third of the expenses) will increase 
after the implementation of minimum wage 
and salary equalization policies.

To boost tourism and revenue from tourism, 
Male preponed the implementation of 
the Green Tax, levied on tourists staying 
in tourism facilities, from 21 September. 
Earlier, Maldives had planned to implement 
the tax from 2023. The island nation, famed 
for its exotic islands and clear water, aims 
to welcome two million visitors in 2023. 

Tourism and related services contribute more 
than 40 percent to the Maldivian economy. 1.7 
million people visited the Maldives in 2019, but 
the figure nose-dived to half a million in 2020 
due to the pandemic. 

Sri Lanka approved a proposal to enter an 
agreement with the Maldives for legal cooperation 
in a criminal investigation. The proposal seeks 
to overcome legal hurdles in joint operations 
between the two Indian Ocean island nations. 

The council of Foreign Ministers meeting at 
the 22nd Shanghai Cooperation Organization 
(SCO) summit granted the Maldives the status 
of a dialogue partner. The summit approved 
the decision. The Maldives has been seeking 
to join the SCO for three years. Male believes 
that the membership will allow the Maldives to 
play a leading role in regional and economic 
development. Four other Arab countries (Saudi 
Arabia, Qatar, Bahrain, and Egypt) were also 
granted the status. The SCO, led by China, has 
emerged as a critical regional institution in recent 
years. 

Male and Beijing held the Second Joint Meeting 
of the Tripartite Coordinating Mechanism on 1 
September. Ahmed Khaleel, the Minister of State 
for Foreign Affairs, underscored the significance 
of China as a close bilateral partner. This aims 
to strengthen coordination and cooperation to 
maintain security and ensure a smooth and well-
organized operation of Chinese projects in the 
Maldives. The first meeting took place in 2018. 

India and the Maldives signed a contract to 
build the Hanimaadhoo International Airport 

Domestic Updates
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https://www.gov.mv/en/news-and-communications/maldives-and-china-hold-the-second-joint-meeting-of-the-tripartite-coordinating-mechanism
https://www.gov.mv/en/news-and-communications/maldives-and-china-hold-the-second-joint-meeting-of-the-tripartite-coordinating-mechanism
https://economictimes.indiatimes.com/news/india/india-funded-airport-project-launched-in-maldives/articleshow/94462860.cms
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Development Project. It is the first-ever major infrastructure project to be undertaken outside the 
greater Male region and funded under India’s USD 800 million concessional line of credit. Indian 
engagement in the Maldives has increased in the last few years. 

Global Engagement

The Maldives established diplomatic relations with the Republic of Guinea-Bissau and Malawi, taking 
the total number of diplomatic partners to 182. The countries signed the agreements on the sidelines 
of the United Nations General Assembly (UNGA). 

Maldives highlighted the importance of five issues in its address to the 77th Session of the UNGA. 
President Abdullah Shahid drew attention to climate change, sustainable and reliable sources of 
financing, gender equality, collective effort to find a solution for the security challenges, and the 
importance of reforming the multilateral system to meet future needs better. He also mentioned that 
the Maldives will compete for a seat on the Human Rights Council for 2023-2025.

Khaleel attended the Organization of Islamic Countries (OIC) Annual Coordination Meeting of Foreign 
Ministers, which took place on the sidelines of the 77th Session of the UNGA. Khaleel, in his statement, 
shed light on the challenges faced by the Islamic Ummah (world) and called for solidarity within the 
Muslim community to help the people of Palestine with its aspiration for statehood and sovereignty 
and to realize their human rights. He also condemned the unfair and inhumane treatment of Rohingya 
Muslims and the need for unity among the international community to end the Yemen conflict. In 
addition, he stressed the importance of improvement of the situation in Syria by stepping up the 
political mediation efforts and humanitarian assistance. Khaleel also attended the Ministerial Meeting 
of the Non-Aligned Movement (NAM) on the sidelines of the 77th session of UNGA.

https://www.gov.mv/en/news-and-communications/foreign-minister-abdulla-shahid-presents-five-key-areas-of-focus-for-building-a-more-resilient-and-just-world
https://www.gov.mv/en/news-and-communications/foreign-minister-abdulla-shahid-presents-five-key-areas-of-focus-for-building-a-more-resilient-and-just-world
https://www.gov.mv/en/news-and-communications/foreign-minister-abdulla-shahid-presents-five-key-areas-of-focus-for-building-a-more-resilient-and-just-world
https://www.gov.mv/en/news-and-communications/foreign-minister-abdulla-shahid-presents-five-key-areas-of-focus-for-building-a-more-resilient-and-just-world
https://www.gov.mv/en/news-and-communications/foreign-minister-abdulla-shahid-presents-five-key-areas-of-focus-for-building-a-more-resilient-and-just-world
https://www.gov.mv/en/news-and-communications/foreign-minister-abdulla-shahid-presents-five-key-areas-of-focus-for-building-a-more-resilient-and-just-world
https://www.gov.mv/en/news-and-communications/state-minister-delivers-a-statement-at-the-oic-annual-coordination-meeting-of-foreign-ministers-on-the-sidelines-of-unga77
https://www.gov.mv/en/news-and-communications/state-minister-delivers-a-statement-at-the-ministerial-meeting-of-the-non-aligned-movement-on-the-sidelines-of-unga77
https://www.gov.mv/en/news-and-communications/state-minister-delivers-a-statement-at-the-ministerial-meeting-of-the-non-aligned-movement-on-the-sidelines-of-unga77
https://www.gov.mv/en/news-and-communications/state-minister-delivers-a-statement-at-the-ministerial-meeting-of-the-non-aligned-movement-on-the-sidelines-of-unga77
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Domestic Updates

The House of Representatives (HoR) was 
finally prorogued, ending the five-year term 
of the first HoR ahead of the federal and 
provincial elections on 20 November. The 
constitution stipulates that the tenure of 
the HoR speaker and Provincial Assembly 
speaker ends a day before nomination 
papers are filed for the parliamentary and 
provincial elections. The ruling coalition 
wanted to extend the current parliament 
till the first meeting of the next parliament, 
but the opposition vehemently opposed 
the move. Former Prime Minister Khadga 
Prasad Oli had attempted to dissolve the 
parliament twice in 2021, but the Supreme 
Court reinstated it.

Meanwhile, political crises continue to 
rock the government and legal system. 
President Bidhya Devi Bhandari refused 
to sign a Citizenship Amendment Bill 
approved by both houses of parliament. 
Bhandari had previously returned the bill 
to the parliament for further discussion, 
but the parliament re-approved the same 
bill and sent it to the President’s office for 
signing. Per the constitution, the President 
has no option but to sign the bill and 
has not envisioned a scenario where the 
President does not sign it. President’s 
action has caused a constitutional crisis, 
especially when the parliament was already 
prorogued. The issue is now pending in the 
Supreme Court. 

Meanwhile, the Impeachment Recommendation 
Committee concluded hours before the HoR term 
ended that there was ample ground to impeach 
suspended Chief Justice Cholendra Shumsher 
Rana. The committee asked Rana 43 questions 
over five days. However, what will happen with 
Rana’s impeachment is up for debate. A two-
thirds majority is required to endorse it. As the 
HoR ended without deciding Rana’s fate, it 
is unclear whether he will return to court, will 
remain suspended, or the new parliament will 
take up the impeachment proceedings. 

While the COVID-19 cases have faded, dengue 
has emerged as the new pandemic. There have 
been 28,109 cases of dengue till September. 
Over 82 percent of the patients were reported in 
September alone, while 38 people have died. In 
Kathmandu, 8,895 people have contracted the 
disease. The government’s ‘Search and Destroy 
Larvae’ campaign and other disease control 
measures have failed. 

326,667 foreign tourists visited Nepal (via air) 
during the first eight months of this year (January 
- August), showing a strong recovery in the 
country’s tourism sector compared to 150,962 in 
2021. Tourism is further expected to grow as the 
primary season in the tourism sector in Nepal is 
September to November. India contributed the 
highest number of foreign tourists, with 130,579 
Indian nationals visiting the country, followed by 
the USA, UK, Bangladesh, and Australia.

mailto:ashrestha%40nipore.org?subject=
https://www.spotlightnepal.com/2022/09/18/house-representatives-completes-its-5-year-term/
https://kathmandupost.com/2/2022/09/21/president-rejects-citizenship-bill-tramples-on-the-constitution
https://www.firstpost.com/world/nepal-president-bhandari-refuses-to-sign-citizenship-amendment-bill-experts-say-unconstitutional-move-11304991.html
https://kathmandupost.com/national/2022/09/18/house-panel-recommends-suspended-cj-s-impeachment
https://kathmandupost.com/national/2022/09/19/rana-impeachment-row-creates-ripples-after-house-term-expiry
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Regional Engagement

The Speaker of the Nepali HoR, Agni Prasad Sapkota, invited Li Zhanshu, Chairman of the Standing 
Committee of the National People’s Congress of the People’s Republic of China, to visit Nepal from 
September 12–15. Li and Sapkota had official discussions during which they covered topics on 
sovereignty, independence, and territorial integrity. In addition, the Chinese side pledged to clear all 
containers bound for Nepal as soon as possible before Nepal’s holiday season. Li also met with Prime 
Minister Sher Bahadur Deuba, with whom he discussed bilateral commerce, investment, connectivity, 
the return of Nepali students to China, the restart of passenger flights, and the reopening of the border 
ports, among other topics of common interest between the two nations. Li also met the Foreign 
Minister and called on the President during his stay. Li’s visit follows a plethora of recent high-level 
Chinese and US visits to Nepal.

General Manoj Pande, the newly appointed Head of the Indian Army, visited Nepal for five days at 
the Nepal Army’s invitation. President Bidya Devi Bhandari awarded him the honorary rank of General 
of the Nepali Army, as is customary. Observers expected Pande to discuss the controversy over the 
Agnipath scheme (more on this in Issue 3). However, he did not raise the issue in his meeting with 
Deuba. 

Global Engagement

The Chairperson of the Nepal-France Inter-Parliamentary Group, Madhav Kumar Nepal, invited Senator 
Daniel Salmon, President of the France-Nepal Inter-parliamentary Friendship Group in the French 
Senate, and Senator Anne-Catherine on a five-day visit to Nepal. The delegation paid courtesy calls to 
the President, the Prime Minister, the Speaker of the House of Representatives, the Chairperson of the 
National Assembly, the Foreign Affairs Minister, Dr Narayan Khadka, and other prominent members of 
various political parties. They discussed areas of mutual interest such as climate change, trade and 
investment, development cooperation, and the value of parliamentary exchanges. 

During the 66th IAEA General Conference at Headquarters in Vienna, Devendra Paudel, Nepal’s 
Minister of Education, Science, and Technology, and Hua Liu, IAEA Deputy Director General and 
Head of the Department of Technical Cooperation, signed Nepal’s Country Programme Framework 
(CPF) from 2022 through 2027. A CPF defines priority areas where the transfer of nuclear technology 
and technical cooperation resources will be directed to assist national development goals and serves 
as the framework for medium-term planning of technical cooperation between a member State and 
the IAEA. 

Foreign Secretary, Bharat Raj Poudyal, spoke at the United Nations General Assembly. He highlighted 
the impact of the global geopolitical divide on supply-chain and prices and called on countries to 
avoid the temptation of protectionism during the difficult period. He opined that security has to be 
people-centric. He brought to the fore the global challenge posed by climate change and the need 
for a concerted effort. 

https://mofa.gov.np/press-release-on-the-visit-of-chairman-of-the-standing-committee-of-the-national-peoples-congress-of-the-peoples-republic-of-china/
https://mofa.gov.np/press-release-on-bilateral-talks-between-the-rt-hon-speaker-and-the-chairman-of-the-standing-committee-of-npc-of-china/
https://mofa.gov.np/press-release-on-visit-of-the-chairman-of-the-standing-committee-of-the-national-peoples-congress-of-china-2/
https://www.theweek.in/wire-updates/international/2022/09/08/fgn88-nepal-indian-army-chief.html
https://www.theweek.in/wire-updates/international/2022/09/08/fgn88-nepal-indian-army-chief.html
https://www.theweek.in/wire-updates/international/2022/09/08/fgn88-nepal-indian-army-chief.html
https://www.spotlightnepal.com/2022/09/05/president-and-member-france-nepal-inter-parliamentary-friendship-group-french-state-visits-nepal/
https://www.spotlightnepal.com/2022/09/05/president-and-member-france-nepal-inter-parliamentary-friendship-group-french-state-visits-nepal/
https://www.spotlightnepal.com/2022/09/05/president-and-member-france-nepal-inter-parliamentary-friendship-group-french-state-visits-nepal/
https://www.nepalnews.com/s/nation/french-parliamentary-delegation-calls-on-foreign-affairs-minister
https://english.pardafas.com/news/french-parliamentary-delegation-calls-on-foreign-affairs-minister-dr-khadka
https://www.iaea.org/newscenter/news/nepal-signs-its-country-programme-framework-cpf-for-2022-2027
https://mofa.gov.np/statement-by-foreign-secretary-and-the-leader-of-nepali-delegation-mr-bharat-raj-paudyal-at-the-general-debate-of-the-77th-session-of-united-nations-general-assembly-new-york/
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Domestic Updates

Torrential rain triggered the most severe 
flooding in recent Pakistan history. As a 
result, almost one-third of Pakistan is under 
water. National Disaster Management 
Authority reported that nearly 1700 people 
lost their lives and 33 million were displaced, 
including 10 million children. Sindh, the 
hardest-hit province, lost 80 percent of its 
crops. Ministry of Finance estimates that 
the flood destroyed property worth USD 
40 billion and could shrink Gross Domestic 
Product (GDP) by 3-5 percent. Islamabad 
and the security agencies have focused on 
immediate relief and disaster management. 

The stagnant flood water in Pakistan 
increases the risk of the spread of 
mosquitoes and diseases spread by 
mosquitoes, such as dengue. By the end 
of the month, there were almost 10,000 
cases of dengue, and half of them were in 
Sindh. Dengue has now overshadowed the 
COVID-19 cases. 

Meanwhile, politics remains turbulent. 
Former Prime Minister and opposition 
leader, Imran Khan, was charged with 
contempt of court and terrorism. His 
supporters continue to protest in major 
cities in Pakistan. However, Islamabad 
High Court has quashed the allegation of 
terrorism and ordered the allegation be 
removed from the complaint. Khan made a 
spectacular comeback after being dumped 
by the parliament unceremoniously (see 
Issue 3 for details). 

Sharif’s political heir and daughter, Maryam 
Nawaz and her husband have been acquitted 
of all corruption charges citing lack of solid 
evidence. Anti-graft court had charged her 
husband with corruption and sentenced Maryam 
to seven years in prison and her husband to one 
year. Maryam is the most influential politician of 
the ruling party. 

Even before the flooding, Pakistan’s economy 
was in dire shape. So the government appointed 
Ishaq Dar as the new finance minister to steer the 
economy out of its financial woes. Dar faces an 
unenviable challenge, but the market responded 
positively to his appointment. He was facing tax 
evasion charges and was previously living in 
self-exile in London with former Prime Minister 
Nawaz Sharif. 

Pakistan’s PM Shehbaz has lamented the 
dwindling economy as its dollar bonds are 
plunging. International Monetary Fund released 
the remaining USD 1.1 billion (of USD 6 billion) 
bailout agreed upon in 2019. This will provide 
temporary relief but offers no long-term solution. 
IMF has supported Pakistan for the 23rd time in 
its 75-year history. The Asian Development Bank 
(ADB) will also provide a USD 1.5 billion loan to 
Islamabad at a 2 percent interest rate. Also, 
Saudi Arabia has confirmed its USD 3 billion 
deposit one-year extension. 

In a piece of positive news, legislation on 
transgender rights is underway in Pakistan. If 
passed, the bill will be an essential milestone for 
transgender rights in Pakistan and other Muslim-
majority countries.

mailto:alibaig%40issi.org.pk?subject=
https://www.theguardian.com/global-development/2022/sep/01/pakistan-floods-satellite-images-underwater-urgent-aid-appeal
https://www.aljazeera.com/economy/2022/9/7/after-record-floods-now-pakistan-has-to-worry-about-economy
http://cms.ndma.gov.pk/storage/app/public/situation-reports/September2022/1Pecq9U7EmqtzXvqTEHx.pdf
https://www.thehindu.com/news/international/flood-losses-likely-to-slash-pakistans-gdp-to-3-from-5/article65874352.ece
https://www.dawn.com/news/1712758
https://www.reuters.com/world/asia-pacific/pakistan-court-indict-ex-pm-khan-contempt-court-charges-broadcasters-2022-09-08/
https://www.reuters.com/world/asia-pacific/pakistan-court-indict-ex-pm-khan-contempt-court-charges-broadcasters-2022-09-08/
https://www.reuters.com/world/asia-pacific/pakistan-court-indict-ex-pm-khan-contempt-court-charges-broadcasters-2022-09-08/
https://www.reuters.com/world/asia-pacific/pakistan-court-indict-ex-pm-khan-contempt-court-charges-broadcasters-2022-09-08/
https://www.reuters.com/world/asia-pacific/pakistan-court-indict-ex-pm-khan-contempt-court-charges-broadcasters-2022-09-08/
https://www.reuters.com/world/asia-pacific/pakistan-court-extends-imran-khans-bail-terrorism-charges-2022-09-01/
https://dailytimes.com.pk/999762/ihc-quashes-terrorism-charges-against-imran/
https://www.reuters.com/world/asia-pacific/pakistan-court-acquits-former-pm-sharifs-daughter-graft-case-2022-09-29/
https://www.reuters.com/markets/asia/pakistani-rupee-opens-slightly-firmer-markets-await-new-finance-minister-2022-09-26/
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https://theprint.in/world/pakistans-dollar-bonds-plunge-to-record-lows-amidst-fears-country-could-default-on-debt/1140911/
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Regional Engagement

Chinese nationals continue to be targeted in Pakistan. A gunman posing as a dental patient shot 
and killed a Chinese-Pakistani national and injured the two Chinese owners. The banned outfit, 
Sindhudesh People’s Army, which works with Baloch separatist outfits, claimed responsibility. Earlier 
in April, a suicide bombing of a van killed three Chinese nationals in Karachi. Thousands of Chinese 
work in Pakistan, especially on CPEC projects. 

Sharif met Russian President Vladimir Putin and Iranian President Ebrahim Raisi on the sidelines of 
the 22nd annual Council of the Heads of State of the Shanghai Cooperation Organization (SCO) at 
Samarkand, Uzbekistan. Sharif was accompanied by his Foreign, Defense, and Finance Ministers. 
President Putin and PM Sharif discussed the possibilities of the gas pipelines and Moscow’s 
constructive role in stabilizing the situation in Afghanistan.

Pakistan continues to have troubled relations with the Taliban in Afghanistan. At least three Pakistani 
soldiers died in a cross-border firing. Pakistan claimed that terrorists started firing from Afghan territory. 
Pakistan’s permanent representative to the UN, Munir Akram, demanded that the Taliban leadership 
stop terrorist attacks from Afghanistan. He expressed ‘special concern’ on the recent spike in high-
profile targeted killings and bombings, and the attack on the Russian embassy in Kabul. Therefore, he 
called on the Taliban to prevent their territory from being used for attacks by terrorist groups, such as 
Tahreek-e-Taliban, Pakistan (TTP). 

Pakistan received the second batch of six J-10C stealth fighter aircraft from China. The jets are armed 
with Active Electronically Scanned Array (AESA). This takes the total number of J-10C fighter jets 
in Pakistan’s armory to 12. The six aircraft delivered previously came into operation in March 2022. 
Pakistan and China share a strong bond and are ‘all weather’ friends.

Global Engagement

Prime Minister Shehbaz Sharif met United States President Joe Biden at the United Nations General 
Assembly (UNGA) in New York. Shehbaz thanked Biden for the continuous assistance in combating 
COVID-19, flood relief, and collaboration between the two countries. In his speech at the UNGA, 
Biden made a fervent appeal to the international community to help and assist Pakistan in dealing 
with the devastating floods. Foreign Minister Bhutto also met U.S. Foreign Secretary Antony Blinken 
at the State Department to commemorate the 75 years of Pak-U.S. diplomatic relations. Secretary 
Blinken announced USD 10 million in additional support for Pakistan’s flood relief on top of a USD 56 
million commitment. 

The U.S. has agreed to sell F-16 sustainment and related equipment amounting to USD 450 million 
to Pakistan. Pakistan acquired F-16 in 1983, and it continues to be the backbone of its defense. The 
development attracted flak, mainly from Pakistan’s rival India; however, Secretary Blinken defended 
and maintained that such a sale was for counter-terrorism purposes.

https://www.washingtonpost.com/world/gunman-kills-chinese-pakistani-national-in-karachi-wounds-2/2022/09/28/c95de4a4-3f58-11ed-8c6e-9386bd7cd826_story.html
https://www.dawn.com/news/1712581
https://www.dawn.com/news/1712581
https://www.dawn.com/news/1712581
https://mofa.gov.pk/curtain-raiser-prime-ministers-participation-in-sco-council-of-heads-of-state-meeting-samarkand-uzbekistan-15-16-september-2022/
https://www.aljazeera.com/news/2022/9/6/five-pakistan-soldiers-killed-in-clash-with-taliban
https://www.aljazeera.com/news/2022/9/6/five-pakistan-soldiers-killed-in-clash-with-taliban
https://www.aljazeera.com/news/2022/9/6/five-pakistan-soldiers-killed-in-clash-with-taliban
https://www.aljazeera.com/news/2022/9/6/five-pakistan-soldiers-killed-in-clash-with-taliban
https://www.aljazeera.com/news/2022/9/6/five-pakistan-soldiers-killed-in-clash-with-taliban
https://tribune.com.pk/story/2379210/pakistan-asks-taliban-to-stop-terrorism-from-their-soil
https://www.business-standard.com/article/international/pakistan-gets-2nd-batch-of-six-j-10c-combat-aircraft-from-china-reports-122092001360_1.html
https://www.aljazeera.com/news/2022/9/22/pakistan-pm-thanks-biden-for-un-speech-urging-world-for-flood-aid
https://www.state.gov/secretary-antony-j-blinken-and-pakistani-foreign-minister-bilawal-bhutto-zardari-before-their-meeting/
https://mofa.gov.pk/foreign-minister-meets-u-s-secretary-of-state-in-washington-d-c-u-s-announces-10-million-for-pakistans-flood-relief-efforts-in-addition-to-the-already-announced-assistance-of-56-1-millio/
https://www.reuters.com/world/asia-pacific/us-state-dept-oks-possible-sale-f-16-equipment-pakistan-pentagon-2022-09-07/
https://thewire.in/diplomacy/blinken-defends-f-16s-pakistan
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Sri Lanka

Domestic Updates 

Sri Lanka’s police continued to crack down 
on demonstrators, arresting 84 individuals 
in a protest organized by the Socialist 
Youth Union – the youth wing of the 
Janatha Vimukthi Peramuna (a Marxist–
Leninist opposition political party). In 
addition, president Ranil Wickremesinghe 
maintained his harsh stance against 
protestors declaring High-Security Zones 
in several parts of Colombo under the 
Official Secrets Act on 23 September. 
Nevertheless, recent reports suggest that 
this may be rescinded owing to pressure 
from the Bar Association and Sri Lanka’s 
Human Rights Commission. 

Wickremasinghe’s efforts to form an all-
party Unity Government did not materialize 
because the Samagi Jana Balavegaya 
(SJB), Sri Lanka’s main opposition party, 
refused to take up cabinet positions 
alongside the ruling party. However, the 
President’s hold on power appears less 
tenuous following the arrests of protestors 
and the finalization of a staff-level 
agreement for an Extended Fund Facility 
from the International Monetary Fund. 

Former President Gotabaya Rajapaksa 
returned to Sri Lanka. He fled to the Maldives 
and Singapore after he was ousted. He 
has, thus far, avoided involvement in the 
domestic political sphere. However, a Sri 
Lanka Podujana Peramuna (a Sri Lankan 
Political Party) Minister of Parliament 

affirmed that the former President might 
participate in an advisory capacity to inform the 
“next generation” of policymakers.

Consumer inflation reached 70.2 percent, while 
food inflation topped 80 percent in August. 
Accounts of children fainting in school due to 
malnourishment compelled the government to 
establish a food security program to address 
the issue. Reports by the World Food Program 
estimate that 6.3 million people (in a country 
of 21 million) face ‘moderate’ to ‘severe/acute’ 
food insecurity. Due to Sri Lanka’s worsening 
economic situation, over 200,000 people have 
migrated for work abroad thus far – in contrast 
to 120,000 for the entirety of 2021. 

Power cuts extended to three hours in September, 
aggravated by a breakdown of the Norochcholai 
Power Plant and a bureaucratic lapse in procuring 
the wrong type of crude oil. In addition, in the 
face of Sri Lanka’s worsening economic crisis, 
President Wickremesinghe informed the public 
that the island’s Value Added Tax (VAT) would 
increase from 12 percent to 15 percent from 1 
September. 

Regional Engagement

To entice Indian travelers to visit Sri Lanka, the 
government organized a ‘Road Show’ in several 
Indian cities. President Wickremesinghe also 
met with Bashu Mishra, Nepal’s Ambassador to 
Sri Lanka, to devise a youth exchange program 
between the two countries and spur bilateral 
tourism.

Having reached an agreement for a 2.9 billion 
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https://www.hrcsl.lk/home/
https://economynext.com/joining-all-party-cabinet-wont-be-a-system-change-sri-lanka-opp-leader-98694/
https://www.thehindu.com/news/international/former-sri-lankan-president-gotabaya-rajapaksa-returns-to-sri-lanka-from-thailand/article65843068.ece
https://www.ft.lk/front-page/Gota-to-stay-clear-of-active-politics/44-739480
https://www.reuters.com/markets/asia/sri-lanka-inflation-rate-surges-702-august-2022-09-21/
https://economynext.com/sri-lanka-announces-anti-hunger-measures-after-reports-of-rising-malnutrition-fainting-students-100198/
https://economynext.com/sri-lanka-announces-anti-hunger-measures-after-reports-of-rising-malnutrition-fainting-students-100198/
https://www.wfp.org/news/food-crisis-sri-lanka-likely-worsen-amid-poor-agricultural-production-price-spikes-and-ongoing
https://thediplomat.com/2022/09/sri-lankas-worrying-exodus/
http://www.adaderana.lk/news/85182/power-cut-duration-extended-to-3-hours-today-pucsl
http://dailynews.lk/2022/09/28/local/288073/norochcholai-power-plant%E2%80%99s-unit-3-breaks-down
https://www.bbc.com/news/world-asia-63038013
https://www.themorning.lk/sri-lanka-to-increase-vat-from-september/
http://bizenglish.adaderana.lk/sri-lanka-tourism-embarks-on-a-series-of-road-shows-in-india/
https://www.newsfirst.lk/2022/09/14/sri-lanka-looks-to-nepal-on-tourism-development-president-meets-with-nepal-ambassador/
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Extended Fund Facility from the International Monetary Fund, Sri Lanka endeavors to negotiate with 
its bilateral creditors – most notably China, Japan and India, who collectively account for 14 percent of 
Sri Lanka’s total external debt. New Delhi provided USD 4 billion in financial aid and is the first regional 
power to begin talks with Sri Lanka on restructuring the island’s debt.

Addressing the Sri Lanka-India Society in an event marking the 75th anniversary of India’s independence, 
President Wickremesinghe stated that his administration seeks to upgrade the Sri Lanka-India Free 
Trade Agreement to a Comprehensive Economic and Technological Partnership. Despite this, Indra 
Pandey, India’s permanent representative to the UN in Geneva, pointed out New Delhi’s concern 
regarding the “lack of measurable progress by the Government of Sri Lanka on their commitments for 
a political solution to the ethnic issue”. 

In response to New Delhi’s concerns over Chinese vessel Yuan Wang 5’s presence in Sri Lankan 
waters (for details, see Issue 3), the President reiterated that the island will not participate in any 
military alliance and does not wish the Indian Ocean to be an area of conflict. 

Global Engagement

President Wickremesinghe visited Japan to attend the state funeral of former Prime Minister Shinzo 
Abe. Incidentally, this was his first foreign visit, marking a shift from his predecessors, who preferred 
India over other Asian nations. Following his two-day visit to Japan, the President attended the 
Governors of the Asian Development Bank (ADB) meeting in Manila, Philippines. Japan reiterated 
its support for restructuring Sri Lanka’s bilateral debt. At the same time, ADB President,  Masatsugu 
Asakawa, remarked that the bank would extend support to Sri Lanka on top of an emergency loan 
worth USD 200 million.

Wickremesinghe disclosed that bilateral debt restructuring talks with India and China had already 
commenced. This was reiterated by a government spokesperson who stated that the financial advisory 
group Lazard had begun discussions with India, China and Japan on restructuring Sri Lanka’s debt. 
Lazard and the international law firm Clifford Chance were hired in May to support the government’s 
efforts to restructure the island’s debt. These talks are of particular significance because the island 
received approval from the IMF to obtain a 48-month Extended Fund Facility of 2.9 billion USD, 
contingent on the island implementing required reforms and reaching an agreement with its creditors. 
The reforms suggested by the IMF include having a progressive personal income tax and broadening 
the tax base for corporate income tax and the VAT (the latter was increased this month – see domestic 
section above). 

At the United Nations General Assembly Debate, Sri Lanka’s Minister of Foreign Affairs, Mr Ali Sabry, 
commented on the necessity for the world’s largest emitters of greenhouse gases to fulfil their 
commitments under the Paris Agreement. He also urged the international community to protect the 
oceans and their resources. 

https://publicfinance.lk/en/topics/ownership-of-sri-lanka-s-outstanding-foreign-debt-in-2020-1644925925
http://www.adaderana.lk/news/85063/india-starts-debt-restructuring-talks-with-sri-lanka
http://www.adaderana.lk/news/84989/indosri-lanka-fta-would-be-revived-and-upgraded-president
http://www.adaderana.lk/news/84922/india-urges-political-solution-to-ethnic-issue-involving-tamil-minority-in-sl
https://www.tribuneindia.com/news/world/wont-be-part-of-turf-war-in-indian-ocean-ranil-wickremesinghe-432207
https://economynext.com/crisis-hit-sri-lanka-president-to-visit-japan-manila-from-sept-25-30-amid-debt-restructuring-talks-99927/
http://www.adaderana.lk/news/85211/president-concludes-japan-visit-set-to-leave-for-philippines
https://www.themorning.lk/tokyo-will-coordinate-with-other-sri-lanka-creditors-on-debt-says-japans-fm/
http://www.adaderana.lk/news/85191/asian-development-bank-vows-more-help-for-sri-lanka
http://www.adaderana.lk/news/85169/sri-lanka-already-started-low-level-talks-with-india-china-on-debt-restructuring-president
http://www.adaderana.lk/news/84921/lazard-initiates-talks-with-india-china-japan-on-restructuring-sri-lanka-debt
https://www.imf.org/en/News/Articles/2022/09/01/pr22295-imf-reaches-staff-level-agreement-on-an-extended-fund-facility-arrangement-with-sri-lanka
https://www.imf.org/en/News/Articles/2022/09/01/pr22295-imf-reaches-staff-level-agreement-on-an-extended-fund-facility-arrangement-with-sri-lanka
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