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Summary 

While this month the government decided to continue loosening the restrictions placed 

to combat the COVID-19 Pandemic, there were problems and delays in implementing the 

decisions. The confusion and delays regarding the government’s decisions hit the e-

commerce sector, small businesses, and the transportation and aviation industries. The 

government and the Nepal Rastra Bank (NRB) have been taking steps to help the 

businesses affected by the pandemic. The Asian Development Bank has predicted that 

the economic slump created in the Nepali economy will continue in the next fiscal year. 

The government also saw some changes as Finance Minister Yubaraj Khatiwada tendered 

his resignation from his post, the post is currently vacant and Mr. Khatiwada has been 

appointed to the post of Economic Advisor to the Prime Minister. 

COVID-19 and the Nepali Economy 

In the month of Bhadra, the government took steps to allow the reopening of the 

businesses and services closed since the implementation of lockdown in March. While 

there were setbacks in the government’s reopening plans due to a spike in the number of 

cases that lead to last-minute executive restriction orders, by the end of this month the 

government’s reopening plans have been going on more smoothly. Airlines, businesses, 

restaurants, long-distance transportation, and online stores have all been allowed to 

resume operations. 

The abruptness and lack of clarity in the government's decisions have been hurting the e-

commerce sector in a big way. Although the online stores and delivery services were 

allowed to operate, there were incidents of police personnel stopping the delivery drivers 

and entrepreneurs from traveling. Furthermore, the government’s decision to allow shops 

selling food items to open only in the morning meant that the online stores had difficulty 

fulfilling all orders placed. The airline sector has been another sector affected by the 

constant changing of government’s executive orders as there has been a constant delay in 

the reopening of domestic flights. After a few postponements, domestic flights were 

allowed to operate from 17 September. However, the airline operators have decided to 

resume flights from 21 September and have requested the government to allow full 

occupancy of the planes. There has also been opposition to the government’s decision to 

scrap the two-tier fare system which allowed the airlines to charge different fares for 

domestic and foreign travelers. 

The government and the NRB have also been working to implement policies to help the 

sectors affected by COVID-19. NRB has introduced a refinancing program to help the 
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businesses affected by the pandemic where export and other sick industries will get credit 

at a maximum of 3 percent rate and micro, cottage, and small industries will get credit at 

a maximum of 5 percent rate. A total of NRs. 112 billion has been allocated for this 

program with each borrower having an opportunity to get a refinancing option of up to 

NRs. 50 million. NRB has tightened the loans that banks and financial institutions provide 

to their senior staff. 

The Ministry of Finance also conducted a meeting with the representatives of local 

development partners regarding the COVD-19 financing gaps and strategy. The meeting 

had representatives from organizations such as USAID, UNDP, DFID, and country 

representatives from Japan, India, and South-Korea. A representative from the Ministry of 

Health and Population (MoHP) presented the details of the COVID-19 situation in the 

country, the management of resources, the support received by the government, and the 

key gaps in financing. 

The September 2020 economic forecasts done by the Asian Development Bank states 

that for the FY 2077/78, the country’s economic growth is expected to be 1.5 percent. 

COVID-19 pandemic which has brought the tourism industry to a standstill in the country 

and which has affected other sectors such as export, manufacturing, and agriculture is 

attributed to be the cause of a low economic growth during the fiscal year. 

A report by the World Bank has found that over the past decade, 4 million jobs have been 

added to the country’s economy. Of the new jobs added, more than half of the jobs were 

non-wage jobs and among the wage jobs majority were temporary and seasonal. The job 

market has been easier to navigate for men than for women, even among migrant 

workers it has been easier for men to migrate for jobs than for women. 

With COVID-19 restrictions being lifted, the challenge remains for the government to 

ensure that the process of reopening the economy remains smooth. Challenges lay ahead 

especially with regards to the tourism industry which is a major part of the economy 

Leadership Transition at the Finance Ministry 

After two and a half years, Finance Minister Dr. Yubaraj Khatiwada’s tenure came to end as 

he handed in his resignation on 4 September. His tenure had been extended in March 

after he had completed 2 years as a National Assembly member. However, with the Nepal 

Communist Party’s decision to not appoint him in the National Assembly, he decided to 

hand in his resignation. Currently, Prime Minister K.P. Sharma Oli has undertaken the 

responsibilities previously handled by Dr. Khatiwada. 
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Dr. Khatiwada’s appointment as the Finance Minister on 18 February 2018 was lauded as 

he had a wealth of experience. He has a Ph.D. in monetary economics and had previously 

worked as the governor of NRB and the Vice-Chairman of the National Planning 

Commission. Throughout his tenure as the Finance Minister, he worked in securing 

foreign aid, investment for construction projects, and in controlling tax evasion. During his 

years as the FM, his focus was on taxation- businesses could only use transaction details 

submitted by tax authorities to get loans from banks and the valuation of imported goods 

was increased. 

While his work in regards to control of tax evasion and bringing in foreign aid is praised, 

Dr. Khatiwada was criticized for few issues during his tenure. The major criticism comes 

from the private sector as it was felt that Dr. Khatiwada’s rigid stance on taxation and lack 

of concern for the economic issues of the sector resulted in a lack of policies to increase 

the expansion of the sector. He was also criticized for his decision to increase taxation for 

electric vehicles and chocolate. Furthermore, the decision to base the valuation of 

imported goods on the printed price caused harmed to the import of books into the 

country. Various bookstores have either decreased the number of books they import or 

have completely stopped importing books due to the increase in costs associated with 

importing. 

Overall, Dr. Khatiwada’s tenure did not bring about the huge changes that were expected 

of him based on his level of experience and expertise. 

Capital Market 

At the beginning of the month, the NEPSE Index point was 1404.04 and at the end of the 

month, the NEPSE index point was 1538.92. Despite a few fluctuations throughout the 

month that can be attributed to the government’s decision to implement restrictions to 

combat COVID-19, the stock market remained relatively stable and made gains. 

On Bhadra 2, the gold price in the country was Rs. 100,397.88 and the gold price at the 

end of the month on Bhadra 31 was Rs. 97,499.376. 

7



NNMiR Bhadra 2077 BS (August-September 2020)

 

 

8

GOVERNANCE



NNMiR Bhadra 2077 BS (August-September 2020)

Summary 

The COVID-19 cases are continuing to rise in the country with the number of cases 

tallying up to 56,787 as of 16th September along with 371 deaths. Amidst the pandemic, 

the healthcare sector is stretched beyond the limit. Some hospitals have also become a 

hotspot of virus transmission. Similarly, COVID-19 is spreading quickly among doctors, 

nurses, and security officials. COVID-19 has also affected the culture, as seen during the 

Rato Machhindranath chariot. International flights have resumed but are limited. Mr. 

Kulman Ghising, the Managing Director of Nepal Electricity Authority (NEA) who led the 

way to end blackouts, has completed his tenure. 

COVID-19 Pandemic: Trends and Government Response 

COVID 19 cases have been rising increasingly over the month with the tally count being 

up to 56,787 with over 371 deaths. There have been approximately 851,405 PCR-RDT 

tests conducted as of 14 September. On 10 September, the country had the highest 

number of cases in a day with up to 1,454 cases. While the capital observed a surge of 

696 new cases. Roughly, a third of the cases were registered in the Kathmandu Valley in 

the last month. 

The healthcare system has been battling with a lot of difficulties as the pandemic is at its 

very peak with a lot of the workers getting infected with the virus. Across the country, over 

500 healthcare workers have tested positive. This includes doctors, nurses, and lab 

technicians. They are also battling with the ostracization of the society amidst all this. In 

Achham district, 20 staff workers in Bayalpata Hospital got infected and couldn't isolate 

themselves at home because their landlords drove them out of their rented rooms and are 

hence being isolated in the hospital headquarters. The government has advised 

asymptomatic patients to isolate themselves at their homes. On the other hand, the Patan 

Academy of Health Sciences has seen a high number of resignations from healthcare 

workers because of family pressure and harassment. In Chitwan, hospitals have become a 

hotspot for virus transmission. About 50% of the infected are infected from hospitals. 

Amongst the infected, 254 cases have been from the healthcare sector. 

Adding on, around 2,000 Nepal police personnel have contracted the virus as of 5 

September. Among the total 2,161 virus-infected police persons, 950 recovered and have 

already returned to their homes according to the Police Headquarters at Naxal. According 

to SSP Kuber Kadayat, Kathmandu Valley has the highest number of COVID-19 cases 

among security personnel. 
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A clash erupted between police and locals during the pulling of the Rato Machhindranath 

Chariot. The pulling took place amidst the lockdown that was taking place in the city. The 

crowd was huge so the police had to use water cannons and tear gas. The 

Machhindranath procession was supposed to start in April, it could not due to the 

lockdown that was taking place in the country from March. The situation later got in 

control after the involvement of the army personnel and also the agreement between the 

locals and the police. Unlike the Machhindranath Chariot Procession, the Indra Jatra 

procession was carried out peacefully with the locals and the police working cooperatively 

and taking all the safety measures. 

International flights have resumed in the nation even though it is only limited to a few 

destinations. The passengers are supposed to be tested negative for the PCR test. The 

lockdown has once again been lifted with precautionary measures for Kathmandu Valley. 

Essential businesses are open during the morning and evenings. On the other hand, 

takeaway and delivery services are permitted to be open from 12 PM to 7 PM. Shopping 

Malls and Luxury Goods are open on Mondays, Wednesdays, and Saturdays. Restaurants 

and hotels have been permitted to open from 17 September. While the Nepal 

Government has told the local authorities to impose lockdowns within their jurisdictions. 

The government has spent a total of around NRs. 13 billion on COVID-19 related 

expenditure. The federal government has spent NRs. 4.81 billion, provincial government 

NRs. 1.5 billion, and local government NRs. 6.28 billion. At the federal level, the major 

spenders are as follows: 

Figure 2.1: COVID-19 Expenditure by the Federal Ministries (as of mid-August) 

Source: Republica Daily, 22 September 2020 

Ministry Expenditure (in NRs. million)

Defense 2370

Health and Population 2170

Urban Development 1290

Home Affairs 208.3

Culture, Tourism and Civil Aviation 44.9

Foreign Affairs 0.65
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Most of the expenditure of the federal government has been on health infrastructure, 

followed by medical goods. The following table summarizes the expenditure by headings: 

Figure 2.2: COVID-19 expenditure by area (as of mid-August) 

Source: Republica Daily, 22 September 2020 

Leadership Transition at Nepal Electricity Authority 

The four year tenure of Mr. Kulman Ghising as the Managing Director of Nepal Electricity 

Authority (NEA) has come to an end. He was appointed at the top post of NEA in 2016. 

Ghising was considered a hero because of his successful management of NEA. Load 

shedding, which extended from 7-18 hours per day, ended during his tenure. NEA had an 

accumulated debt of NRs. 35 billion when he joined as the MD. He was able to overturn 

the public enterprise into a profit-making-state-owned company, with an accumulated 

profit of NRs. 11 billion. Because of this, there has been extensive public pressure to 

reinstate Mr. Ghising as the MD of NEA for another term. 

Finance Minister Dr. Yubaraj Khatiwada also resigned on 4 September (for details, see 

Economy section). He has been appointed as a Special Economic Advisor to the Prime 

Minister. 

Expenditure Headings Amount (in NRs. million)

Health Infrastructure 2930

Medical goods 1750

Human resource mobilization 57.4

Quarantines 46.9

Others 12.4
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Summary 

The government, along with development partners and non-governmental organizations, 

has prioritized environment and sustainability in development. The Supreme Court stayed 

the government’s prior decision to allow land fragmentation and plotting for construction. 

An inter-agency project coordination and facilitation committee directed the relevant 

government bodies to complete tree counting in hotly debated Nijgadh International 

Airport by 20 December. In the meantime, flood continues to wreak havoc, killing 75 

people and destroying property worth NRs. 11,923,000. Similarly, 47 glacial lakes in 

Nepal, India, and Tibet (China) are identified as potentially dangerous enough to cause 

Glacier Lakes Outburst Floods (GLOF) in a study conducted by the UNDP and the 

ICIMOD. 

Key Regional and Global Developments 

The 26th Board Meeting of the Green Climate Fund (GCF) on 19 August 2020 approved 

Nepal’s proposal for a project entitled ‘Improving Climate Resilience of Vulnerable 

Communities and Ecosystems in the Gandaki River Basin, Nepal’. This project is worth 

USD 27.4 million; this project aims to improve the climate resilience of nearly 1.9 million 

people from 198,016 vulnerable households of the Gandaki River Basin. 

Similarly, a study released on 7 September 2020 by the UNDP and ICIMOD identified as 

many as 47 glacial lakes within different river basins of Nepal (21), the Tibet Autonomous 

Region of China (25), and India (1) as potentially dangerous enough to cause Glacier 

Lakes Outburst Floods (GLOFs); these GLOFs could damage physical infrastructure and 

cause a massive loss of human lives and livelihoods downstream. This study should be an 

eye-opener for the policymakers in this region to invest in green infrastructures to build 

resilient communities. With the increasing temperature and changing climate, high-

mountains have witnessed excessive melting of snow, and most of the Himalayan glaciers 

are rapidly melting and shrinking. 

Sustainable Communities 

The Supreme Court on 14 September stayed the government’s decision that allowed the 

plotting of agricultural lands until the next decision. The single bench of Justice 

Sushmalata Mathema also summoned the concerned government authorities – the office 

of the Prime Minister, Councils of Ministers, and the concerned ministry, to attend the 

Supreme Court on 24 September to discuss whether or not to continue the stay order. 

Earlier this month, the Ministry of Land Management, Cooperatives, and Poverty 
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(MoLMCP) decided to relax the restriction enforced on land fragmentation and plotting 

through the cabinet ministerial decision on 3 September 2020. Given the importance of 

land and related properties in the Nepali socioeconomic context, comprehensive expert 

consultation and stakeholder discussion would help to reach a palatable conclusion. 

Neither blanket ban of plotting nor allowing haphazard land fragmentation as before 

would help achieve our desired optimum societal wellbeing. 

In the latest constituent elections – local, provincial, and federal, the agenda of smart 

cities was put in every political party’s manifesto. However, even after the formation of 

governments at all those levels, there seems to have done no significant work to make 

our communities resilient from different kinds of natural disasters. As of 15 September 

2020, according to the Disaster Risk Reduction (DRR) Portal Nepal, 75 people died and 

property worth NRs 11,923,000 was destroyed because of landslides, floods, and heavy 

rainfalls in different parts of the country. Also, on the last day of Bhadra, a powerful 6 

Richter scale earthquake, centered in Sindhupalchok, rattled Kathmandu and abutting 

districts. The possible loss of lives and damages to properties are expected to become 

public in the following days. In this backdrop, democratizing our disaster risk reduction 

strategies might help our communities to withstand such natural shocks. The 

democratization of the DRR process is an international paradigm that prefers pre-disaster 

risk assessment and early warning systems to post-disaster relief. Countries such as 

Indonesia and Vietnam are doing well in adopting this paradigm. 

Updates on Nijgadh International Airport 

The inter-agency project coordination and facilitation committee headed by Tourism 

Minister Yogesh Bhattarai on 8 September 2020 directed the relevant government 

agencies to complete the tree counting in the proposed site of Nijgadh International 

Airport by mid-December 2020. The Divisional Forest office in Bara has been entrusted 

with this responsibility to carry out this task. The Civil Aviation Authority of Nepal (CAAN) 

will then make a plan to carry out tree felling in coordination with Nepal Forest 

Corporation. However, environmentalists have been raising concerns about the (possibly 

tremendous) environmental costs of this project whereas some other experts doubt the 

requirement, feasibility, and operationality of the proposed airport. 

Natural Resources 

A one-horned rhinoceros was killed on Tuesday 8 September 2020 after 1,249 days since 

the last time a rhinoceros was killed in Nepal; this incident took place in Chitwan National 

Park. Similarly, 5 alleged wildlife smugglers were caught by police in Banke district with 
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the poached parts of an endangered red panda on 7 September; on the same day, 

another smuggler was caught with bones of the Royal Bengal tiger in Syangja. Similarly, 

on 12 September, 5 smugglers of endangered yellow turtles were caught in Kalanki 

Kathmandu. These incidents have evoked fear among conservationists that wildlife 

poaching has increased amid lockdown and lax economic activities. These incidents could 

be a signal that taking advantage of the COVID-19 crisis and shifted the focus of security 

agencies, poaching might increase. According to the 2015 rhino census, the latest year 

for which figures are available, Nepal is home to 645 rhinos—605 in Chitwan, 29 in Bardia 

National Park, 8 in Shuklaphanta National Park, and three in Parsa National Park. 

FY 2076/77 was declared Nepal Year of Plantation (Nepal Brikshyaropan Barsha) to plant 

50 million trees. However, the success of the initiative is in doubt. 
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Summary 

COVID-19 continues to be the focus of Nepali diplomacy in Bhadra. Foreign Minister 

spoke to Nepali ambassadors and NRN officials from major labor-recipient countries. The 

government also continues its COVID-19 vaccine diplomacy to ensure that Nepal receives 

required vaccines quickly once developed. Nepal Communist Party finally decided to 

endorse the MCC Compact with some amendments ending months of indecision. The 

meeting of Oversight Mechanism (OSM) took place between Nepal and India. 

Meanwhile, the regional and global strategic competition heats up between China and 

India, and China and the US respectively. 

Nepali Foreign Policy amid COVID-19 Pandemic 

COVID-19 continues to be a major issue in Nepal. It has posed a major challenge to the 

government of Nepal in addressing the issues related to labor migrants who are ‘stuck’ 

abroad. On 4 September, Foreign Minister Pradeep Gyawali spoke with Nepali 

ambassadors and Non-Resident Nepali (NRN) officials from Malaysia, Qatar, Saudi Arabia, 

and UAE regarding the issues of labor migrants. 

On 1 September, the Prime Minister of Nepal KP Oli talked over the telephone to his 

Bangladeshi counterpart Sheikh Hasina. The two PMs discussed areas of common 

interests including cooperation in power generation, grid connectivity, and power supply 

from Nepal to Bangladesh. PM Oli sought Bangladesh’s support of 50,000 tons of urea 

fertilizer on a refundable basis for this crop season. This came on the heels of Agriculture 

Inputs Company Limited (AICL) scrapped the non-performing importers of chemical 

fertilizers and initiated action to blacklist them. 

On 10 September, the chairman duo of PM KP Oli and Pushpa Kamal Dahal agreed to 

endorse the MCC through the parliament after making necessary amendments. The MCC 

was in limbo after a sharp division within the ruling Nepal Communist Party (NCP). Hence, 

a three-member committee was formed under former PM Jhala Nath Khanal (including 

FM Gyawali, and leader Bhim Rawal) in February 2020. This finally ends the dilemma 

regarding MCC, yet it is unclear which specific items need to be amended. 

Bilateral and Multilateral Support 

On 2 September, Nepal participated in the Senior Officers Meeting (SOM) of BIMSTEC. 

The Foreign Minister participated in the event. It was the 21st session of SOM. The 

meeting finalized the draft of the Memorandum of Association on the Establishment of 

BIMSTEC centers/entities and endorsed the appointment of BIMSTEC’s next Secretary-
17
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General, among others. On 16 September, Foreign Minister attended the informal SAARC 

finance ministers’ meeting. In recent years, BIMSTEC has appeared as the primary 

regional grouping in the context where India has been promoting the grouping. However, 

COVID-19 has given a boost to the SAARC. 

Preparations are ongoing at full-speed to participate in the 75th Session of the United 

Nations General Assembly (UNGA). Nepal is set to host the virtual meeting of SAARC 

Council of Ministers in the third week of September on the sidelines of the UNGA. 

Currently, Nepal is the chair of the SAARC. 

Table 4.1: Summary of MOFA Press Releases and high-level talks, Bhadra 2077 BS 

Date Country 

involved

Official(s) 

Involved

Issue (s) Mechanism

16/09* SAARC 

Member 

Countries

FM- Finance 

Ministers

COVID-19 and South Asian 

economies

Multilateral 

(Informal 

SAARC 

Finance 

Ministers 

Meeting)
15/09 Nepal-India FM- Indian 

Ambassador

COVID-19 support (2000 

vials of Remdesivir)

Bilateral

04/09* Nepal FM-Nepali 

Ambassadors/

NRN officials

Issue of labor migrants National 

(Malaysia, 

Qatar, UAE, 

Saudi Arabia)
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02/09 BIMSTEC Foreign 

Secretary- 

SOMs

21st Session of Senior 

Officers Meeting; endorsed 

appointment of BIMSTEC’s 

next Secretary-General; 

finalized draft of 

Memorandum of Association 

on the Establishment of 

BIMSTECcenterss/entities

Multilateral

01/09 Nepal-

Bangladesh

PMs Cooperation in power 

generation, grid connectivity, 

and power supply; 

promotion of barrier-free and 

balanced trade between the 

two countries; improved 

transit facility for Nepal 

through Bangladesh; 

enhanced connectivity; 

promotion of tourism

Bilateral

27/08 Nepal-

United 

Kingdom

FM- State 

Minister of 

Foreign and 

Commonwealth 

Office

COVID-19 vaccine; climate 

change 

(UK is the host of COP26 in 

2021)

Bilateral
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Source: MOFA/*MOFA Twitter, 2020 

The UNICEF has taken the lead to work with manufacturers and partners on the 

procurement of the COVID-19 vaccines as well as freight, logistics, and dosages on behalf 

of COVAX Facility. COVAX Facility is led by GAVI, a vaccine alliance. On 21 August, Save 

the Children provided seven units of ventilators worth NRs. 17 million to the Ministry of 

Health and Population. It has also provided 20,000 units of RNA extraction reagents, and 

20,000 units of RT-PCR reagents to use in PCR testing labs all over Nepal. On 21 August, 

Green Climate Fund also approved USD 27.4 million worth project to be implemented in 

the Gandaki River basin to improve the climate resilience of vulnerable communities. On 

4 September, the World Bank and Nepal signed a financing agreement for an additional 

grant of USD 10.85 million to the School Sector Development Program (SSPD) to maintain 

17/08 Nepal-India Foreign 

Secretary- 

Indian 

Ambassador

Status of implementation of 

the on-going projects under 

Nepal-India bilateral 

cooperation (covering Terai 

roads, cross-border railways, 

Arun-III hydropower project, 

petroleum products 

pipelines, Pancheshwar 

multipurpose project, post-

earthquake reconstruction, 

irrigation, power and 

transmission lines, 

construction of Nepal Police 

Academy, integrated check 

posts, Ramayana circuit, 

HICDPs, motorable bridges 

over Mahakali River, 

agriculture and cultural 

heritage)

Bilateral 

Nepal-India 

Oversight 

Mechanism
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access to basic education. SSDP is a sector-wide program supported by IDA credit of USD 

185 million, together with support from the Asian Development Bank, European Union, 

Finland, Global Partnership for Education, Japan International Cooperation Agency, 

Norway, USAID, UNICEF, and REACH multi-donor Trust Fund administered by the World 

Bank. 

The Border Dispute With India 

The border dispute between Nepal and India continues, though it has ceased to be on 

the headlines. However, certain sections of India media and social media are alight with 

fake news of territorial dispute between Nepal and China. In the midst of this, Nepal and 

India held the 8th meeting of the Oversight Mechanism (OSM) on 17 September. This was 

the first such meeting in more than a year. It was co-chaired by Foreign Secretary Shankar 

Das Bairangi and Indian Ambassador to Nepal H.E. Vinay Mohan Kwatra. The meeting 

analyzed the status of implementation of the on-going projects under Nepal-India 

bilateral cooperation (details in Figure 1). On 13 September, a virtual meeting of the Joint 

Working Group (JWG) on oil and gas held the second meeting to discuss the progress in 

ongoing projects and future areas of cooperation on the petroleum energy sector. 

Meanwhile, on 13 September, the Embassy of India, on behalf of the Government of 

India, handed over disaster relief materials to Ms. Chanda Chaudhary, Member of 

Parliament and President of Nepal-India Women Friendship Society. The materials 

included tents and plastic sheets to be distributed to flood victims. Indian Ambassador 

handed over 2000 vials of Remdesivir to Foreign Minister on 15 September. 

Regional and Global Watch 

The relation between India and China, two dominant powers in the region, has thawed 

recently though it remains tense. The rhetoric remains hostile, even though the two 

nations have managed to reign in the tension. The Global Times, calling the Indian side 

aggressive, suggested that the Indian troops will be ‘annihilated’ if they provoke war. 

Indian Defense Minister Rajnath Singh upped the ante saying that ‘there should be no 

doubt’ of India’s resolve to protect territorial integrity. This is emblematic of the region in 

which India shares border dispute with Nepal, China, and India. 

Similarly, the global rivalry between China and the US heats up further. In an increasingly 

apparent sign that such competition has affected South Asia as well, the US Depute 

Secretary of State Stephen Biegun said during the third India-US leadership Summit that 

the US’s strategy is to push back against China in every domain. The US Secretary of State 
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Mike Pompeo had been making the same arguments in the European cities and Japan 

earlier. 

Ambassadorial Watch 

On 3rd September, Australian ambassador H.E. Peter Budd paid a farewell visit to the 

Foreign Minister. Similarly, on 14 September, the ambassador of Pakistan H.E. Mazhar 

Javed paid a farewell visit to the Foreign Minister. 
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Summary 

The month of Bhadra saw a new phase of the pandemic, especially the capital of the 

country as cases spiked. The number of cases, as well as the number of deaths, both 

increased, resulting in the reimposition of prohibitory orders in various districts. As of the 

end of the month, there are 58,327 total cases, where 41,706 cases have been recovered 

and 379 have resulted in deaths. Along with the pandemic, Nepal is experiencing the 

heaviest monsoons resulting in floods, landslides, and hundreds of people affected by it. 

The unexpected pandemic and the recurrent floods every year has highlighted the 

ineffectiveness of the government. 

COVID-19 Pandemic and Human Development 

COVID-19 infections continue to increase in Nepal, especially in the Kathmandu Valley in 

Bhadra. Since the beginning of the month, prohibitory orders were reimposed in several 

districts to control the spread of the virus. The District Administration Office in Chitwan 

imposed prohibitory orders in six out of seven local units in the district, as cases started 

increasing and six health workers, including three doctors in Bharatpur Hospital, tested 

positive for the virus. Similarly, in Gorkha, the District Administration Office decided to 

enforce a prohibitory order in the district, mobilizing the Nepal Army, Nepal Police, and 

armed police force for effective implementation of the order. In Makwanpur, the district 

administration decided to extend its prohibitory order that started from 10 August to 25 

August in the Hetauda sub-metropolis and Manahari Rural Municipality. 

Prohibitory orders were enforced in all three districts of the Kathmandu Valley from 20 

August till 2 September, given the spike of cases inside the valley and its threats to public 

health. Movement outside houses, except for the purchase of essential groceries and 

medicines were halted, as well as operations of all types of trade and businesses apart 

from those related to the most essential services and goods. On 2 September, the DAO’s 

of Kathmandu, Lalitpur, and Bhaktapur extended the ongoing prohibitory order till 16 

September, but with many relaxations. Gatherings in open spaces for any purpose, 

protests, mass gatherings, seminars, sports gatherings, and congregations in religious 

places will remain barred in the three districts; party palaces, educational institutions, and 

salons will remain closed. However, transportation, restaurants, non-essential businesses 

were allowed to operate under specific conditions. As of the end of the month, the valley 

has over 5000 active cases of coronavirus infections. 

Doctors and public health experts have warned that the virus has now entered the 

community transmission stage, which is likely to accelerate the spread. Public health 
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experts said that the risk of infection has been rising alarmingly and warned that 

coronavirus related fatalities may spike if authorities fail to take immediate action. 70 

percent of the infected in the valley in home isolation, the situation is more alarming than 

recognized. By the end of Bhadra, 371 deaths and 56,788 cases have been recorded. Yet, 

the prime minister is seen downplaying the threat of the virus and defying science as well 

as disregarding experts' advice. 

Natural Disasters 

As of 14 September 2020, there have been 332 deaths due to landslides and floods in 

Nepal, as one of the strongest monsoons hit the country. 104 people are still missing, 288 

have been injured, and a total of 1133 families have been affected. Kailali, Doti, Achham, 

and Dailekh districts have been hit the hardest. The livelihood of vulnerable households 

that were already affected by and were at risk to COVID-19 is further devastated. Not only 

have the locals in these districts been mourning the dead but are also worried about the 

future of those who survived. Despite being a yearly occurrence in the country, the 

Government of Nepal did not plan to address the effects, especially with a pandemic at 

hand. For the time being, temporary shelters have been arranged, but no long term 

solutions have been proposed. 

Vaccine Testing 

After getting a green signal from the Ministry of Health and Population (MoHP) on 23 

August 2020, the NHRC has started preparations for phase III clinical trials for vaccines – 

developed by researchers in different parts of the world –against COVID-19 in Nepal. 

There are 176 potential COVID-19 vaccines in the works right now across the world, 

where 9 of them are at the phase III trial stage: 

1. AstraZeneca: Oxford’s vaccine candidate that was put on hold on September 6 over 

safety concerns, but has now resumed trials in Brazil and the UK. This vaccine could 

be available at the end of this year of early 2021. 

2. BioNTech/ Fosun Pharma/ Pfizer: Pfizer has already manufactured “hundreds of 

thousands of doses” and might launch the vaccine shot by year-end. The Trump 

government has already placed an initial order of 100 million doses for USD 1.95 

billion. 

3. CanSino Biological Inc. and Beijing Institute of Biotechnology: CanSino’s COVID-19 

vaccine is safe and can trigger an immune response in people. 
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4. Gamaleya Research Institute: Russia’s potential COVID-19 vaccine, Sputnik V, is testing 

the virus on over 40,000 people, however, has been criticized over safety concerns. 

5. Janssen Pharmaceutical Companies: Johnson and Johnson aims to supply more than 

one billion doses of COVID-19 vaccine globally through 2021. 

6. Sinovac: Chinese pharmaceutical Sinovac Biotech started developing the vaccine as 

early as 28 January, and aims to introduce it this year. 

7. Sinopharm: Chinese pharmaceutical is the first in the world to start phase 3 trials. 

These vaccines are developed after scientists grow the virus in a laboratory setting 

from scratch and then try to kill it. 

8. Modern/NIAID: Moderna is set to complete its Phase III trials by the end of 

September. It is planning to manufacture 500 million doses of vaccine per year from 

2021. 

9. Beijing Institute of Biological Products/Sinopharm: This vaccine has been developing 

with the Beijing Institute of Biological Products. 

Education 

The educational system in Nepal has been highly affected by the pandemic. According to 

the study by UNICEF, more than two-thirds of Nepal’s schoolchildren are deprived of 

distance learning during their school closures. Academic institutions including schools are 

shut across the country since Nepal went into a nationwide lockdown on 24 March this 

year. Although the government lifted the lockdown after 120 days, local administrations in 

more than 50 districts have enforced prohibitory orders and curfews in a bid to curb the 

spread of coronavirus. "Only three out of 10 children have access to television, radio, and 

Internet-based learning platforms. Among them, only 80 percent use distance learning 

platforms for their learning activities," the UNICEF stated in a press release. UNICEF has 

urged the government to prioritize safe reopening of schools, and to expand access to 

education, as well as to adapt and build a more resilient education system for future 

crises. 

The National Examination Board (NEB) published the results of the Secondary Education 

Examination (SEE) at the beginning of the month, based on the internal assessment marks 

of Grade 10 students. The examination was canceled for this year as decided by the 

cabinet meeting held on 10 June. Despite results being published, the government 

directed colleges to not open registration for Grade 11 until the end of the month. The 
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government also released a decision saying that students who receive grades below ‘D+’ 

will not be eligible to get promoted to grade 11, which will prevent over 26,000 students 

from continuing their education. 

On a positive note, the government decided to resume issuing the No Objection 

Certificate (NOC) for students who seek to pursue their education abroad. The 

government had stopped issuing NOC since April due to the pandemic, however, a 

cabinet meeting this month decided to resume the process. The number of students 

receiving NOC from the Ministry of Education to study abroad is increasing every year. As 

recorded by the Ministry, over 100,000 students receive the certificate every year. 

Landmark Projects 

The United Nations Population Fund (UNFPA) launched the second phase of a project 

that seeks to reduce gender-based violence and discrimination against girls and women 

in two provinces. The project supported by the Swiss Agency for Development and 

Cooperation (SDC) and the Norwegian Embassy in Kathmandu will provide GBV survivors 

in 19 municipalities across 8 districts in Sudurpaschim and Province 1 with essential 

services that support their safety, health, and access to justice. 
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