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Summary 

The budget for the fiscal year 2078/79 (2021/22) was unveiled by the Finance Minister Mr. 

Bishnu Poudel. The pandemic has impacted the business sector with around 70 percent 

of the factories closing due to the lockdown. Luxury hotels have been incurring losses due 

to the pandemic. 

Fiscal Sector (Month of Chaitra) 

1. The budget for the fiscal year 2078/79 (2021/22) was unveiled by the Finance Minister 

Mr. Bishnu Poudel. The total budget amounts to Rs. 1.647 trillion. The breakdown of 

this year’s budget in comparison to last year’s budget is shown in the tables below: 

Table 1: Sources of financing in budget estimate 2078/79 and 2077/78 

Table 2: Allocation of expenses in budget estimate 2078/79 and 2077/78 

2. The total expenditure of the federal government was Rs. 690.28 billion in the review 

period (based on nine months data).  

3. The total revenue collection for the month was Rs. 683.87 billion in the review period. 

Budget 2078/79 Budget 2077/78

Sources of 
Finance Amount (in Rs.) Percentage Sources of 

Finance Amount (in Rs.) Percentage

Revenue 1024.9 billion 62.21% Revenue 889.62 billion 60.30%

Foreign Grants 63.37 billion 3.85% Foreign Grants 60.52 billion 4.10%

External Loans 309.29 billion 18.77% External Loans 299.2 billion 20.30%

Internal Loans 250 billion 15.17% Internal Loans 225 billion 15.30%

Budget 2078/79 Budget 2077/78

Expenses Amount (in Rs.) Percentage Expenses Amount (in Rs.) Percentage

Financing 207.97 billion 12.60% Financing 172.79 billion 11.70%

Capital 
Expenditure

374.26 billion 22.70% Capital 
Expenditure

352.91 billion 23.900%

Recurrent 
Expenditure

678.610 billion 41.20% Recurrent 
Expenditure

948.94 billion 64.40%

Fiscal Transfer 386.71 billion 23.50%
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Monetary Sector (Month of Chaitra) 

1. The overall inflation rate stood at 3.10 percent on a y-o-y basis.  

2. The food and beverage inflation rate stood at 3.49 percent. 

3. The non-food and service inflation rate stood at 2.79 percent. 

4. The broad money supply expanded by 14.2 percent in comparison to the growth of 

8.9 percent in the corresponding period last year. 

External Sector (Month of Chaitra) 

1. The merchandise export increased 20.2 percent and merchandise import increased 

13.1 percent in the review period (first nine months of fiscal year 2020/21).  

2. The total trade deficit increased 12.5 percent to Rs. 1016.63 billion in the review 

period. 

3. The remittance inflow stood at Rs. 729.02 billion in the review period. This was an 

increase by 16.5 percent.  

4. The Balance of Payments registered a surplus of Rs. 42.54 billion in the review period.  

Key Events 

1. Luxury hotels in the country have faced huge losses due to the pandemic. Due to the 

pandemic, tourist arrival into the country has been affected as there have been 

lengthy lockdowns and travel restrictions during the first and second wave of the virus.   

2. World Bank has approved $60 million to strengthen the higher education sector of the 

country. The money will be used to expand access to academic institutions and to 

improve the online learning conditions for the underprivileged children. 

3. The lockdown enforced to tackle the second wave of COVID-19 pandemic has 

resulted in around 70 percent of the business sector being affected. Most of the 

manufacturing industry with the exception of those related to essential goods and 

health services has been halted in accordance with the prohibitory order issued by the 

government. 
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Summary 

With a slight decline in recent cases of COVID-19 in Nepal this month, air routes have 

opened in three key areas. Covishield jab administration gap has been extended to nearly 

2 months. The House of Representatives was dissolved once again while elections were 

called for in November. A number of new ministers, state ministers and ambassadors have 

also been appointed. Janata Samajwadi Party Nepal has joined the Oli-led government. 

In Gandaki Province Chief Minister Prithvi Subba has been replaced by Nepal Congress 

member Krishna Chandra Pokhrel.  

Policies, Rules and Guidelines 

1. The Council of Ministers has decided to allow open air routes in a limited manner from 

China, Qatar and Turkey.  

2. Nepal government has extended the gap for second dose of Covisheld jab 

administration from 8-12 weeks to 12-16 weeks.  

3. The Department of Foreign Employment is set to resume issuing labour permits in 

person to the outbound migrant workers.  

4. The Department of Federal Affairs and General Administration has requested local 

levels to distribute the social security allowances only via banking channels to avoid 

misuse of funds. 

5. Krishna Gopal Shrestha, Minister of Education, Science and Technology has directed 

authorities to seize school textbooks that do not include the new map of Nepal which 

had been officially recognized by the government last year.  

6. Minister of Communications and Technology Nainakala Thapa has developed a team 

to study the Cyber Security Policy 2021 under Hari Prasad Basyal, Secretary of 

Communications and Technology.  

7. The Government of Nepal has issued a new order on land ceiling “Order Related to 

Exemption on Land Ceiling, 2021” which states that any institution that requires more 

land than what the ceiling on land law offers, exemption is possible depending upon 

their eligibility. 
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Bureaucratic and Political Institutions and Leadership 

1. Earlier this month, as per the Article 76 (5), President Bidya Devi Bhandari had called 

upon parties to stake claim to the government. Responding to the call, Prime Minister 

KP Sharma Oli and President of Nepali Congress Sher Bahadur Deuba submitted their 

claims, which were rejected as a result of being “insufficient”. This led to the 

dissolution of the House of Representatives by the President followed by the 

announcement of holding mid-term elections in November.  

2. Khimlal Devkota has been elected a National Assembly member defeating the 

(previous) Home Minister Ram Bahadur Thapa.  

3. This month the President also issued a total of seven ordinances related to health 

worker’s security, economics, citizenship, oath of office and secrecy and COVID-19 

crisis management. The Supreme Court later issued an order not to implement the 

citizenship ordinance.  

Provincial and Local Governments 

Chief Minister of Gandaki Province Prithvi Subba failed to win the vote of confidence from 

the province assembly and was replaced by Krishna Chandra Pokharel ‘Nepali’ who is the 

parliamentary party leader of the Nepali Congress (NC) in Gandaki Province. Chief 

Minister of Sudur Paschim Province Trilochan Bhatta had also taken a vote of confidence 

which he eventually won. 

Political Parties and Civil Society 

This month JSP-N joined the Oli led government which led to the appointment of 10 JSP-

N members as ministers and state ministers. Besides JSP-N he appointed 7 new ministers, 

among which are Khagaraj Adhikari as Home Minister and Nainakala Thapa as the new 

Minister of Communications and Technology. Former Lieutenant General Balananda 

Sharma was also appointed as the Chief Executive Officer of the COVID-19 Crisis 

Management Committee. 

Key Events 

1. President of Bibeksheel Sajha Party Ujjwal Thapa passed away this month as a result of 

multiple health complications triggered by COVID-19.  
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2. On the occasion of Republic Day President Bidya Devi Bhandari officially pardoned 

430 jailbirds.  

3. British Paper Daily Mail had made assumptions about a new variant of Covid-19 

originating in Nepal and labelled it as a “Nepal Variant”, to which the Ministry of 

Health and Population responded by publishing a press release and officially denying 

the existence of such a variant.  
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Summary 

South Asian countries, especially Afghanistan and Sri Lanka, are experiencing a sharp rise 

in the Covid-19 cases while the cases are in decreasing trends in India and Nepal. 

Violence has soared in Afghanistan. Tensions between Israel and Palestine have been 

relaxed after they accepted a ceasefire. G7 summit ended with pledges on COVID-19, 

climate and tax. 

National Issues 

1. On 25 May 2021, Nepal established diplomatic ties with the Gambia, bringing the 

total number of countries with which Nepal has diplomatic relations to 170. 

2. On 24 May 2021, Nepal opened a consulate general in China’s southwestern city of 

Chengdu, its fifth diplomatic mission in China. 

3. Before leaving the office, the former Foreign Minister Pradeep Kumar Gyawali held a 

virtual meeting with heads of Nepali diplomatic missions and instructed them to 

maximize efforts to explore further avenues of support at the bilateral and multilateral 

levels. 

4. Nepal has received 1 million doses of vaccines from China in grant assistance. Of 

which 200,000 doses were provided by the Government of the Tibet Autonomous 

Region of China. Nepal has also decided to buy 4 million doses of Chinese Sinopharm 

Vaccines. Nepal also received medical supplies from more than 13 countries and 

development partners. 

Regional Issues 

1. A record-breaking surge of COVID-19 cases across South Asia have driven a 

precipitous rise in the world’s COVID-19 infection rate. The number of cases are  

decreasing in India and Nepal while the cases are in rapid rise in Afghanistan and Sri 

Lanka. 

2. Violence has surged in Afghanistan killing hundreds of Afghan security forces and 

civilians in the wake of the US announcement that it would unconditionally pull out all 

US troops by September. China, Afghanistan and Pakistan held their 4th Trilateral 

Foreign Ministers' Dialogue and called on all parties in Afghanistan for an early 

declaration of a comprehensive ceasefire and an end to the senseless violence. 
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3. Maldives Foreign Minister Abdulla Shahid has been elected as President of the 76th 

session of the United Nations General Assembly. Similarly, India has been elected to 

the Economic and Social Council of the UN for the 2022-24 term. 

Global Watch 

1. The 47th G7 summit in the UK ended with pledges on COVID-19, tax, environment, 

and called out China on its economic practices and rights abuses. China has 

condemned the summit, accusing it of "meddling, lies, and false allegations." 

2. Fighting between Israel and Palestine that claimed more than 250 lives in Gaza and 12 

lives in Israel, have been eased after the announcement of ceasefire. 

Ambassadorial Watch 

1. On 23 May 2021, President Bidya Devi Bhandari appointed Mr Lok Darshan Regmi,  

the Residential Ambassador of Nepal to the United Kingdom, as the Non-Residential 

Ambassador to Ireland and Malta and Mr. Ram Kaji Khadka, the Residential 

Ambassador of Nepal to Germany, as the Non-Residential Ambassador to the Slovak 

Republic. 

2. On 2 June 2021, President Bidya Devi Bhandari appointed Mr. Gehendra Rajbhandari, 

the Residential Ambassador of Nepal to the Kingdom of Belgium, also as the Non-

Residential Ambassador to Luxembourg 

3. The government has recommended names for ambassadorial appointments to 11 

countries of which nine are political appointees and 2 are from foreign ministry.  
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Summary 

The surge in cases of COVID-19 put a huge pressure on the health sector. Medical 

supplies such as oxygen tanks and doses of vaccines has been received through 

donations and diplomatic support. Lockdown to control the number of COVID-19 cases 

continued throughout the month. Education sector, one of the hardest hit sectors is still 

struggling to cope with the changes wrought to the academic session due to the 

pandemic. Lack of financial support has caused few schools to shut down.  

Health and Nutrition 

Until June 10, the nationwide infection tally of people suffering from COVID-19 was 

601,687. While the number of patients decreased in comparison to the last month, the 

danger of the second wave of the virus has not yet passed. Nepal government had 

requested for international aid amid scarcity of resources to battle the massive outbreak 

of the infection. The country has received support from Japan, UAE, Australia, and 

Thailand to help battle the outbreak. Medical supplies such as masks, gowns, face shields, 

oxygen cylinders, and oxygen generators were donated by these countries. According to 

the health ministry, children are at a higher risk if third and fourth waves of the pandemic 

occur in the country.   

A total of 2,804,574 people have received coronavirus vaccine across the country of which 

2,113080 have received the first dose and a total of 691,494 have been inoculated with 

both doses. The Covax facility has written to Nepal suggesting it to start looking for 

another appropriate alternative vaccine for ages 64 and above in need of the second 

dose. COVAX had earlier committed to providing 1,920,000 doses of COVISHIELD by 

May and had sent 348,000 doses of SII manufactured jabs to Nepal in the first stage on 

March 7. Despite full payment of Rs 930 million and commitment, India has not been able 

to fulfill the demand. 

The lockdown period expanded this month as well. However, the restrictions were slowly 

relaxed with shops being allowed to be open until 11am in the morning and from 4 to 

7pm in the evening. Furthermore, construction material shops, take away and home 

delivery of essential goods were also allowed from 15th June. 

Human Security 

The Kathmandu District Administration office has provided essential phone numbers to 

facilitate procurement of grocery items as the stores have currently been asked not to 

operate in a bid to address the issue of overcrowding. Food management and Trading 
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Company Limited (FMTC) and Salt Trading Corporation Limited (STC) will facilitate the 

purchase and make deliveries through mobile vehicles during the prohibition period.  

Education and Skills Development 

Shuvatara School in Lamatar, Lalitpur, has decided to shut down the school citing the 

deep financial crisis triggered by the pandemic.  

The National Examination Board, a federal board responsible for holding examinations of 

grade X and XII has decided to conduct the examination of Grade X also known as 

Secondary Education Examination through alternative measures this year. 
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