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Editors Note

South Asia strives to contain the impact of natural disasters and political and economic crises in 
August. Pakistan battles the worst flood in a century. One-third of the country is under water. China, 
too experienced floods. Last month, Nepal, India, and Bangladesh too suffered from flooding. The 
impact of climate change could not have been more clearer.

The political instability continues in the region. Sri Lankan President has been unable to form an all-
party government as protests against the rising food prices and austerity measure continues. Pakistan 
government charged the resurgent former Prime Minister Imran Khan with terrorism and contempt of 
court for his speech against an Islamabad High Court senior judge. Protests by the opposition parties 
against the price hike continue in Bangladesh and have turned violent at times. 

Most importantly, the economic crisis persists in some countries. Sri Lanka and Pakistan have sought 
the International Monetary Fund (IMF) intervention to stabilize their economy. Inflation has spiraled in 
Bangladesh, Pakistan, and Sri Lanka. Other countries such as India and the Maldives have shown 
remarkable recovery, yet their performances too have been below expectations. 

During the month, Nepal-India relations soured over the Agnipath scheme (details in Nepal Bulletin). 
Nepal has temporarily halted the recruitment of Nepali Gurkhas into the Indian military. Chinese 
research vessel docked in Chinese-built Hambantota port, despite concerns from India. Afghanistan 
criticized Pakistan for allowing the the US to launch an attack to kill al Qaeda leader Ayman al-Zawahiri 
through its territory. 

China conducted four-day military exercises surrounding Taiwan in response to US Speaker of House 
Nancy Pelosi’s visit to the island. The drill was the largest since the Taiwan Strait crisis of 1996. 
Most South Asian countries reiterated the ‘one China’ principle to address Chinese concerns in the 
aftermath, but India has remained reticent. 

Feel free to write to us at sspoudel[at]nipore[dot]org if you have comments, criticisms, or want to 
partner with us in this endeavor. To enjoy our other research works, visit our website at: www.nipore.
org.

Santosh Sharma Poudel
Lead, Center for Strategic Affairs
Nepal Institute for Policy Research (NIPoRe)

http://nipore.org
http://nipore.org
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Afghanistan
🖊 Rabi

info[at]nipore[dot]org

Domestic Updates

On 31 July, a drone strike in Kabul killed 
the leader of al-Qaeda, Ayman al-Zawahiri, 
a 71-year-old Egyptian doctor who took 
over al-Qaeda after the death of Bin Laden 
in 2011. The American Central Intelligence 
Agency (CIA) carried out this counter-
terrorism operation with two missiles fired 
by drone at him while he was on a safe 
house’s balcony. President Joe Biden 
confirmed the death three days after the 
strike. This attack indicates Uncle Sam 
can still ‘reach out and touch’ any terrorist 
groups without having an actual troop 
presence in Afghanistan.

 However, the Taliban condemned the drone 
strike and said they had no information 
about Zawahiri and renewed their resolve 
to combat terrorism. Zawahiri’s presence 
in a posh Kabul neighborhood is seen as 
a humiliating blow to the Taliban, who have 
been seeking international legitimacy. The 
Taliban and al Qaeda have long been allies, 
primarily because of al Qaeda’s deep links 
with the Haqqani network. This Taliban 
faction plays an influential role in the current 
regime. Zawahiri reportedly lived in a home 
owned by a top aide to Sirajuddin Haqqani, 
the Taliban interior minister. 

The State Ministry for Disaster Management 
announced that 180 people were killed by 
flash floods over the past month across the 
country. By August, floods had damaged 
14,000 houses and affected more than 

110,000 people in 196 districts. The National 
Environmental Protection Agency (NEPA) said 
that USD 850 million is needed in Afghanistan 
to address the natural events caused by climate 
change. Climate change has worsened floods 
and fires in Afghanistan, according to NEPA.

A blast targeting a mosque in Kabul killed 21 
people and injured 33 others. The explosion 
occurred during evening prayers when many 
worshipers were attending the mosque. It is 
unclear who was behind the attack. It comes 
a week after Islamic State (IS) militants killed a 
pro-Taliban cleric in a suicide bomb blast also 
in Kabul.

The report on the transfer of funds by Ashraf 
Ghani, the former president of Afghanistan, while 
fleeing the country, has been made public by the 
US Special Inspector General for Afghanistan 
Reconstruction (SIGAR). According to the 
report, Ghani fled with less than USD 1 million. 
However, it was alleged that Ghani escaped 
the Taliban with over USD150 million of Afghani 
people’s money in cash.

Taliban spokesman said that the schools for 
female students are closed due to religious 
reasons and that Islamic scholars need to 
agree on this matter. Taliban spokesman made 
this remark in response to the comments of 
former Afghan President Hamid Karzai, who has 
repeatedly voiced support for reopening schools 
for girls.

mailto:info%40nipore.org?subject=
https://www.bbc.com/news/world-asia-62387167
https://www.bbc.com/news/world-asia-62387167
https://www.voanews.com/a/taliban-reluctant-to-confirm-zawahiri-s-killing-renew-resolve-to-fight-terror-/6685733.html
https://foreignpolicy.com/2022/08/04/afghanistan-zawahiri-al-qaeda-taliban/
https://tolonews.com/index.php/afghanistan-179533
https://tolonews.com/afghanistan-179392
https://tolonews.com/index.php/afghanistan-179451
https://www.khaama.com/suicide-attack-kills-taliban-prominent-cleric-in-afghan-capital-45894/
https://www.sigar.mil/pdf/evaluations/SIGAR-22-35-IP.pdf
https://www.khaama.com/talibans-cohesiveness-precedence-over-reopening-girls-schools-in-afghanistan-687680/
https://www.dw.com/en/hamid-karzai-taliban-must-allow-girls-to-go-to-school/a-62786958
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Regional Engagement

Taliban fighters and Pakistani soldiers exchanged gunfire in Kunar province of Eastern Afghanistan. 
Pakistan’s attempt to build military facilities along the Durand Line sparked the clash. The Taliban 
forces have repeatedly started several armed conflicts with the neighboring nations since assuming 
control in mid-August of last year, especially near the borders with Tajikistan, Iran, and Pakistan.

Taliban military leader Mullah Mohammed Yaqoob called on Pakistan to not to use its airspace against 
the Taliban. Authorities in Islamabad denied involvement in a July US drone strike in Kabul that killed 
Zawahiri. 

Global Engagement

Several of Afghanistan’s neighbors in the region and middle-east have accepted Taliban diplomats. 
Taliban has sent diplomats to China, Pakistan, Iran, Malaysia, Saudi Arabia, Russia, and Turkmenistan, 
though no country has officially recognized the Taliban regime. The lack of recognition has led to the 
drying up of foreign aid and frozen assets held by Afghanistan’s government and officials in foreign 
countries. As a result, the Afghan economy is near collapse. The Taliban administration has actively 
been courting Chinese investment and financial support to combat the economic collapse. 

The Taliban administration is in the final stages of talks with Russia over an agreement to purchase 
oil from Russia. The volume of Russian oil amounts to only 1 million barrels, according to the acting 
Taliban Ministry of Industry and Trade. This will possibly be in exchange for raisins, raw materials for 
medicines, and minerals.

https://www.khaama.com/pakistan-army-and-taliban-clash-in-eastern-afghanistan-along-durand-line-37484/
https://www.dw.com/en/taliban-accuses-pakistan-of-allowing-us-drones-to-enter-airspace/a-62955149
https://www.voanews.com/a/security-concerns-bring-china-closer-to-taliban-/6697339.html
https://www.reuters.com/business/energy/taliban-officials-nearing-contract-purchase-gasoline-russia-2022-08-29/
https://www.energyintel.com/00000182-a697-df02-a7ff-b69f1bba0000
https://www.voanews.com/a/taliban-in-talks-with-russia-to-import-1-million-metric-tons-of-oil-/6708735.html
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Bangladesh
🖊 Dr. Shafi Md Mostofa,

shafi[at]du[dot]ac[dot]bd

Assistant Professor of World Religions and Culture, University of Dhaka, Bangladesh

Domestic Updates

Bangladesh will have the next national 
election in December 2023. However, the 
debate on a voting system has already 
turned hot. The majority of political parties 
prefer the ballot voting system. Still, the 
election commission intends to use the 
Electronic Voting Machines (EVM) in half 
of the constituencies at the ruling party’s 
request, Bangladesh Awami League (AL). 
On the other hand, the main opposition 
party, Bangladesh Nationalist Party (BNP), 
has demanded that the election be held 
under a neutral government. It has also 
protested against the price hike, which has 
turned violent due to police and AL’s non-
cooperation. 

In July, the inflation rate was nearly 8 percent. 
The Bangladeshi government hiked fuel 
prices by up to 51.7 percent. Bangladesh’s 
leftist coalition has protested and staged 
a strike over a record fuel price hike. This 
high fuel price has created a spiral effect on 
people’s livelihoods and will cause higher 
inflation in the coming days. Even though 
Bangladesh has been receiving a high 
amount of foreign remittance, Bangladesh’s 
forex reserve is declining due to high import 
bills. Its foreign reserve declined by USD 1 
billion to USD 39.04 billion in August. 

Regional Engagement

Bangladesh’s Prime Minister Sheikh 
Hasina will visit India on 5 September. India 

extended the period of flood data sharing with 
Bangladesh to help Dhaka address unforeseen 
flood events. The decision was made at the 
38th meeting of the India and Bangladesh 
ministerial-level Joint Rivers Commission (JRC). 
Union Minister Gajendra Singh Shekhawat and 
Bangladesh State Minister for Water Resources, 
Zaheed Farooque, led their respective delegation.

Bangladesh and India have signed two contracts 
to develop rail connections in Bangladesh. 
These two contracts include constructing a new 
broad-gauge line between Khulna-Darsana and 
converting the meter gauge line into a dual-
gauge line between Parbatipur and Kaunia. 
Indian High Commission called the agreement 
a ‘milestone.’

The connectivity between Bangladesh and India 
reached a new height with completing a trial 
run for trans-shipment cargo movement from 
Kolkata to the Northeast through Mongla port 
in Bangladesh. The port will significantly reduce 
the distance between Kolkata and the land-
locked Northeastern states of India.

Bangladesh and Bhutan reached an agreement 
that allowed duty-free access to 16 more 
products from Bhutan to Bangladesh. The 
Internal Resource Division (IRD) of the finance 
ministry issued this order of duty-free access 
on 4 August. Duty-free products include milk, 
natural honey, wheat or meslin flour, jams, fruit 
jellies, marmalade, cement clinker, Portland 
cement, soap, particle board of wood, mineral 
water, aerated water, wheat bran, and wooden 
furniture.

mailto:shafi%40du.ac.bd?subject=
https://www.dhakatribune.com/nation/2022/08/01/bnp-police-fired-at-bhola-rally-to-silence-dissent#:~:text=BNP%3A Police fired at Bhola rally to silence,Bhola on Sunday%2C July 31%2C 2022 Dhaka Tribune
https://www.thesundaily.my/world/bangladesh-hikes-fuel-prices-to-highest-in-history-CA9552411
https://english.news.cn/20220825/a912d31c45984b08a6f741b3e1ba8122/c.html
https://www.tbsnews.net/economy/reserves-drop-3904b-dollar-sales-continue-487038#.Yw5GbcDuRWk.facebook
https://www.thestatesman.com/india/india-extends-flood-1503104545.html?fbclid=IwAR2xh8ePXagj7VWqN87m0QBkGQouc7g28lyebDLE6koNnfKOAqQfyPgArFU
https://theprint.in/world/bangladesh-india-sign-consultancy-contract-for-two-railway-projects/1100223/
https://www.business-standard.com/topic/bangladesh
https://www.business-standard.com/article/current-affairs/will-india-soon-ring-bangladeshi-ports-to-push-overseas-trade-122081900500_1.html
https://www.business-standard.com/article/current-affairs/will-india-soon-ring-bangladeshi-ports-to-push-overseas-trade-122081900500_1.html
https://www.tbsnews.net/economy/bangladesh-gives-duty-free-access-16-more-bhutanese-products-473942#.YvFJ9CVBdIk.facebook
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The secretary-level Joint Steering Committee between Bangladesh and Nepal agreed on energy 
cooperation. The committee requested India to allow the export of 40-50MW of electricity from Nepal 
to Bangladesh in the initial phase utilizing the high voltage direct current power systems located in 
Bheramara of Bangladesh. 

The Foreign Minister of Pakistan, Bilawal Bhutto Zardari, stopped at the Shah Amanat International 
Airport in Chittagong on 3 August on his way to Cambodia. Information Minister for Bangladesh, 
Hasan Mahmood, received Zardari, but the purpose of his visit has remained unclear. 

Chinese Foreign Minister Wang Yi visited Bangladesh to discuss ways to further strengthen Dhaka-
Beijing bilateral relations amid geopolitical tensions and conflict between Ukraine and Russia. China 
pushed for the meeting. Yi also met Prime Minister Sheikh Hasina. Hasina called on South Asia, 
Southeast Asia, and China to unite to combat the economic crunch from the Russia-Ukraine war. She 
said, “people are suffering from [the war]. South Asia, South East Asia, and China can work together 
for economic progress.” Hasina also sought China’s active role in resolving the Rohingya issue, which 
has become a ‘burden’ to Bangladesh. Yi assured Hasina, “China will back Bangladesh in international 
forums and continue cooperating with the country for its development as a strategic partner.” 

Yi drew Bangladesh’s attention to the geopolitical importance of the region. China appreciated 
Bangladesh’s support for the ‘One China Policy. Yi hoped that Bangladesh would be with them in 
their initiatives of ‘Global Development Initiative (GDI)’ and ‘Global Security Initiative (GSI).’ Bangladesh 
and China also signed four agreements during his visit. 

Global Engagement

US Assistant Secretary of State for International Organization Affairs Michele J Sison visited Bangladesh 
for two days. The purpose of her visit was to seek Bangladesh’s support for Doreen Bogdan-Martin, 
one of the candidates for the Secretary-General of the International Telecommunication Union (ITU). 
In addition, the US Secretary of State, Antony Blinken, announced that the US would take Rohingyas 
from refugee camps in Southern Bangladesh. Bangladesh also requested the European Union to put 
pressure on Myanmar for early repatriation of the Rohingyas to their place of origin in Rakhine State.

https://www.moewri.gov.np/storage/listies/August2022/press-release-2079-05-091.pdf
https://bdnews24.com/bangladesh/wcbwy0al3s
https://www.daily-sun.com/post/637282/What-Bangladesh-May-Gain-from-Chinese-Foreign-Ministers-Visit
https://www.thedailystar.net/news/bangladesh/diplomacy/news/us-assistant-secretary-state-michele-j-sison-dhaka-2-day-visit-3089226
https://www.bd-pratidin.com/en/national/2022/08/25/683
https://www.observerbd.com/news.php?id=377902
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Bhutan
🖊 Binita Nepali

bnepali[at]nipore[dot]org 

Research and Program Officer, NIPoRe

Domestic Updates 

On 22 August, the Election Commission 
of Bhutan (ECB) registered a new political 
party, Druk Thuendrel Tshogpa (DTT), 
making it the fifth political party in the 
country. As a result, Bhutan’s electorates 
will now have one additional alternative 
for the forthcoming 2023 parliamentary 
elections, with DTT joining the race. DTT 
has already introduced three candidates for 
the election and has tentative candidates 
for all 47 constituencies. Meanwhile, finding 
candidates for some registered parties has 
become a daunting task. 

Following the Tourism Levy Bill 2022 in 
July, the Tourism Council of Bhutan (TCB) 
drafted the Tourism Rules and Regulations 
2022. It imposes severe fines for tour 
operators, hotels, guides, and tourists who 
fail to comply with the new regulations. 
TCB believes this would help implement 
the Tourism Levy Bill effectively while 
providing tourists with efficient services. 
However, there are concerns that these 
reforms would turn away potential tourists.

Bhutan will only import utility vehicles 
costing less than BTN 1.5 million (USD 
20,000) to preserve foreign currency 
reserves. Thimphu is coping with soaring 
oil and food prices caused by the Ukraine 
crisis, India’s wheat export ban, and 
the continued impact of the pandemic, 
including a stringent zero-COVID policy 
that has barred foreign tourists for the 

past two years. Given this, Bhutan’s economic 
condition is now being compared to Sri Lanka’s 
economic crisis. Hence, its name has been 
bobbing around as the newest addition to the 
region’s troubled economies after Pakistan.

Regional Engagement 

On 11 August, India granted BTN 1.225 billion 
(USD 16 million approx.) for several development 
projects in Bhutan that are being carried out 
under the Trade Support Facility (TSF) and the 
Program Grant (PG) of the Government of India. 
India has also pledged BTN 8.5 billion (USD 107 
million approx.) to Bhutan as an untied PG. For 
the 12th Five Year Plan (FYP) period, India has 
additionally earmarked BTN 4 billion (USD 53 
million approx.) as a Transitional Trade Support 
Facility. India is Bhutan’s most significant 
development partner, and Bhutan is the highest 
recipient of India’s aid abroad. 

On 25 August, six Bhutanese who were 
entering Kathmandu carrying travel documents 
instead of regular passports were turned away 
and deported. The incident sparked national 
outrage as it humiliated the Bhutanese people. 
The foreign ministry and the passport office 
were chastised for not informing the Nepalese 
authorities of not having adequate passports. 
Bhutan is witnessing a passport shortage as 
the German company that prints Bhutan’s 
passports cannot get supplies due to problems 
with the global supply chain and backlogs. The 
government started issuing travel papers (green) 
on 20 August after running out of passport 
booklets (blue). There is speculation that the 

mailto:uktonzin%40gmail.com%20?subject=
https://www.ecb.bt/registration-of-druk-thuendrel-tshogpa-dtt-as-a-political-party/
https://bhutantimes.bt/index.php/2022/08/29/dtt-fields-first-three-candidates/
https://thebhutanese.bt/tcbs-draft-rules-prescribes-heavy-fines-for-tour-operators-hotels-guides-and-tourists-for-violating-new-rules/
https://www.reuters.com/world/asia-pacific/bhutan-bans-import-most-vehicles-foreign-exchange-reserves-plummet-2022-08-19/
https://bhutantimes.bt/index.php/2022/08/15/goi-grants-nu-1-2billion-to-aid-development-projects-in-bhutan/
https://thebhutanese.bt/behind-the-passport-fiasco/#:~:text=On Thursday a group of six Bhutanese on,came back via the same Druk Air flight.
https://thebhutanese.bt/behind-the-passport-fiasco/#:~:text=On Thursday a group of six Bhutanese on,came back via the same Druk Air flight.
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government is purposefully creating a passport shortage to deter citizens from going to Australia. 
However, the ministry refuted the allegations.

Pema Choden, Bhutan’s foreign secretary, visited New Delhi from 22 to 24 August 2022 at the 
invitation of her Indian counterpart. This is Choden’s first official visit to India following her appointment 
on 6 November 2021. Similarly, Minister of Economic Affairs Loknath Sharma visited Delhi this month 
and brought up the need for an MOU between India and Bhutan to ensure continued fuel supply to 
Bhutan amid international crises such as the Ukraine crisis. The Petroleum Minister of India accepted 
the request. If the MOU is signed, Bhutan’s high fuel costs will be reduced. It will also provide several 
entrance points for fuel into Bhutan, where only Phuentsholing, Gelephu, and Samdrupjongkhar are 
the current entry points.

Global Engagement

Beginning on 13 October, Bhutan will hold the most challenging race in the world—a 222-kilometer 
snowman race across high-altitude terrain, magnificent mountains, and alpine glaciers—to raise 
awareness on the risks of climate change. Thimpu hopes the snowman race, previously scheduled 
for 2020 but delayed due to the pandemic, will boost tourism in the country. 

On 4 August, the South Korean Ambassador to Bhutan handed over four electric cars to Bhutanese 
officials of the Ministry of Foreign Affairs under Korea’s Small Grant for the year 2021. During the 
handing-over ceremony, Bhutan’s Foreign Secretary said the four electric automobiles would help 
foster a low-carbon transport system. So far, the ministry has received 22 cars from South Korea.

On 5 August, Sameer Kumar Khare, Executive Director of the Asian Development Bank (ADB), paid 
a courtesy call to Bhutan’s Foreign Minister Tandi Dorje to discuss shared interests. Khare assured 
support for Bhutan’s development goals, while Dorje urged ADB for increased assistance to boost the 
economic recovery and growth of the country. On the same day, ADB approved a USD 10 million loan 
to Bhutan, which will finance the purchase of at least 1.28 million doses of Covid-19 vaccines and help 
Bhutan achieve its 100 percent vaccine coverage target by 2024. 

 

https://www.mfa.gov.bt/official-visit-of-ambassador-pema-choden-foreign-secretary-of-bhutan-to-new-delhi/
https://thebhutanese.bt/bhutan-drafts-mou-aimed-at-cheaper-oil-price-and-supply-consistency/
https://www.dailybhutan.com/article/bhutan-to-host-the-world-s-toughest-race
https://www.mfa.gov.bt/press-release-558/
https://www.mfa.gov.bt/press-release-559/
https://bhutantimes.bt/index.php/2022/08/08/adb-to-support-paediatric-booster-vaccination-against-covid-19/
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🖊 Aneka Rebecca Rajbhandari & Yuan Feng
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Aneka is a graduate student of Chinese Politics in Silk Road School, Renmin University, China & Yuan is a graduate 
student of International Relations and Diplomacy at Tribhuvan University, Nepal.

yuan.767538[at]dird[dot]tu[dot]edu[dot]np
aneka1997[at]yahoo[dot]com

Domestic Updates 

China conducted four days of live-fire 
exercises in waters surrounding Taiwan 
from 4 August. Anti-submarine attacks 
and sea raid rehearsals followed it. This 
was China’s largest military exercise in the 
Taiwan strait after the 1996 Taiwan crisis. 
This was in response to US House Speaker 
Nancy Pelosi’s Taiwan visit. China considers 
Taiwan a renegade province and aims 
to unify the island by force, if necessary. 
However, most countries worldwide 
recognize the ‘one China principle’ and the 
People’s Republic of China as the legitimate 
representative of China.

The People’s Liberation Army (PLA) 
promised to keep conducting ‘regular 
combat readiness patrols’ in the Taiwan 
Strait. Following Pelosi’s visit, China 
released a white paper titled ‘The Taiwan 
question and China’s reunification in the new 
era.’ It expressed China’s firm commitment 
to reunifying Taiwan. While Taiwan remains 
a formidable economic and military force, 
the balance of power has shifted in favor of 
China in the last few decades. 

Heavy rainfall triggered flash floods in 
Qinghai Province and Liaoning Province. 
Meanwhile, drought, heat waves, and 
low precipitation impacted 84 counties. 
The water levels from significant rivers in 
Sichuan province have decreased by 20 to 
50 percent. Factories and street lights have 
been shut to ease power shortages in the 

province despite being the critical manufacturing 
location for semiconductors and solar panel 
industries. 

It is timely that China unveiled a plan to promote 
green growth in the industrial sector to help the 
country meet its carbon peak goal. The program 
stresses enforcing the application and promotion 
of digital low-carbon solutions to transform the 
industrial sector. 

The 20th National Congress of the Communist 
Party of China (CPC) has been proposed to be 
convened on 16 October, after the political bureau 
of the CPC Central Committee held a meeting 
on 27 August to discuss relevant matters. The 
meeting decided that the 19th CPC Central 
Committee’s seventh plenary session would be 
convened on 9 October in Beijing. Therefore, the 
Political Bureau of the CPC Central Committee 
will propose to the plenary session that the 20th 
CPC National Congress be convened on 16 
October in Beijing.

The gathering is expected to confirm Xi’s third 
term as the leader.

Regional Engagement

State Councilor and Foreign Minister Wang 
Yi visited Bangladesh on 6 August and held 
talks with his counterpart, Bangladeshi Foreign 
Minister A. K. Abdul Mome. They discussed 
trade and the quicker construction of the Belt and 
Road Initiative projects. Moreover, Bangladesh 
and China signed and renewed four agreements 
and memorandums of understanding on disaster 

mailto:yuan.767538%40dird.tu.edu.np?subject=
https://www.bbc.com/news/world-asia-china-62492350
https://english.www.gov.cn/archive/whitepaper/202208/10/content_WS62f34f46c6d02e533532f0ac.html
https://english.news.cn/20220821/f38677985cb54e738b610091a852a70b/c.html%5C
https://english.news.cn/20220820/74724ef3d6fe41849c95d90ffa878556/c.html
https://english.news.cn/20220817/2915f59c3c314a7e97bc6cd5e0a2915d/c.html
https://english.news.cn/20220817/2915f59c3c314a7e97bc6cd5e0a2915d/c.html
https://edition.cnn.com/2022/08/16/economy/sichuan-factories-power-crunch-china-heat-wave-intl-hnk/index.html
https://english.news.cn/20220808/3edb128895ca46bebe36e161764c0f28/c.html
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management, infrastructure, and cultural exchanges. Bangladesh also sought cooperation from China 
to repatriate Rohingya refugees to Myanmar during the visit.

Yi received his Nepali counterpart, Narayan Khadka, on 10 August in Beijing. They focused their 
discussion on the implementation of agreed projects and economic cooperation. Nepal is set to 
receive zero-tariff treatment on 98 percent of the goods exported to China since 1 September. 

On 16 August, the Yuan Wang 5, a Chinese navy vessel, sailed into the Hambantota port in southern 
Sri Lanka, built by Beijing and leased from the government. India had raised security concerns over 
the docking of the vessel with Sri Lanka. However, Beijing  dismissed any concerns noting that the 
marine scientific research conducted by Yang Wang 5 “conforms to international law and common 
practice, and will not affect the security and economic interests of any country.”

Chinese President Xi Jinping sent condolences to his Pakistani counterpart, Arif Alvi, over the severe 
floods in Pakistan. Chinese Red Cross donated USD 300,000 monetary assistance for flood-affected 
people in Pakistan. In further assistance, China dispatched large Y-20 transport aircraft with 3,000 
tents to aid flood-hit Pakistan on 30 August. Two more aircraft from China will carry another batch of 
humanitarian aid to Pakistan in two days.

Global Engagement

China assumed the presidency of the United Nations Security Council (UNSC) in August. Beijing 
intends to prioritize dialogue and cooperation for common security and support Africa’s capacity-
building for sustaining peace.

On 2 August, Pelosi visited Taiwan despite Beijing’s firm opposition. As a result, Pelosi became the 
first sitting Speaker of the House to visit the island since Newt Gingrich in 1997. 

In a press conference on Pelosi’s visit, Vice Foreign minister Ma Zhaoxu condemned the visit as “a 
political farce, and a dangerous, malicious provocation.” As a result, Beijing canceled eight fundamental 
dialogue mechanisms with the US.

On 18 August, Chinese State Councilor and Foreign Minister Wang Yi on Thursday held virtual 
discussions with African leaders at the 8th Ministerial Conference of the Forum on China-Africa 
Cooperation (FOCAC). The conference achieved consensus on promoting the building of the China-
Africa community with a shared future for the new era, strengthening solidarity and cooperation among 
developing countries, and continuing to polish the ‘golden brand’ of FOCAC. In addition, during the 
meeting, China announced plans to provide financial relief for 17 African countries by waiving 23 
interest-free loans that were due in 2021.

https://www.aljazeera.com/news/2022/8/8/bangladesh-asks-china-for-help-in-repatriating-rohingya-refugees
https://www.aljazeera.com/news/2022/8/8/bangladesh-asks-china-for-help-in-repatriating-rohingya-refugees
https://www.fmprc.gov.cn/mfa_eng/wjdt_665385/wshd_665389/202208/t20220811_10741391.html
https://www.theguardian.com/world/2022/aug/16/chinese-navy-vessel-arrives-at-sri-lanka-port-to-security-concerns-from-india
https://english.news.cn/20220829/fb4a31e420484bbb8dfcf0b80957a718/c.html
https://english.news.cn/20220829/fb4a31e420484bbb8dfcf0b80957a718/c.html
https://english.news.cn/20220831/34296ab47753423bb40d80f847b0657c/c.html
https://www.globaltimes.cn/page/202208/1274185.shtml
https://english.news.cn/20220802/ace666b4084a4d99b651257dc611a4f6/c.html
https://www.fmprc.gov.cn/mfa_eng/wjbxw/202208/t20220809_10738069.html
https://www.globaltimes.cn/page/202208/1273366.shtml
https://www.globaltimes.cn/page/202208/1273366.shtml
https://www.globaltimes.cn/page/202208/1273366.shtml


South Asia Bulletin (SAB) Vol 1 Issue 3

9

South Asia Bulletin (SAB) Vol 1 Issue 1

9

India
🖊 Santosh Sharma Poudel

Editor, South Asia Bulletin

sspoudel[at]nipore[dot]org

Domestic Updates

On 15 August, India celebrated its 76th 
Independence Day. Speaking from the 
Red Fort, Prime Minister Narendra Modi 
said that India must work towards a ‘viksit 
bharat’ (developed India). He stressed the 
need to be connected to cultural roots 
and take pride in heritage to achieve the 
same. Modi highlighted the need to fight 
corruption and nepotism, in a slight to the 
Indian National Congress party, to develop 
the nation. He explained the centrality of 
technology in development, touted the 
‘Make in India’ campaign and Digital India 
Movement, and said India would soon have 
5G services. India has made a quantum 
leap in economic growth in the last three 
decades and is seen as a rising global 
power. However, many feel civic debate has 
been constrained in India since Bharatiya 
Janata Party (BJP) came to power in 2015. 
Meanwhile, Hindu nationalism has been 
resurgent. 

The ruling Bharatiya Janata Party (BJP) lost 
power in Bihar, a backward but politically 
critical state in India. Nitish Kumar, the 
state’s Chief Minister, broke ranks to join 
the opposition alliance. Kumar swore in 
as the Chief Minister in the new coalition. 
Disappointed by Kumar’s betrayal, BJP 
vowed to come back stronger in the 2024 
elections. 

The government withdrew the controversial 
data protection and privacy bill, first 

proposed in 2019. The bill alarmed big 
technology companies because the bill had 
stringent regulations on cross-border data 
flows. It gave the Indian government power to 
seek user data from companies. 

India updated its Nationally Determined 
Contribution (NDC). India now commits to 
reducing the emissions intensity of its GDP by 
45 percent by 2030 from the 2005 level and 
achieving about 50 percent cumulative electric 
power installed capacity from non-fossil fuel-
based energy resources by 2030. In 2015’s 
NDC, India had committed to reducing emissions 
intensity by 35 percent and achieving non-fossil 
fuel-based energy by 40percent by 2030. 

India seeks to restrict the import of smartphones 
priced under USD 150 to protect its mobile 
industry. The move would be a severe blow to 
Chinese phone makers such as Xiaomi. Earlier 
this year, India banned 53 China-based mobile 
applications over security concerns.

Indian economy grew at 13.5 percent in the 
quarter ending in June 2022. According to the 
finance secretary, India is on a course to grow 
at 7.5 percent on the back of robust capital 
expenditure and private consumption. The GDP 
has finally overtaken the pre-pandemic output 
by nearly 4 percent. Indian currency, the rupee, 
weakened to a new low against the USD towards 
the end of August. However, the exchange rate 
recovered slightly after reaching a low of 80.15 
per USD. 

Meanwhile, India’s current account deficit 
doubled to USD 28.7 billion in August due to a 

mailto:jaymaniyar%40gmail.com?subject=
https://www.thehindu.com/news/national/independence-day-speech-live-updates-august-15-2022/article65770762.ece
https://www.reuters.com/world/india/modis-party-set-lose-power-crucial-indian-state-after-alliance-setback-2022-08-09/
https://www.reuters.com/world/india/modis-party-set-lose-power-crucial-indian-state-after-alliance-setback-2022-08-09/
https://asia.nikkei.com/Business/Technology/India-nixes-privacy-bill-opposed-by-Big-Tech-eyes-new-law
https://pib.gov.in/PressReleaseIframePage.aspx?PRID=1847812
https://www.bloomberg.com/news/articles/2022-08-08/india-seeks-to-oust-china-firms-from-sub-150-phone-market
https://indianexpress.com/article/technology/tech-news-technology/garena-free-fire-and-53-other-chinese-apps-banned-full-list-7772673/
https://www.hindustantimes.com/india-news/gdp-grows-13-5-in-q1-less-than-rbi-prediction-101661967150030.html
https://www.business-standard.com/article/finance/rupee-hits-low-of-80-14-a-dollar-as-fed-s-powell-talks-tough-on-inflation-122082900177_1.html
https://www.business-standard.com/article/economy-policy/india-s-current-account-deficit-to-widen-to-5-in-q2-3-5-in-fy23-icra-122090600870_1.html
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one-third increment in imports and a nominal decline in export earnings. The deficit is projected to 
widen to an all-time high of USD 41-43 billion in the next quarter. Additionally, the inflation rate rose to 
6.9 percent, from 6.71 percent in July, and is expected to stabilize in the coming months. 

Regional Engagement

On 26 June, India announced the Agnipath scheme, a plan to recruit young soldiers aged 17.5 to 21 
years for four years called Agniveer. After four years, only a quarter of the recruits will be integrated 
into the regular army. It was to create an agile, young, and tech-savvy military and reduce pension 
expenditure. While India has moved forward with the recruitment, the scheme has led to a halt in 
Nepalis’ recruitment into the Indian army. India sought Nepal’s approval to recruit Nepalis under the 
new plan. However, the Nepali government is concerned that the program contravenes the 1947 
tripartite agreement for recruiting Nepali Gurkhas in the Indian (and British) army between Nepal, India, 
and the United Kingdom. Nepal is also concerned about the future of the Agniveers. 

On 23 August, the Indian Air Force sacked three officers for accidentally firing a missile into Pakistan in 
March. The rocket landed in a no man’s land, thus saving the potential clash between the two nuclear-
powered rivals. Pakistan, however, called the investigation a farce. 

Though India-Taiwan trade and relations continue to improve, it has taken a quieter approach to the 
Taiwan Strait Crisis in the aftermath of the visit of the US House of Speaker Nancy Pelosi. India agrees 
on a ‘one China principle’ but has remained taciturn to pronouncing it. Instead, new Delhi called for 
‘restraint, avoidance of unilateral actions to change the status quo, de-escalation of tensions and 
efforts to maintain peace and stability in the region.’ 

China blocked a proposal by India and the US at the United Nations Security Council (UNSC) to 
designate Abdul Rauf Azhar, deputy chief of the Pakistan-based proscribed terror group Jaish-e-
Mohammed (JeM). He is also the brother of JeM chief Masood Azhar. Azhar was involved in planning 
and executing several terror attacks, including the hijacking of Indian Airlines flight IC814 in 199, the 
attack on the parliament house in 2001, and the attack on the Indian Air Force base in Pathankot in 
2016. China placed a technical hold on the proposal. This is not the first time China has done so, 
primarily supporting its all-weather ally, Pakistan. 

Yuan Wang 5, China’s satellite tracking vessel, docked in Sri Lanka’s Hambantota Port on 16 August 
and sailed on 22 August. India (and the US) voiced security concerns with Colombo over the vessel’s 
visit. The military ship was scheduled to dock at the China-built port on 11 August. However, it was 
delayed due to the absence of permission from Sri Lanka. Some Indians are miffed that Sri Lanka 
allowed the Chinese ship despite India’s critical support to overcome the economic crisis in Sri Lanka. 

https://www.business-standard.com/article/economy-policy/india-inflation-rate-likely-rose-to-6-9-in-august-says-deutsche-bank-122090600160_1.html
https://www.reuters.com/world/india/india-fires-three-officers-accidentally-firing-missile-into-pakistan-march-2022-08-23/
https://mea.gov.in/media-briefings.htm?dtl/35635/Transcript_of_Weekly_Media_Briefing_by_the_Official_Spokesperson_August_12_2022
https://indianexpress.com/article/world/china-delays-bid-by-us-india-to-sanction-pakistan-jaish-e-mohammad-un-8083792/
https://www.thehindu.com/news/international/chinese-vessel-reaches-sri-lankas-hambantota-port/article65774283.ece
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Global Engagement

India was among several countries that decided to participate in Russia’s weeklong joint military 
drills, called the Vostok-22. The exercise will take place from 1 September. India’s participation in 
the exercises amidst the Russian invasion of Ukraine, despite American pressures to the contrary, 
reaffirms India’s friendly ties with Moscow. 

Indo-Russian trade in energy continues to expand. In July, Russia became India’s third-largest coal 
supplier, with imports increasing by more than a fifth to a record 2.06 tons. India imported around 
1 million barrels of oil daily from Russia in August. New Delhi justified the increased fuel import from 
Russia as an effort toward energy security. However, India voted against Russia for the first time at 
the United Nations Security Council (UNSC). In a procedural vote, India voted against the Russian 
proposition to not allow Ukrainian President Volodymyr Zelensky to address the meeting through 
video conference. Previously, India had abstained from any vote criticizing Russia for its invasion of 
Ukraine. 

The US Deputy Secretary of State for Treasury, Wally Adeyemo, visited India from 24-26 August. 
Adeyemo discussed issues such as terror financing, climate finance, and coordination with International 
Monetary Fund (IMF) to address the economic crisis in the region during the visit. In addition, a US 
Navy warship named Charles Drew docked at an Indian port in Chennai for repairs, becoming the 
first American Naval ship to dock in an Indian port in early August. The two nations reached such an 
understanding at the April 2+2 dialogue between defense and foreign ministers. The US and India 
have stepped up defense cooperation because of their shared interest in the Indo-Pacific and the 
growing Chinese military presence in the region. 

Indian External Minister S. Jaishankar, in a speech in Bangkok, shared the Indian vision of the Indo-
Pacific. He remarked that Indo-Pacific had seen economic and political rebalancing, and India 
had moved from the ‘Look East’ policy to the ‘Act East’ policy. He said India ‘envisages a free, 
open, inclusive, peaceful, and prosperous Indo-Pacific region, one which is built on a rules-based 
international order.’

https://www.voanews.com/a/india-and-china-to-take-part-in-joint-military-drills-with-russia/6723800.html
https://www.reuters.com/markets/commodities/russia-becomes-indias-third-largest-coal-supplier-july-coalmint-data-shows-2022-08-04/
https://www.bbc.com/news/world-asia-india-60783874
https://mea.gov.in/media-briefings.htm?dtl/35650/Transcript_of_Weekly_Media_Briefing_by_the_Official_Spokesperson_August_25_2022
https://economictimes.indiatimes.com/news/defence/in-a-first-us-navy-ship-arrives-for-repair-at-lt-shipyard-in-tamil-nadu/articleshow/93412444.cms?from=mdr
https://mea.gov.in/Speeches-Statements.htm?dtl/35641/Address_by_External_Affairs_Minister_Dr_S_Jaishankar_at_the_Chulalongkorn_University_on_Indias_Vision_of_the_IndoPacific
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Domestic Updates

Maldives’ Ministry of Foreign Affairs 
constituted its first Foreign Service Advisory 
Board. The board will be responsible for 
advising the Foreign Minister on foreign 
service regulation, organizational structure, 
and other matters that are of interest in 
strengthening the Maldives Foreign Service. 

The Maldives and the US held a bilateral, 
interagency counter-terrorism exercise 
(Tempest Wind 22) in the Greater Male area 
as a part of the US Indo-Pacific Command’s 
military-to-military engagement program. 
Tempest Wind 22 is an iteration of the 
Tempest Wind series of military exercises. 
The exercise focused on the ability to 
respond to terrorist attacks and crises in an 
array of military operations. 

Several leaked videos of consensual 
same-sex relations caused upheaval in 
the Maldivian community. As a result, 
Maldives Police Service made multiple 
arrests. A few high-profile individuals 
were arrested, including a police officer, 
an ex-parliamentarian, and a high-profile 
lawyer, the brother of Mohamed Nasheed, 
a prominent politician. The Penal Code 
2014 prohibits and criminalizes gay sex 
and marriage. The Maldives constitution 
abides by the Islamic Sharia Law. Per the 
Penal Code, the maximum sentence for 
homosexual activity carries a penalty of 
8 years imprisonment and 100 lashes. 
Human Right Watch has called upon 

Maldivian authorities to repeal the provision and 
to drop the investigation, which seems to be 
politically motivated.

As of 24 August 2022, the number of tourists 
arriving in the Maldives exceeded 1.05 million, 
per the Ministry of Tourism. This is an increase 
of 45 percent in comparison to the same period 
of last year. India, UK and Russia tops the tourist 
market in the Maldives in August. 

While speaking at the Maldivian Democratic 
Congress 2022, Finance Minister Ibrahim Ameer 
said that the Maldives is among the five fastest 
growing economies in the world. The Maldivian 
economy is expected to grow at a rate of 12-18 
percent in 2022. 

Regional Engagement 

Ibrahim Mohamed Solih concluded his four-day 
visit to India upon the invitation of the Prime 
Minister of India, Narendra Modi. The two leaders 
discussed the status of past, present, and 
future cooperation between the states. The joint 
statement released by Solih and Modi reaffirmed 
their commitment to the region’s shared vision 
of peace and development. The two countries 
signed five agreements on capacity building 
for fishing zone forecasting,  cyber security, 
capacity building of women development 
committees and local government authorities of 
Male, a buyer’s credit agreement to construct 
police infrastructure worth USD 41 million, and 
a letter of intent for buyer’s credit financing of 
2,000 social housing units, and cooperation in 
disaster management. They also initiated the 

mailto:arumaanu1992%40gmail.com%20?subject=
https://www.gov.mv/en/news-and-communications/foreign-minister-abdulla-shahid-constitutes-foreign-service-advisory-board
https://www.gov.mv/en/news-and-communications/foreign-minister-abdulla-shahid-constitutes-foreign-service-advisory-board
https://presidency.gov.mv/Press/Article/27076
https://avas.mv/en/121022
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Greater Male Connectivity Project (GMCP) to build bridges in the Greater Male area. During the visit, 
Solih called on Indian President Droupadi Murmu and foreign minister S. Jaishankar among others.

India also agreed to provide a duty-free market for fish exports from The Maldives under the South 
Asian Free Trade Area (SAFTA). 

A few weeks after Solih’s state visit, Mohamed Nasheed, a parliament speaker, visited India and met 
with Jaishankar.

The Maldives introduced an amnesty program for 34,000 undocumented Bangladeshi migrant workers. 
The workers would then be entitled to health insurance and can remit money back to Bangladesh 
through proper channels. Undocumented Bangladeshis send money back home through unauthorized 
channels or fellow documented workers. In 2019, around 45,000 undocumented Bangladeshis were 
registered with the government. An estimated 100,000 Bangladeshi are working in different Maldives 
sectors, making them the largest expat community. 

Global Engagement

Maldives will attend the upcoming Heads of State Summit of Shanghai Cooperation Organisation (SCO) 
as a dialogue partner. As a dialogue partner, Maldives will be able to actively engage in addressing 
challenges in the area of maritime security and enhance cooperation on issues that are central to 
foreign policy. 

The Maldivian government and Nekton (A UK marine research institute) are teaming up to explore and 
conduct extensive research below 30 meters of the country’s unexplored waters. The team includes 
scientists from the Maldives, UK, India, and South Africa. During this 35-day mission which starts on 4 
September, the team will collect species samples and carry out extensive mapping operations. Oxford 
University, which is also a part of this mission, will focus on finding out how ocean life has adapted to 
the historic rising sea level caused by the ice melt from the last Ice Age. 

https://mbr.mv/14305/
https://www.gov.mv/en/news-and-communications/statement-08042022
https://edition.cnn.com/travel/article/maldives-expedition-nekton-cmd/index.html
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Domestic Updates

Nepal is set to have its federal and 
provincial elections on 20 November. Of 
the 275 seats in the federal parliament, 165 
will be directly elected by the first-past-
the-post (FPTP) system, while 110 will be 
selected by the proportional representative 
(PR) system. A total of 84 parties have 
registered to contest the general elections. 
The current ruling coalition of five parties 
is set to contest the elections under an 
electoral alliance. However, they are yet to 
sort out how seats will be shared for the 
polls.

A new study has found that Nepal has the 
world’s highest death rate from chronic 
obstructive pulmonary disease (COPD). 
The leading causes of chronic obstructive 
pulmonary disease are smoking, indoor 
air pollution from cooking and heating, 
and outdoor air pollution. The study found 
that Nepal had the highest death rate from 
COPD caused by air pollution, accounting 
for a quarter of all COPD deaths. Nepal’s 
haphazard urbanization and increase 
in motor vehicle usage, together with 
ineffective air-quality regulations, are 
among the main contributors.

Dengue cases have increased rapidly 
in Nepal. Two thousand eight hundred 
twenty-seven people from 72 districts have 
contacted the virus so far in 2022. Nepal 
also reported its first dengue death at the 
end of August. Dengue cases are expected 

to decrease as Nepal sees colder weather, but 
with monsoon rain persisting, the number of 
patients will likely increase before declining.

Nepal’s Citizenship Amendment Bill has been 
going through twists and turns this month. 
The bill has been debated since it passed 
through both houses and was presented to the 
President for approval. While amendments to the 
Citizenship Act have always been controversial, 
the parliament passed the bill through a ‘fast-
track’ method (without required deliberations) 
and sent it to the President for approval last 
month. The President, within her power, sent 
back the bill, suggesting some amendments. 
It generated controversy as she had endorsed 
a similar policy under her former party’s tenure. 
However, the bill was passed by the parliament 
for the second time and approved by the National 
Assembly’s Legislation Management Committee 
without any amendments. It has now been sent 
to the National Assembly for deliberation. If the 
National Assembly passes it, the President will 
have no choice but to authenticate it.

Nepal signed a USD 100 million financing 
agreement with the World Bank for Green, 
Resilient, and Inclusive Development (GRID). 
This is the first loan in a programmatic series 
of three concessional loans on GRID. Nepali 
climate activists, however, protested against 
the imposition of loans claiming Nepal is entitled 
to receive grants instead as it had a negligible 
contribution to the global problem.

mailto:ashrestha%40nipore.org?subject=
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Regional Engagement

National Hydroelectric Power Corporation (NHPC) Limited,  an Indian state-owned utility developer, is 
set to construct two large hydropower projects in Nepal - the 750MW West Seti Hydropower Project 
and the 450MW Seti River Project. The projects were most recently supposed to be developed 
by China’s Three Gorges Corporation. However, the company pulled out in 2018, citing financial 
unfeasibility. This project will help reduce Nepal’s trade deficit with India while bringing much-needed 
foreign reserves. The state-owned Nepal Electricity Authority (NEA) has already traded surplus power 
worth NPR 1.84 billion (USD 14 million approx.) in the first month of this fiscal year (FY) 2022/23 from 
mid-July to mid-August. Last year, NEA traded surplus power worth NPR 3.88 billion (USD 30.5 
million approx.). NEA currently exports up to 364 MW of additional energy. 

Bangladesh has shown an interest in investing in the Sunkoshi III Semi-Reservoir project of 683 MW. 
Nepal had proposed five hydropower projects to Bangladesh for cooperation during the secretary-
level consultation meeting in August 2018. The first phase was to conduct a joint on-site visit of 
Sunkoshi III to advance the project. Nepal and Bangladesh have also requested India to allow the 
export of 40-50MW of electricity from Nepal to Bangladesh in the initial phase. Bangladesh is already 
set to buy 500 MW of electricity from the Upper Karnali project, which India’s GMR group will develop. 
Therefore, Bangladesh will help expand Nepal’s export market for electricity.

Nepal asked India to pause its recruitment of Gurkhas into the Indian armed services until there was 
clarity after India introduced the ‘Agnipath’ scheme. The scheme aims to enlist young men into the 
military on short four-year contracts to lower the average age of its 1.38 million-strong armed forces. 
About 32,000 Nepali currently serve in the Indian Army, while more than a hundred thousand get 
pensions yearly. The new Indian Army Chief General Manoj Pande is set to visit Nepal in September 
for the customary title of honorary general of the Nepali Army. However, this visit might provide clarity 
to the ‘Agnipath’ scheme.

Global Engagement

Nepali Foreign Minister Narayan Khada made a three-day visit to Qingdao, China. Khadka, on his visit, 
reiterated Nepal’s commitment to the ‘One-China’ policy. He also met with Chinese Foreign Minister 
Wang Yi, who announced RMB 800 million (USD 115 million approx.) aid for Nepal to be disbursed 
on projects Nepal itself has identified. One point of contention, however, came after the visit on the 
two different statements that the Chinese and Nepali sides took out. The Chinese statement claimed 
that Nepal agrees and is willing to participate in the Global Development Initiative (GDI) and Global 
Security Initiative (GSI), while the Nepali statement omitted it altogether. Nepali Foreign Ministers have 
remained firm on not participating in any security or military alliances.

https://thehimalayantimes.com/business/nhpc-entrusted-with-developing-west-seti-and-seti-river-6-hydel-projects
https://thehimalayantimes.com/business/three-gorges-to-pull-out-of-west-seti
https://thehimalayantimes.com/business/rs-184-billion-worth-of-surplus-power-exported-to-india
https://thehimalayantimes.com/business/bangladesh-keen-to-invest-in-sunkoshi-iii
https://kathmandupost.com/national/2022/08/26/nepal-bangladesh-agree-on-energy-cooperation-beginning-with-50mw-power-trade
https://www.reuters.com/world/asia-pacific/nepal-seeks-pause-recruitment-gurkhas-into-indian-army-under-agnipath-plan-2022-08-29/
https://www.zee5.com/articles/talks-underway-on-agnipath-scheme-between-india-and-nepal-says-envoy
https://kathmandupost.com/national/2022/08/12/parsing-the-two-statements-after-foreign-minister-s-visit-to-china


South Asia Bulletin (SAB) Vol 1 Issue 3

16

Pakistan
🖊 Muhammad Ali Baig

alibaig[at]issi[dot]org[dot]pk

Research Associate, India Study Centre, Institute of Strategic Studies, Islamabad, Pakistan

Domestic Updates

The deadly flood caused by incessant rain 
severely affected over 30 million people in 
Pakistan. Prime Minister Shehbaz Sharif 
said, “The magnitude of the calamity is 
bigger than estimated.” The flood has 
killed almost 1,100 people, including 380 
children since June. An estimated USD 
10 billion worth of infrastructure has been 
damaged. As a result, communication has 
been severed in Baluchistan province. 
The satellite images produced by Maxar 
Technologies show the massive extent of 
destruction caused by floods in Pakistan. 
All layers of government and the armed 
forces are busy with the relief work. 

The armed forces have decided to postpone 
the Defence Day Ceremony at the Army 
General Headquarters in solidarity with the 
flood victims.

Pakistan has appealed to the international 
community for immediate assistance. 
The United Nations High Commission 
for Refugees (UNHCR) has urged the 
international community to help Pakistan 
during this catastrophe. This is among 
the worst floods in Pakistan in recent 
times. The disaster attests to the country’s 
vulnerability to climate change. 

Pakistan’s former Prime Minister Imran 
Khan has been charged with terrorism and 
contempt of court for his speech against 
an Islamabad High Court senior judge. 
The judge also banned Khan’s speeches. 

Previously, his top aide was arrested under 
sedition charges.

The people in the Khyber Pakhtunkhwa (KP) 
province of Pakistan are witnessing a resurgence 
of the terrorist outfit Tehreek-e-Taliban Pakistan 
(TTP) following a ceasefire with the government 
forces. A suicide bomber blast killed four army 
soldiers in the KP. Pakistan Army’s Lieutenant 
General Sardar Hassan Azhar Hayat has been 
posted as Commander Peshawar Corps, 
perhaps with a new strategy to contain and 
repel the TTP.

The Election Commission of Pakistan is 
preparing to hold elections in October. It has 
already completed the necessary arrangements, 
including delimitation. However, such claims 
were refuted by the ruling coalition. Elections will 
be tougher to conduct given the flood situation.

Regional Engagement

Pakistan has rejected India’s internal inquiry 
leading to the dismissal of three of its air force 
officers for unwillingly firing Brahmos cruise 
missiles into Pakistan’s territory in March 2022. 
Earlier, Pakistan had demanded a joint inquiry 
into the matter that could have triggered a deadly 
exchange of rockets and other instruments 
of destruction. Islamabad also rejected Indian 
move to register 2.5 million non-Kashmiri voters 
in Kashmir, calling it pre-poll regging.

Following the American killing of al-Qaeda leader 
Ayman al-Zawahiri in Kabul using an armed 
drone, Taliban’s acting Defence Minister Mullah 
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Mohammad Yaqoob accused Pakistan of allowing American drones to enter Afghanistan through 
Pakistan’s airspace.

Strengthening its relationship with Qatar, Pakistan will deploy troops for security in Qatar for FIFA 
World Cup 2022, scheduled to be held later this year. Qatar committed an investment of 3 billion USD 
in Pakistan following Prime Minister Shehbaz Sharif’s visit to Doha. Saudi Arabia, Qatar and the United 
Arab Emirates have committed to support and invest in Pakistan. 

To steer the country from the risks of economic meltdown and affirm its austerity, the Pakistani 
government has decided to abolish the China-Pakistan Economic Corridor (CPEC) Authority to 
accelerate development projects and avoid unnecessary bureaucratic impediments. Previously, the 
Chairman of CPEC Authority, Lt. Gen. (R) Asim Saleem Bajwa, came under heavy flak for corruption 
charges and decelerating CPEC Projects. As a result, he was fired in August 2021. Reports indicate 
that the Pakistani leadership seems unsatisfied with the progress of the CPEC and is leaning towards 
the West. Meanwhile, China wants to establish its military presence in Pakistan to safeguard its 
investments in the CPEC Project following the suicide attack on Chinese nationals in Karachi in April. 

Nonetheless, Pakistan’s export to China has been increasing in recent years and is expected to reach 
4 billion USD this year. Such exports could relatively reduce Pakistan’s reliance on Western markets 
and have the potential to strengthen its local manufacturing industry.

Global Engagement

International Monetary Fund (IMF) has released USD 1.1 billion in bailout funds. However, the country 
is witnessing an unprecedented hike in inflation, with a 14-year high amounting to 24.9 percent in 
August. Following the price hike, PM Shehbaz Sharif lambasted the governance and performance of 
the previous administration and lamented his inability to deliver immediate inflation relief to the people 
of Pakistan.

China has delayed a proposal by the U.S. and India at the United Nations Security Council to 
sanction Abdul Rauf Azhar, commander of the Jaish-e-Mohammad (JeM) militant group. The Chinese 
representatives argued that they needed more time to study the case.

The United States Central Command (USCENTCOM) chief, Michael Erik Kurilla, visited the Pakistan 
Army General Headquarters in Rawalpindi to discuss defense and counter-terrorism cooperation. 
General Kenneth McKenzie made the last visit in February 2021. American cooperation in counter-
terrorism efforts would help Islamabad in containing the resurgence of TTP and the inflow of Islamic 
State Khorasan (IS-K) fighters from neighboring Afghanistan.
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Domestic developments 

Political turmoil continues in Sri Lanka. 
President Ranil Wickremesinghe has been 
unable to form an all-party government, 
which would be necessary to implement 
politically unpopular International Monetary 
Fund (IMF) conditions. Sri Lanka’s opposition 
parties have cited Wickremesinghe’s use of 
draconian anti-terrorism laws to harass and 
detain protesters as the main reason they 
would not join the all-party government. In 
addition, they suspect that the President is 
carrying the agenda of the Rajapaksas, the 
deposed President.

The Sri Lankan economy continues to 
suffer from alarmingly high inflation. In July, 
inflation rose to 66.7 percent, from 58.9 
percent in June. The Central Bank of Sri 
Lanka (CBSL) has taken several measures 
to address the demand and supply 
side to halt inflation from spiraling out of 
control. However, food inflation can only 
be reduced through fiscal means. Despite 
some donations from foreign countries, 
there is a persistent shortage of fertilizer 
and fuel. Therefore, farmers are still hesitant 
to engage in agriculture. 

Sri Lanka has reached a staff-level 
agreement with the IMF. Some media 
has hailed Wickremesinghe as an icon 
and the only leader to get Sri Lanka out 
of the economic crisis. It is a remarkable 
turnaround for Wickremesinghe, who saw 
a catastrophic electoral defeat in 2020 

where his party, United National Party (UNP), 
managed to secure only one seat.

A tougher road lies ahead for Sri Lanka to 
implement austerity measures. Wickremesinghe 
has established a State-Owned Enterprise (SOE) 
Restructuring unit to help SOEs. “Some state-
owned enterprises have been making losses for 
long periods due to structural issues, and the 
Treasury can’t keep funding these entities,” the 
President said. In addition, significant fiscal risks 
arise from a few state-owned enterprises such 
as Sri Lankan Airlines, Ceylon Electricity Board, 
and the Ceylon Petroleum Corporation.

Sri Lanka employs about 1.3 million individuals, 
many of whom are political appointees. 
Restructuring the SOEs would lead to job losses, 
adding to a few million job losses in the private 
sector in the coming months. The move will be 
politically unpopular. The public sector trade 
unions have already warned of strikes against 
the government if it sells strategic assets.

The President also said Value-Added Tax 
(VAT) would be increased from 12 percent to 
15 percent effective from 1 September, and 
the retirement age of government and semi-
government employees will be reduced to 60 
years. The previous government increased it to 
65 and 62 respectively.

A  UNICEF report warned that more than 5.7 
million people, including 2.3 million children, 
require humanitarian assistance. In addition, 
there are worries that there will be acute child 
malnutrition which would strip away Sri Lanka’s 
human development achievements, earned 
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through decades of investments into education and health. 

Regional Engagement

Chinese research vessel Yuan Wang 5 docked at the Chinese-built Hambantota port for six days 
from 16-22 August. In July, China had sought Sri Lankan approval to dock the vessel at the pier to 
resupply on 11-17 August. However, Colombo asked Beijing to defer the arrival of its survey vessel 
due to protests from India, which insisted that the ship would be a security threat to India. Colombo 
finally allowed the vessel to dock on the condition that it kept its Automatic Identification System (AIS) 
switched on within Sri Lanka’s Exclusive Economic Zone (EEZ) and not conduct any research/surveys 
while in Sri Lankan waters. 

China’s posited that the decision to allow a foreign vessel to resupply at Hambantota Port was the 
sovereign right of Sri Lanka. It also stated that the arrival of the Chinese ship could only be called 
routine. 

However, in the past few months, India has provided USD 4 billion worth of assistance to Colombo 
through credit lines, forex support, and humanitarian aid. The amount is almost double what India 
contributed to the United Nations until 2021. Therefore, it is fair for Indians to expect Sri Lanka to 
display its gratitude to India by denying port access to the Chinese vessel or be sensitive to Indian 
concerns in allowing the Chinese ship to dock. 

Global Engagement

The IMF said it would support Sri Lanka’s economic policies with a 48-month arrangement under the 
Extended Fund Facility (EFF). However, this alone will not extricate the country from the economic 
mess. Debt sustainability and close financing gaps also depend significantly on debt relief from 
creditors and additional financing from multilateral partners.

The global lender added that assurances to restore debt sustainability from Sri Lanka’s official creditors 
and to make a good faith effort to reach a collaborative agreement with private creditors are crucial 
before the IMF can provide financial support to Sri Lanka.

“The objectives of Sri Lanka’s new Fund-supported program are to restore macroeconomic stability 
and debt sustainability while safeguarding financial stability, protecting the vulnerable, and stepping 
up structural reforms to address corruption vulnerabilities and unlock Sri Lanka’s growth potential,” 
the IMF said.
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