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Summary 

As a result of the lockdown orders by the government, the economy of the country has 

been once again brought to a halt. New years sales were down from earlier years due to 

the pandemic. There has been an increase in the price of essential goods due to the 

pandemic. 

Fiscal Sector (Month of Falgun) 

1. The total expenditure of the federal government was Rs. 571.02 billion in the review 

period.  

2. The total revenue collection for the month was Rs. 571.20 billion in the review period. 

Monetary Sector (Month of Falgun) 

1. The overall inflation rate stood at 3.02 percent on a y-o-y basis.  

2. The food and beverage inflation rate stood at 3.80 percent. 

3. The non-food and service inflation rate stood at 2.41 percent. 

4. The broad money supply expanded by 11.4 percent in comparison to the growth of 

7.3 percent in the corresponding period last year. 

External Sector (Month of Falgun) 

1. The merchandise export increased 7.8 percent and merchandise import increased 2.1 

percent in the review period (first eight months of fiscal year 2020/21).  

2. The total trade deficit increased 1.6 percent to Rs. 863.21 billion in the review period. 

3. The remittance inflow stood at Rs. 642.14 billion in the review period. This was an 

increase by 8.6 percent.  

4. The Balance of Payments registered a surplus of Rs. 68.0 billion in the review period. . 

Key Events 

1. The The price of essential goods started increasing rapidly as the government 

announced a lockdown starting on April 29. Food items such as sugar, oil, rice, 

chickpeas, and lentils have seen high price increases.   
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2. Asian Development Bank unveiled Asian Development Outlook, April 2021 on 28 

April. It estimates that Nepal’s GDP will grow by 3.1 percent in the fiscal year 

2020-2021.  

3. Himalayan Bank Limited and Nepal Investment Bank Limited are set to merge 

together. The merged bank will function under the name Himalayan and Nepal 

Investment Bank Limited.  

4. Nepal Rastra Bank published a report on Foreign Direct Investment(FDI) in Nepal 

(2018/19) which showed that FDI realization stands at 34.1 percent of the pledged 

amount over the past two and a half decades. 
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Summary 

Recent spike in covid cases has resulted in local lockdowns across Nepal. Strict lockdowns 

in Kathmandu resulted in exodus while the number of deaths by covid in Nepal so far has 

reached a whopping 5000. Province 3 has become the most covid-infected state in the 

entire country. Prime Minister KP Sharma Oli lost the vote of confidence from the 

lawmakers and now has less than 30 days to win the same. Chief Ministers and governors 

of several provinces have been sacked or re-appointed, following the inter-party conflicts 

within the member parties of the House of Representatives.  

Policies, Rules and Guidelines 

1. With alarming spikes in the recent Covid cases, local and federal governments have 

been imposing a number of restrictions to limit physical movement. A number of 

districts including Kathmandu have already been imposing lockdowns followed which 

have been continuously extended. To prevent the virus for further spreading, census-

related work for the year 2021 has also been halted. 

2. Covid Crisis Management Centre or CCMC has ordered banks and financial 

institutions to function with only 25 percent of its staffers.  

3. In case of the educational institutions, while some of them were already ordered to 

remain closed before the lockdown, most of them continue to provide virtual classes 

now.  

4. All national and international flights have been halted, save for two flights per week 

between Kathmandu and Delhi. Nepal’s porous border with India has been opened 

only in 13 specific entry points, while the Supreme Court has ordered the government 

to ensure improved border regulations. 

5. The government has updated a list of laboratories which can conduct PCR tests and 

issue reports for travelers going abroad, which is a response to recent increase in fake 

PCR testing labs.  

6. President Bidhya Devi Bhandari has issued a total of eight ordinances this month, 

specifically on the subjects of violence against women, regulations on selling and 

distribution of acid and other harmful chemicals, social security, medicines, 

Constitutional Council and Nepal Police operations. 
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7. The Supreme Court has ruled the sting operations carried out by the Commission for 

the Investigation of Abuse of Authority’s  (CIAA) as illegal and unconstitutional. People 

that are now caught through sting operations will therefore not face any trial 

henceforth.  

Bureaucratic and Political Institutions and Leadership 

This month Prime Minister KP Sharma Oli had announced a floor test, in which he needed 

at least 136 votes from a total of 232 lawmakers present to win trust for his government. 

Only 93 votes were cast in favour of Oli. Following this, as per the constitution, President 

Bidhya Devi Bhandari gave 3 days worth of time to the opposition parties to form a new 

government. When the opposition parties failed to do so, Oli was re-appointed as the 

Prime Minister of Nepal and took oath for the same. Previous members of the cabinet 

were re-appointed once again. As of now, Oli has 30 days to secure the vote of trust. If he 

fails, the President will have to appoint the leader of the parliamentary party with the 

highest number for seats in the House of Representatives as the next Prime Minister. 

Currently, the leader of such a party is Prime Minister Oli himself.  

This month also saw the re-appointment of Home Minister Ram Bahadur Thapa. The 

President has also appointed Sita Paudel and Ganga Prasad Yadav as the governors of 

Sudur Paschim Province and Gandaki Province respectively, after sacking the previous 

governors of Gandaki and Sudurpaschim, Amik Sherchan and Sharmila Kumari Panta.  

Provincial and Local Governments 

No-trust motion was filed against the Chief Ministers of Gandaki Province Prithvi Subba 

Gurung and Lumbini Province Shankar Pokhrel. Both of them resigned from their 

respective positions. However, Gurung was re-appointed as the CM of Gandaki Province. 

The CM of Karnali Province also passed the floor test while seeking a vote of confidence 

earlier this month. 

Political Parties and Civil Society 

The government withdrew 15 cases filed against 120 people during the Madhesh 

Movement following the agreements made with Janata Samajwadi Party.  

Key Events 

1. President Bidhya Devi Bhandari decorated more than 600 people early Baishakh in 

honor of their contributions towards their respective sectors. 
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2. On the occasion of Loktantra Diwas, the much awaited newly built Dharara was 

inaugurated by Prime Minister KP Sharma Oli. It had been destroyed during the 2015 

earthquake and renovation works had been going on since then. 

3. Baishakh 12 2078 commemorates the 6th anniversary of the disastrous earthquake of 

2015. On this occasion the President paid her tributes to the victims of the earthquake 

while thanking volunteers, workers and agencies for their contribution towards post-

earthquake recovery. 
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Summary 

Nepal confronts two crises this month: political and a rapid increase in Covid-19 cases. 

South Asian countries, especially India and Nepal, are running out of oxygen, hospital 

beds, human resources and essential medicines as a result of the sharp rise in the 

Covid-19 cases. The US has begun to withdraw its troops from Afghanistan ending its 

longest war. Violence has soared in Afghanistan. Tensions between Israel and Palestine 

have escalated since mid-April. 

National Issues 

1. Following a series of dramatic political events, KP Sharma Oli was re-appointed as 

Prime Minister on 13 May, three days after losing a confidence vote in HoR, as 

opposition parties struggled to form a coalition government.   India’s support and the 

resultant neutrality of JSP’s faction led by Mahanta Thakur helped Oli to stay in power. 

However, he must prove that he has majority support in the HoR within 30 days of the 

re-appointment. 

2. Nepal is facing one of the world’s worst Covid-19 surges with new cases soaring from 

fewer than 200 daily cases at the beginning of April to more than 8000 daily cases in 

mid- May. Distracted with political machinations, the government has failed to garner 

enough international support to address the crisis. 

3. On April 30, 2021, Nepal established diplomatic ties with the Commonwealth of 

Dominica, bringing the total number of countries with which Nepal has diplomatic 

relations to 169. 

Multilateralism and Aid 

1. Nepal has received an initial Euro 2 million (NPR 282 million) in humanitarian funding 

from European Union which will support Nepal in its fight against Covid-19 pandemic. 

2. Nepal has received 18,400 oxygen cylinders out of 20,000 provided by China in grant 

assistance.  

3. Nepal participated in the 77th session (26-29 April 2021) of UNESCAP and addressed 

the Special Body on Least Developed Countries, Landlocked Developing Countries, 

and Pacific Island Developing States. 
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Regional Issues 

1. A record-breaking surge of Covid-19 cases across South Asia have driven a 

precipitous rise in the world’s Covid-19 infection rate. South Asian countries are facing 

shortages of oxygen, hospital beds, medicines, and human resources with India and 

Nepal’s healthcare systems reaching breaking point. The unprecedented rise of 

Covid-19 cases in India brought a major shift in India’s foreign policy- India accepted 

foreign aid, donations, and gifts in 16 years for the first time. 

2. On 14 April 2021, the US declared to withdraw its troops from Afghanistan fully by 11 

September 2021 and began the withdrawal process accordingly on May 1. The US 

backed Afghan peace conference scheduled for 24 April in Turkey has been 

postponed due to the Taliban's non-participation. Meanwhile, violence has surged in 

Afghanistan killing hundreds of Afghan security forces and civilians. 

3. On 27 April 2021, China held a virtual meeting with five South Asian countries (Nepal, 

Pakistan, Bangladesh, Sri Lanka, and Afghanistan) to discuss the joint response to 

Covid-19 pandemic. They agreed to create a reserve platform for emergency supplies 

while also enhancing capabilities in dealing with large-scale public health 

emergencies. 

4. On April 6, 2021, Mohamed Nasheed, the Speaker of the Maldives Parliament and 

former President of the Maldives, was severely injured in an attack near his home in 

Male. Nasheed, according to Maldivian political observers, has long been a target of 

religious extremists ever since he emerged as the first democratically elected 

president of Maldives in 2008. 

Global Watch 

1. The Association of Southeast Asian Nations (ASEAN) convened an emergency summit 

on 24 April 2021 and discussed the situation in Myanmar. ASEAN countries reached a 

five-point consensus and issued a joint statement calling on all parties in Myanmar to 

exercise the “utmost restraint” and cease all violence. This is the first attempt of 

ASEAN to deal with Myanmar’s situation since the February 1 military coup. 

2. The US hosted the Leaders’ Summit on Climate, the largest virtual gathering of world 

leaders, from 22-23 April on the occasion of Earth Day and announced plans to 

reduce its emissions by 50-52 percent by 2030 compared to 2005 levels. 
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3. Tensions between Israel and Palestine have escalated since mid-April with Israel 

striking thousands of rockets in Gaza. The ongoing occupation has threatened to 

deepen the regional turmoil.  

Ambassadorial Watch 

1. On 14 April 2021. Ambassador of Nepal to China, Mr Mahendra Bahadur Pandey 

presented his letter of credence to the President of the People’s Republic of China Xi 

Jinping. 

2. On 16 April 2021, Ambassadors of four countries Japan, Kingdom of Denmark, 

Hellenic Republic, and Republic of Bulgaria to Nepal, presented their letter of 

credence to President Bidya Devi Bhandari.  

3. On 30 April 2021, President Bidya Devi Bhandari appointed Mr. Ram Kaji Khadka, 

Residential Ambassador of Nepal to the Federal Republic of Germany, as the Non-

Residential Ambassador to the Holy See and the Republic of Serbia. 

4. On 02 May 2021, the Government decided to call back the Nepali Ambassador to 

Australia, Mahesh Raj Dahal. 
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Summary 

The exponential growth of Covid-19 cases has gripped the country. With the rise in cases, 

the government has announced a lockdown in the country from 29th April until 27th May. 

Hospitals are under huge pressure and there are shortages of beds and oxygen supply for 

covid patients. The government is planning to roll out the “Vero cell vaccine “ 2nd dose 

from 16 to 24th May. Russian vaccine “Sputnik V vaccine” has been approved as a 

conditional emergency use. Classes have gone back to online mode and examinations 

have been postponed due to the lockdown. 

Health and Nutrition 

This month Nepal has been facing the second wave of COVID-19, an exponential growth 

with cases reaching 9,070 at the end of this month.   This increasing rate has reached up 

to 47 percent which is one of the highest in the world. The maximum cases have been 

seen in Kathmandu, Bhaktapur and Lalitpur, and in districts that share an open border 

with India including Chitwan, Kaski, Banke, Rupandehi, Dang, Surkhet, Kailali, Parsa, and 

Morang. There was an increase in cases in small children- 3,227 children have tested 

positive for the coronavirus throughout the country over the last 16 days according to the 

Health Ministry. The country also saw the highest death rate within twenty-four hours 

when 203 people died in a day due to COVID. As the number of cases has kept on 

growing , the second wave of lockdown has been instituted in most of the districts of 

Nepal from 29th April. Currently, the lockdown is in place till 27th May, 2021.  

A total of 289,000 people from the age group 18-59 years were vaccinated with the first 

dose of Chinese vaccine "Vero cell" from 16 to 25th May, 2021 in various designated 

hospitals. The second dose of the vaccine will be administered from May 16 to May 24 

according to the Health Ministry.  On the other hand, for the 1.3 million people who took 

Indian vaccine "Covishield" as the first dose from 7 to 15th March, 2021 the 2nd dose 

might extend to June as India has put a halt on export of Covishield. The government has 

also launched a new online vaccine registration form for those who still have not taken 

their first dose. With the need of more vaccines to cover 72 percent of its 30 million 

population of Nepal, the use of Russian Sputnik V vaccine which is 91.6 percent effective 

has been approved as a conditional emergency use.  

Human Security 

Overwhelming Covid cases this month had led to no beds as well as no oxygen supply in 

most of the hospital. The government has estimated around 15000 oxygen is needed of 
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which 8000 oxygen cylinders are in the country. Government has also requested all the 

private hospitals with more than 100 beds to install their own oxygen plants within 15 

days. It has stated that the government is willing to provide the necessary support for this 

purpose. The Ministry has also mandated a permit for anyone who is to sell or distribute 

oxygen cylinders. 

Education and Skills Development 

Education sector has been one of the hardest hit sectors by COVID-19 and with this 

second wave it has caused further problems resulting in extension of the 14- month long 

academic session. Two national level examinations, secondary education examinations 

and grade 12 examinations have been postponed till further notice. Tribhuvan University's 

delay in shifting examination into online format has led to a year's loss for most students. 
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