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Summary 

The manufacturing sector of the country is seeing a resurgence as COVID numbers are 

going down and the lockdown has been lifted. Nepal Rastra Bank has published Payment 

Systems Inspection and Supervision Bylaws 2021.  

Fiscal Sector (Month of Shrawan) 

1. The total expenditure of the federal government was Rs. 10.49 billion in the review 

period.  

2. The total revenue collection for the month was Rs. 93.26 billion in the review period. 

Monetary Sector (Month of Shrawan) 

1. The overall inflation rate stood at 4.35 percent on a y-o-y basis.  

2. The food and beverage inflation rate stood at 3.86 percent. 

3. The non-food and service inflation rate stood at 4.74 percent. 

4. The broad money supply expanded by 16.1 percent in comparison to the growth of 

12.9 percent in the corresponding period last year.  

External Sector (Month of Shrawan) 

1. The merchandise export increased 115.9 percent and merchandise import increased 

75.7 percent in the review period (first one month of FY 2021/22).  

2. The total trade deficit increased 70.6 percent to Rs. 129.97 billion in the review period. 

3. The remittance inflow stood at Rs. 75.96 billion in the review period. This was an 

decrease by 18.1 percent.  

4. The Balance of Payments registered a deficit of Rs. 38.75 billion in the review period. 

Key Events 

1. An agreement has been signed between the Nepal Electricity Authority and Power 

Grid Corporation of India to develop a 400 KV transmission line from Butwal-

Gorakhpur.  
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2. The Central Bank has prepared Payment Systems Inspection and Supervision Bylaws 

2021 which provides oversight to monitor and regulate the service providers and 

payment service operators across the country.  

3. The manufacturing sector of the country has seen a resurgence as COVID-19 numbers 

have been going down and vaccination drives have been going on in full force. In 

addition, the lifting of lockdown restrictions and approaching festival season has made 

the manufacturing sector reach its pre-pandemic heights.  
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Summary 

Nepal is facing border issues with both of its neighbors- India and China. Nepal and 

Bangladesh have agreed to carry out cross-border electricity trade. Top officials from the 

US's MCC visited Nepal. The Taliban has formed a new government in Afghanistan. South 

Asian countries have indicated that they will recognize the new regime in line with the 

international consensus. The UK, US, and Australia have announced a new trilateral 

alliance, AUKUS.  

National Issues 

1. On 14 September, Nepal and Bangladesh agreed to carry out cross-border electricity 

trade using Indian transmission lines. This became possible due to the Indian policy 

change in 2018 that enables other countries to use its transmission lines. 

2. On 03 September, India and Nepal signed an MOU for the rehabilitation of 14 cultural 

heritage sites and 103 health sector projects that were destroyed in Nepal's 

devastating 2015 earthquake. 

3. The fifth meeting of the Nepal-Thailand Joint Commission was held virtually on 25 

August where different issues related to Nepal-Thailand relations were discussed. 

4. Nepal is facing border issues with both of its neighbors- India and China.  The Nepali 

government has formed a committee and deployed it to investigate the border issue 

with its northern neighbor. On the border issue with the southern neighbor, the probe 

panel formed to investigate last month’s Jay Singh Dhami incident has concluded the 

involvement of Indian security personnel. 

5. Nepal and China are working on a draft implementation plan for the projects to be 

executed under the BRI. 

6. From 9 to 12 September, top officials from the US MCC, including the Vice President, 

visited Nepal and spoke with high-ranking politicians.  

Multilateralism and Aid 

1. On 26 August, Nepal received around 130,000 doses of the AstraZeneca vaccine from 

the United Kingdom provided under grant assistance. 
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Regional Issues 

2. After claiming victory over Panjshir valley, the Taliban has controlled all of Afghanistan 

and formed a new government.  South Asian countries have chosen not to make an 

immediate decision about recognizing the new regime. Even Pakistan, which is 

considered close to Afghanistan, has indicated it will make the decision in line with 

the international consensus. India and Pakistan have each engaged intensely with 

major powers and regional players over the issue of Afghanistan. 

3. On 31 August, Sri Lanka declared a state of emergency over food shortages and 

ordered the Army to oversee new rations on essential goods.  

4. On 07 September, the Pakistani Army announced a major reshuffle, reassigning four 

three-star generals to new posts.  

5. Bangladesh has decided to seek membership in the Regional Comprehensive 

Economic Partnership (RCEP). Bangladesh would be the first South Asian country to 

join the group. 

Global Issues 

1. The UNSC adopted a resolution on Afghanistan, a first resolution adopted by the 

Council on the situation in Afghanistan following the takeover of Kabul by the Taliban. 

2. On 20 August, China endorsed the three-child policy in a significant policy shift aimed 

at preventing a sharp drop in birth rates.   

3. On 07 September, Myanmar‘s shadow government formed by opponents of military 

rule called for a revolt against the junta. 

4. On 15 September, the US, UK, and Australia announced a new trilateral security 

alliance AUKUS, and agreed to enhance greater sharing of defense capabilities.   

Ambassadorial Watch 

1. On 06 September  2021, Ambassador Extraordinary and Plenipotentiary of Nepal to 

Serbia Mr. Raj Kaji Khadka presented his Letter of Credence to the President of the 

Republic of Serbia. 

 9



NNMiR Jestha 2078 BS (May-June 2021)

 

 

 10

HUMAN 
DEVELOPMENT



NNMiR Jestha 2078 BS (May-June 2021)

Summary 

The threat of COVID-19 still remains large as the number of new cases remains 1,760 with 

1220 recoveries and 7 deaths. According to the Health Ministry, 68.6 percent of the total 

population of Nepal have been found to have developed the COVID-19 antibody. 

Prohibitory order continues till September 16 in Kathmandu valley. Altogether 10 million 

people have been vaccinated against Covid-19. Heavy rain has increased the risk of flood 

and landslide in most of the area of Nepal. The Ministry of Health and population has 

directed concerned authorities not to decide to allow educational institutions to reopen in 

haste.   

Health and Nutrition 

At the end of this month, Nepal records 1,760 new cases along with 1,220 recoveries and 

7 deaths. According to the Health Ministry, it was found that 68.6 percent of the total 

population of Nepal was found to have developed COVID-19 antibody. The antibodies 

have been found to be effective against the virus.  

As many festivals approach closer the government requests all the citizens not to gather 

within the religious area. Prohibitory order continues till September 16 in Kathmandu 

valley. 

All together Nepal has secured 50.3 million doses of COVID-19 vaccines and more than 

10 million people have been vaccinated. 17.9 percent of the total population has received 

the first dose while 15.4 percent has received both doses of the vaccines. This month 

500,000 AstraZeneca vaccines arrive from Japan which will be given first to the elderly 

citizens above the age of 65 who received their first shot of Covishield vaccines.  

Human Security 

Heavy rain and landslides have occurred all over Nepal which has ended up in loss of 

property and human lives. Places such as Butwal, Pokhara, Bhaktapur, Kathmandu, 

Saptari, and Parbat are few of the places where natural disasters has ended taking lives 

and destroying properties.  

Education and Skills Development 

Despite the pandemic situation, the Grade XII examinations were conducted physically 

with 375,000 candidates in 4,335 examination centers across the country. The Ministry of 

Health and population has directed concerned authorities not to decide to allow 
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educational institutions to reopen in haste. The local level governments that are entrusted 

with the responsibility to resume physical classes in schools are required to coordinate 

with health institutions before allowing educational institutes to resume. Research 

conducted by Consortium Nepal has shown that the pandemic has affected the growth 

and capacity development of children in Nepal.  
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