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Summary 

In Shrawan, the Nepal Rastra Bank presented the monetary policy for the upcoming fiscal 

year 2077/28. The policy is focused on economic stability and achieving economic growth 

of 7pc in 2020-21. The policy addresses major challenges faced by various industries 

during the COVID-19 pandemic. A major focus has been put on increasing investment in 

agriculture, an extension of loan repayment times for affected industries such as tourism, 

and protecting small and medium-sized businesses, among others. The effects of the 

COVID-19 pandemic have been highlighted in this month as well, as major revenue 

streams decline. Among the most affected are remittance, tourism, and international 

trade. 

Monetary Sector 

On 17 July 2020 (Shrawan 2), the Governor of Nepal Rastra Bank, Mr. Maha Prasad 

Adhikari, presented the monetary policy of Nepal for the fiscal year 2077/78. For the FY, 

NRB is focusing on economic stability and achieving economic growth of 7 percent in this 

fiscal year. The policy has placed special emphasis on investment in agriculture, energy, 

and small and medium enterprises with the aim of minimizing the impact of COVID-19 on 

the economy. Digital Banking, fin-tech, and digital payments have received a special 

mention in this year’s monetary policy document. The highlights of the monetary policy 

for FY 2077/78 are as follows: 

Tourism Sector: 

• Priority to be given to the flow of working capital, concessional loans, and refinancing 

facilities for the revival of the aviation business, transportation, hotel, restaurant, and 

other tourism enterprises that have been affected by COVID-19. 

• In case of a lack of capital to complete the construction of projects related to the 

tourism sector, the provision will be made for easy availability of loans from BFIs for 

such projects. 

• By the end of Ashad 2081, arrangements will be made to disburse loans of less than Rs 

10 million to a minimum of 15% of the total loan investment in small, cottage and 

medium enterprise sectors by commercial banks 
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Share Market: 

• Increase in limit of share pledge loan to provide relief to the capital market by 5 

percent to 70 percent. 

• For providing margin loan on share collateral, the average price of 120 days will be 

taken for the valuation of shares, compared to a previous average price of 180 days. 

Bank and Financial Institutions (BFIs): 

• BFIs can declare and distribute cash dividend only up to 30 percent of the net 

distributable profit of the FY 2076/77, not exceeding the weighted average interest 

rate of the deposit maintained by the said institution in Ashad end 2077. 

• Increased the credit to core capital plus deposit ratio (CCD) limit from 80% to 85% until 

Ashad 2078 (BS). 

• The time for commercial banks to issue at least 25% debenture of their paid-up capital 

by Ashad 2077 (BS) has extended to Ashad 2079 (BS). 

Micro-finance: 

• NRB has withheld the licensing of micro-finance institutions. In addition, the licensing 

process of micro-finance institutions (in the process of licensing) has also been 

canceled. 

• The maximum interest rate charged by MFIs to their customers will be maintained at 

15%. The determination of interest rate in MFIs will be made more systematic by fixing 

the base rate calculation method. 

• An arrangement will be made to publish the financial statement of the FY 2077/78 in 

accordance with the Nepal Financial Reporting Standards (NFRS) for the institutions 

that have been approved to disburse wholesale loans and collect deposits from the 

general public. 

Big Merger: 

NRB has made the Big Merger voluntary. If commercial banks start joint operation in 

accordance with the merger/acquisition policy by Ashad 2078, the central bank will offer 

the following additional incentives from the date of commencement of joint operation to 

Ashad, 2079 in addition to the existing facilities: 
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• Discount will be given by 0.5 percentage points in the mandatory cash ratio and 1% 

point in statutory liquidity ratio. 

• The allowed institutional term deposit collection will be increased by 10 percentage 

points. 

• The deposit collection limit per institution specified by this bank will be increased by 5 

percentage points. 

• The existing provision that a member of the Board of Directors and a high-ranking 

employee shall not be allowed to join any other organization licensed by this bank for 

at least 6 months after removal from office shall not be applicable. 

Agriculture Sector: 

• The arrangement will be made to set the loan loss provision of 0.2% and 0.6% only in 

the first and second year of extending credit respectively to fruit farming businesses 

such as mango, orange, kiwi, dragon fruit, lemon, litchi and avocado among others. 

• Relaxation in loan loss provision to be provided for loans provided for silk, jute, and 

cotton farming. 

• The Agriculture Development Bank will be established as a “Lead Bank” in the 

Agriculture sector. Further, to simplify the availability of long-term financial instruments 

in the agriculture sector, an arrangement will be made to issue Agriculture Bonds by 

Agriculture Development Bank. 

• Arrangements will be made to provide a “Kisan Credit Card” to farmers by the 

Agriculture Development Bank. A credit swap of agricultural loans will also be 

simplified. 

Energy Sector: 

• NRB has made a provision for commercial banks to invest the minimum 10% of their 

total loan investment in the energy sector by Ashad end, 2081 BS. 

• The arrangement will be made for the BFIs to extend a loan to power project by 

adding only 1% point to the base rate of 5 years after the start of export if such power 

project is constructed and exported. 

• To encourage investment in reservoir-based hydropower projects, such projects will get 

loans by adding only 1% point to the base rate. 
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• Commercial banks that have gained investment experience in the energy sector can 

issue energy bonds. It will facilitate the availability of long term resources in the energy 

sector and will help the banks and financial institutions with low credit flow in the 

energy sector to maintain the minimum loan ration through investment in energy 

bonds. 

Payment System: 

• All types of financial transactions will be encouraged through electronic means as per 

the digital Nepal framework implemented by the GoN. 

• The national payment system will be established to further facilitate the payment 

system by keeping records of all types of electronic transactions within Nepal. 

• The issuance of new permits has been postponed in addition to the earlier in-principle 

consent to operate payment service operators and payment service providers. 

• Arrangements will be made to revoke the permission provided to Payment Service 

Provider (PSP) if it fails to reach at least 300,000 customers by Ashad 2078, and if the 

average monthly transaction number does not reach at least 600,000. 

• Government bonds will be dematerialized in coordination with the concerned agencies 

to manage the transactions of government bonds. 

Foreign Exchange Management: 

• The limit of Foreign Money Exchange (FME) during import as per provisions related to 

DAP and DAA shall be kept at 50,000 USD. 

• The limit of FME during import from third countries via draft or TT shall be increased to 

35,000 USD from 30,000 USD. 

• The period of the letter of credit for the import shall be increased from 120 days to 180 

days. 

• The due date of issuance of advance payment certificate shall be increased from 1 

month to 4 months. 

External Sector 

Nepal’s agricultural goods import bills continue to expand, reaching an all-time high 

crossing Rs 250 billion in the FY 2075/76 as a result of the country’s import-promoting 
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policies, high production costs, and change in consumer behavior, among other factors. 

Even as the country’s overall imports dropped by 15.63% to Rs. 1.19 trillion in the last FY, 

due to the COVID-19 pandemic related restrictions, agricultural goods imports continued 

to increase. The share of agro-products in the total import bill rose up to 21%. 

Nepal lost nearly Rs. 7 billion in exports of high-value products in the last fiscal year as 

trade restrictions triggered by the pandemic strangled international commerce. 

Shipments of listed or high-value products in FY 2075/76 that ended mid-July plunged 

18.65 percent year-on-year to Rs30.11 billion, according to the statistics of the Trade and 

Export Promotion Centre. 

Infrastructure 

The government of Nepal and the World Bank signed a $450 million financing agreement 

that will help Nepal improve the efficiency and safety of transport infrastructure, improve 

the efficiency of cross-border trade, and strengthen capacity for strategic road network 

management. In the august presence of Honorable Finance Minister Dr. Yuba Raj 

Khatiwada, the agreement was signed by the finance secretary, Mr. Sishir Kumar 

Dhungana on behalf of the GoN and the World Bank Country Director for Maldives, 

Nepal and Sri Lanka, Mr. Faris Hadad-Zervos. The Strategic Road Connectivity and Trade 

Improvement Project supports Nepal’s connectivity and trade with neighboring countries 

including India. In addition to improving the Nagdhunga-Naubise-Mugling road and 

upgrading the Kamala-Dhalkebar-Pathlaiya road to four-lane, the project will also enhance 

infrastructure, facilities, and sanitation at border crossing points to ease trade constraints 

and spur agricultural exports. 

About 99.99 percent of arrears in the energy sector and 95.9% arrears in irrigation sectors 

have settled in the FY 2075/76, said the Ministry of Energy, Water Resources, and 

Irrigation. Of the total Rs 1.3982 billion outstanding dues in the energy sector, Rs 1.3980 

billion has been settled. Similarly, Rs 9.5 million of the total Rs 9.9 million outstanding 

dues in the water resources and irrigation sector has been settled. The ministry claimed 

that it has recorded 73.26 percent of financial progress and 75.3 percent physical 

progress in energy-related projects, while the financial and physical progress in the water 

resources and irrigation sector is 71.67 percent and 71.79 percent, respectively. 

In addition to infrastructure being disrupted by the COVID-19 pandemic, floods and 

landslides during this monsoon season are estimated to have damaged infrastructure 

worth 33.3 billion (for details, see the section on Human Development). 
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Industry Focus 

One of the greatest effects of the COVID-19 pandemic in Nepal is the loss in remittance. 

Nepal appears on the top list of countries that may face most losses in remittances, with 

the amount falling by as much as 28.7% in 2020. This translates to an estimated loss of 

$2.32 billion based on the baseline data of 2018. Nepali migrants workers sent home 

$8.29 billion in 2018, according to the world bank. This is going to directly affect Nepal’s 

GDP as well, as the share of remittance to the country’s GDP stands at 27%. 

Another major source of revenue, the tourism industry has been highly suffering for the 

last five months after the virus obliterated the global travel trade. With no tourists and 

tourism activities, the Nepal Tourism Board to slash its annual financial plan by 75% as its 

revenue streams disappeared. A budget of around Rs 400 million for this fiscal year was 

passed, a tremendous decrease than last year’s budget of Rs 1.63 billion packages. Of the 

total amount, Rs170 million has been set aside for administrative expenses. More than 90 

percent of the budget consists of unspent funds carried over from last year. 

Fall in tourism activities has severely affected the hotel industry. The year 2020 was set for 

the Visit Nepal 2020 campaign to attract 2 million tourists and earn revenues of Rs 200 

billion. Hotels were expecting a large amount of foreign guests and had made 

preparations accordingly. After activities coming to a full stop since March, the Hotel 

Association Nepal unveiled a uniform payout structure: All staff, from front office workers 

to general managers, will remain on salary, but will receive the same pay. The new pay 

structure is applicable from April 13 to December 31. As per the agreement, all 

employees working in deluxe star five-star hotels and five-star hotels will get Rs 10,000 

and Rs 9,000 per month respectively. Employees of four-star (more than 100 rooms) and 

four-star (less than 100 rooms) will be paid Rs8,455 and Rs8,000 monthly, respectively. 

Likewise, employees of three-star and two-star establishments will receive Rs5,000 and 

Rs4,300 monthly, respectively. According to the new arrangement, one-star and tourist-

standard hotels will get paid based on mutual understanding between the employees and 

employers. Similarly, the restaurant industry also announced a uniform payout for the 

employees. The Restaurant and Bar Association Nepal and three different trade unions on 

Friday reached an agreement to pay Rs 4,100 per month to all employees. 
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Summary 

The number of COVID cases in Nepal has yet again started to increase with a significant 

rise in Kathmandu Valley putting significant pressure on health infrastructure. Increasing 

numbers of health professionals and security officials have been infected. Localized 

lockdowns have replaced national lockdown. Testing has increased, with 18,000 PCR tests 

carried a day. Anti-government protests (Enough is Enough) have ended the hunger strike 

after 23 days after agreement with the government. Gender and ethnic violence continue 

with newer cases every month. The intra party dispute in the Nepal Communist Party 

continues and has affected the smooth functioning of the government. 

COVID-19 Pandemic: Trends and Government Response 

As of 17 August, Nepal has 28,255 confirmed cases and 114 deaths. 5,29,427 RTD-PCR 

tests have been conducted in the country. 18,000 PCR tests have been taking place every 

day though RDT has been discontinued. The government has also tried to set up the 

necessary infrastructure to make sure that 18,000 tests can be carried out every day. For 

now, precaution measures for the pandemic following the increased cases involve 

reintroducing the odd-even rule for vehicles in certain metropolises, placing valley 

entrants at quarantine facilities, and increasing PCR tests. Various places within the valley 

have also been sealed. Koteshwor, Maharajgunj, Baluwatar, Hadigaoun, New Baneshwor, 

Mahaboudha, and Ason are the most affected areas. So far, 19 areas in Bhaktapur district, 

six in Kathmandu district, and one in Lalitpur district have been sealed. Since the cases 

have been increasing and hospitals are filled to their capacities, the government has also 

advised people with no symptoms to quarantine at home. For instance, in Koteshwor 

about half a dozen asymptomatic patients have been staying in home isolation. Lack of 

isolation centers is also a big issue in Kathmandu. Yet, there is an influx of new people 

coming to the valley every day. 

The Enough is Enough hunger strike has finally ended after 23 days. The campaign had 

been taking part in the hunger strike demanding a better COVID 19 response from the 

government. The campaign and the Ministry of Health have come to an agreement. The 

amendments include discontinuation of rapid testing (RDT) which is known for being 

controversial for its inaccurate results, an increase in PCR tests for both symptomatic and 

asymptomatic patients, contact tracing, improving better conditions for healthcare 

workers across the country and improving isolation wards/quarantine facilities. Some of 

the things that the movement has been successful in bringing include the discontinuation 

of RDT as well as the mandatory quarantine of returnees from abroad. 
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Similarly, the increase in the cases has also resulted in the rise of infections amongst 

healthcare workers themselves. As of 10th August, 183 healthcare workers have been 

infected with the virus. This includes 60 females and 123 male workers amongst which 8 

are from Province 1, 78 from Province 2, 16 from Bagmati, 20 from Gandaki, 22 from 

Karnali and the remaining 27 are from Sudurpaschism. This is a great threat to the 

healthcare system since our healthcare system does not have many resources to manage 

this kind of a crisis. Due to this, hospitals have also started to become a hotspot for virus 

transmission. On the other hand, this also poses a great threat to the country as a whole 

as sick patients need to think twice before going to the hospital because of the risks due 

to the underlying condition. Some places within Nepal have also started to see 

community transmission, which raises the threat level. 

Caste and Ethnicity-Based Discrimination 

A few months back, six Dalit youths were murdered in Rukum and a 13-year-old girl 

Angira Pasi allegedly committed suicide after getting raped by an upper-caste man from 

her village in Rautahat. Similarly, days after Chepang people’s houses were burnt down by 

Chitwan National Park (CNP), a Chepang man by the name of Raj Kumar Chepang was 

killed by a Nepal Army soldier.  Following these incidents, the Nepal Federation of 

Indigenous Nationalities (NEFIN) has asked the National Human Rights Commission 

(NHRC) to look into this issue. The secretary, Bed Prakash Bhattarai announced that they 

have launched an investigation into these incidents in Chitwan. These recent incidents 

showcase that ethnic communities have a long struggle ahead for respect and equality8. 

It also showcases the tension between ethnic rights and national development. At the 

moment, the displaced Chepangs have been sheltered in a nearby school. 

Following all these recent incidents, the International Commission of Jurists has 

recommended Nepal to form inclusive commissions established by the constitution to 

provide adequate financial/human resources, so that it can function properly. Although 

the constitution has added Tharu, Muslim, Madhesi, Inclusive, and Indigenous 

Nationalities commissions and has paved the way for Women and Dalit commissions a 

constitutional status; it has not been properly shaped and it has already been five years 

since the constitution has been promulgated. These institutions suffer from institutional 

weaknesses and independence. A report from the International Commission of Jurists has 

also advised Nepal to make amendments with the existing legal framework governing 

transitional justice so that it adheres to the jurisprudence of the Supreme Court and 

international standards. It has also recommended a new process for the appointment of 

commissioners to transitional justice bodies that are transparent. 
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Intra Party Conflict Within the Nepal Communist Party 

The intra-party dispute continues to take place in the Nepal Communist Party. The Pushpa 

Kamal Dahal faction wants KP Oli to resign and the majority of the Standing Committee 

seems to be in support of it. However, it is in the best interests that they should not be 

splitting at this time when the country is going through a lot politically and is also facing a 

pandemic. This dispute is only going to be distracting and is going to deter the attention 

from the things that need to be prioritized right now. It will also affect the political climate 

of the country. 

Management of Education during COVID-19 Pandemic 

In terms of the education sector, the result for SEE is finally published (see human 

development), while Tribhuvan University (TU) is planning to conduct the suspended 

examinations by the first week of September. According to the TU controller of 

examinations, Pushpa Raj Joshi the semester examinations of Master’s Degree and 

Bachelor’s will start from the first week of September and the annual examinations will 

take place in the third week of September. According to him, the students will have to 

stay in two weeks quarantine after returning to Kathmandu and the examinations will be 

conducted from the programs having the lowest number of students. The university must 

make sure that they follow safety guidelines or even reconsider this decision since the 

cases have been rising in the capital. This will only pose more threat to the students at a 

time like this. Yet, given the lockdown and increased threat of a pandemic, the dates are 

likely to be delayed further. 
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Summary 

Shrawan saw the continued impact of COVID-19 on Nepali foreign policy. The relation 

with India continues on a downward trend, with the territorial dispute leading to cultural 

war. The telephone conversation between the Prime Ministers of Nepal and India seems 

to have thawed the relations, with further communications expected. Meanwhile, the 

intra-party power struggle has continued and opens ways for foreign involvement. 

Nepali Foreign Policy amid COVID-19 Pandemic 

During Shrawan, MOFA released ten press releases. Most of the releases related to 

milestones of heads of governments and concerns for their health. Two of them related to 

MOFA’s attempt to clarify some of the issues being debated. First, on 27 Shrawan, MOFA 

clarified that Nepal is in favor of signing extradition treaties with other friendly nations. 

This was in reference to the potential treaty being discussed with China. Initially, the 

extradition treaty with China was to be signed during Chinese President Xi Jinping’s visit 

to Nepal in 2019. However, it was withdrawn by Nepal at the last moment. Second, 

MOFA issued a statement clarifying that Buddha was born in Nepal in response to Indian 

External Minister S. Jaishankar’s statement that Buddha and Mahatma Gandhi were two 

greatest Indians (more on this later). This shows the escalating territorial dispute between 

Nepal and India has taken the form of a cultural war. Minister of Culture, Tourism and Civil 

Aviation Yogesh Bhattarai has stressed on the need to make Buddhist philosophy 

universal. 

Nepal has suspended all domestic and international flights further in order to curb the 

numbers. It has left many Nepali immigrant workers abroad in a further difficult situation, 

though some charter flights continued. Around 170 Nepalis have died abroad because of 

COVID-19, and around 32,000 infected. On 11 August, the government decided to keep 

open only 10 designated border points with India to control the spread of COVID-19. 

Also, the border with India still remains porous and Nepali India (and some Indians) 

continued to cross-over to Nepal. More than a million people are estimated to cross over 

land-borders from Nepal/Bhutan/Bangladesh to India. India is approaching 3 million 

COVID-19 cases by the end of Shrawan. Meanwhile, all visa services have been 

suspended by the Department of Immigration since 10 August after one staffer tested 

positive to COVID-19. 

Nepal has also been intensifying its efforts to make sure Nepali can get the COVID-19 

vaccine quickly and at the same time, developed countries would once such a vaccine is 
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developed. It is working with GAVI, an international vaccine alliance of public-private 

partnerships for the same. 

Table 3.1: Summary of MOFA Press Releases and high-level talks, Shrawan 2077 BS 

Date Statement Official 

involved

Issue Mechanism

16/07 Nepal-Brazil Presidents Health wishes to Brazil 

President Bolsonaro 

who caught COVID-19

Bilateral

24/07 Nepal-Saudi 

Arabia

President-

King

Health wishes to Saudi 

King Salman

Bilateral

26/07 Nepal MOFA Clarification regarding 

potential extradition 

treaty (with China)

General

27/07 Nepal-Singapore PM/FM-PM/

FM

Congratulating the 

Singapore Prime 

Minister for his re-

election and Foreign 

Minister for being 

reappointment

Bilateral

27/07

*

Nepal-

Afghanistan/

Pakistan/China

FMs Cooperation on 

COVID-19

Multilateral

01/08 Nepal-China Presidents/

PMs/FMs

Congratulatory 

messages on 65th 

anniversary of Nepal-

China diplomatic 

relations; expressed 

appreciation; BRI

Bilateral
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06/08 Nepal-Lebanon Presidents Condolence to lives 

lost in Beirut explosion

Bilateral

07/08 Nepal-Sri Lanka PMs Congratulating PM 

Rajpaksha’s landslide 

victory in elections

Bilateral

09/08 Nepal-India MOFA Clarifying that Buddha 

was born in Nepal in 

response to Indian 

External Minister’s 

statement that Buddha 

and Gandhi were two 

greatest Indians.

Bilateral

09/08

*

Nepal-Saudi 

Arabia

FMs Matters of bilateral 

relations and 

cooperation

Bilateral

12/08 Nepal-Thailand FM-DPM/FM Congratulating Hon. 

Pramudwinai on his 

appointment as 

Deputy PM and 

Foreign Minister

Bilateral

12/08

*

Nepal-China MOFA 

Secretary-

Vice-Minister

Implementation of 

previously signed 

agreements between 

the two

Bilateral
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Source: MOFA/*MOFA Twitter 

Bilateral and Multilateral Support 

On 9 August, Nepal Army received ten ICU ventilators donated by the Indian Army.  The 

World Food Programme (WFP) and the Government distributed 1,500 metric tonnes were 

distributed to school children in rural areas of Sudur Paschim and Karnali provinces. On 31 

July, Japan International Cooperation Agency (JICA) signed an agreement with the 

government of Nepal to provide grant assistance of 300 million Japanese Yen (Rs. 335 

million) for the 5th year of the SSDP. Nepal has urged AIIB to be more flexible on 

concessional finance to low-income countries. AIIB has approved USD 200 million in 

funding to two projects in Nepal. On 31 July, Tibet’s Shigatse city provided medical 

supplies worth Rs. 2.7 million to Bharatpur metropolitan city. On 30 July, Germany 

provided an additional Euro 10 million to Nepal for COVID-19 response. 

The Border Dispute With India 

The border dispute with India continues to impact Nepal-India relations. Nepal has sent 

the newly revised map to the United Nations. At the same time, India asked the 

Dharchula administration to bar Nepali from entering the occupied Kalapani region. 

Responding to the letter from Dharchula local administration of India, Darchula District 

Administration wrote that Kalapani was a part of Nepal and hence Nepalis have every 

right to enter the territory. 

Meanwhile, Indian External Minister S. Jaishankar’s statement that Mahatma Gandhi and 

Buddha were two of the greatest Indians led to swift protests and reactions from Nepal. 

The Foreign Ministry issued a press release clarifying that Buddha was indeed born in 

Nepal (see table above). Former foreign secretaries and political leaders also weighed in 

(many through social media) criticizing the statement. Prime Minister KP Oli stated the 

same and even claimed that Lord Ram was born in Nepal. The Department of Archeology 

was instructed to study the possible birthplace of Ram in Thori, Chitwan. The Ministry of 

15/08 Nepal-India PMs Congratulated PM 

Modi on 74th 

Independence Day 

and selection to 

UNSC; COVID-19

Bilateral
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External Affairs, India, later clarified that Buddha was indeed born in Nepal. While it was 

an attempt to put a lid on the issue, it has opened the Pandora’s Box of the culture war. 

The lack of communication at the highest levels between India and Nepal has finally been 

broken. The two Prime Ministers spoke on 15 August on the occasion of Indian 

Independence Day (the last communication between the two PMs was on 12 April 2020). 

The press release from MOFA stated that the two PMs discussed COVID-19 and UN’s 

election to UNSC and other bilateral issues. Following the meeting, a meeting of Nepal-

India Oversight Mechanism was scheduled on 17 August (which will be covered in the 

next issue). In the interim, Pakistan also revised its political map that Includes Jammu and 

Kashmir, and Junagadh. 

China Watch 

On 1 August, Nepal and China celebrated the 65th anniversary of formal diplomatic 

relations. Speaking to President Bhandari on the occasion, President Xi Jinping stated 

that China is ready to work together to bring greater benefit to people and make positive 

contributions to regional peace and stability. On 12 August, Nepal and China held the 

13th round of Nepal-China diplomatic consultation. Both countries talked about 

strengthening anti-pandemic cooperation, pursuing quality BRI cooperation, deepening 

cooperation on the economy among others. 

At the same time, the tension between China and the US is rising. The US ordered China 

to close its consulate in Houston, Texas. In return, China directed that the US consulate in 

Chengdu be closed. It marks another major development in the tensions. The tension is 

expected to increase rhetorically as the US approaches election season, and the anti-

China sentiment is being used to burnish a candidate's nationalist credentials. 

Ambassadorial Watch 

GON recommended three MOFA officials as ambassadors. Gehendra Rajbhandari, Tapas 

Adhikari, and Ram Kaji Khadka were recommended as ambassadors to European Union 

and Belgium, Pakistan, and Germany respectively. 

The Ambassador of Bangladesh to Nepal HE Ms. Mashfee Binte Shams paid a farewell 

call on Foreign Minister Gyawali on 14 August. 

The Ambassador of European Union to Nepal HE Ms. Veronica Cody paid a farewell call 

on Foreign Minister Gyawali on 16 July. 
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Summary 

COVID-19 cases in the country continued to rise. The lockdown restrictions were lifted by 

the government however due to the rising number of cases curfews have been imposed 

and hotspots have been sealed in various places around the country. Floods and 

landslides have continued to wreak havoc across the country. The migrant workers who 

have returned home are facing the prospects of unemployment and the government 

support for them looks to be insufficient. Indigenous people and the government have 

been at odds over development projects and other projects such as national parks. 

Incidents of violence against the Chepang community in Chitwan by the Nepal Army 

which resulted in the death of a 24-year-old has brought these issues to national limelight. 

COVID-19 Pandemic and Human Development 

In the month of Shrawan, the number of cases of COVID-19 rose to 26,660 with 104 

people dead. The number of cases has been rising in the country as the migrant workers 

returned from India and the Gulf countries and have risen even more as the lockdown has 

been lifted in phases. The government decided to completely end the lockdown imposed 

from 24 March - 22 July. While the government lifted the lockdown, the restriction for 

educational institutions, recreation centers, beauty parlors, and gyms still exists. 

Conferences, religious gatherings, and demonstrations have also been restricted until the 

virus is under control. While the government made wearing masks mandatory as the 

lockdown restriction was lifted, there have been people who have been fined for failing to 

do so. Around 200,000 people have faced punishment so far for defying the 

government’s order to wear masks. 

COVID-19 pandemic has had a substantial effect on the country’s education sector. The 

government and the Private and Boarding Schools’ Organization Nepal (PABSON) and 

National Private and Boarding Schools Association (NPABSON) have been having 

difficulty in coming to agreement about online classes and the fees charged for these 

classes. As the fees have not been collected the schools have been having problems with 

paying the staff salary thus forcing teachers to work unpaid or on a reduced salary. The 

disagreement in this issue even led the schools to stop the online classes as a protest 

against the government’s action. Furthermore, exams for various levels such as grade 11, 

grade 12, and TU exams have also not been conducted due to the pandemic. 
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Natural Disasters 

The continued heavy rainfall resulted in floods and landslides across the country which led 

to loss of life and property. Landslides in Kalikot, Makwanpur, Sindhupalchowk, Rukum 

West, Myagdi, Jajarkot, Lamjung, Darchula, and Kailali districts and floods in Kailali, 

Bajhang, Bajura districts has caused heavy damage to the resident’s lives and properties 

in these districts. In the past month, more than 20 people have lost their lives due to 

these natural disasters and hundreds more have been displaced and have lost their 

homes. The government’s initiative in moving families from high-risk areas in some 

districts has resulted in the lives of those people being saved. However, the government’s 

response to the victims has not been adequate as people have had to wait for a long 

period of time to get relief materials and support from the government. 

The floods and landslides have also caused damages to the physical infrastructures in 

these districts. Highways and roads in many of these places have been destroyed which 

has caused damages worth over Rs. 2 billion so far. Barhabise-Kodari section of Araniko 

highway, Naubise-Mugling section of Prithvi highway, Beni-Jomsom road, Safe-Martadi 

road, and Prithvi highway have all sustained damages due to floods and landslides. 

Migrant Workers 

As the pandemic progressed, the government reversed its original decision of not 

allowing migrant workers to return back home. Since then the government has allowed 

migrant workers from India into the country and has been organizing repatriation flights 

for Nepali people living abroad. As the pandemic has worsened, economic conditions in 

the destination countries have often resulted in the workers having to work with reduced 

pay or not getting paid on time. There have also been workers who have lost their jobs 

during the pandemic. The government has planned to bring back the migrant workers’ 

home and use the money from the Migrant Worker’s Fund to manage expenses for 

workers who are in a dire financial condition. To date, around 5,000 workers have applied 

to return back home on government support. 

The returnee migrants have been facing problems even after returning home. A lot of the 

migrant workers have lost their jobs and have spent their savings trying to come back 

home. Due to that, they have been facing difficulty in managing their day to day lives 

especially with regards to buying essential items such as food. The returnee migrants 

have also faced difficulty due to the landslides and floods. While the government has 

allocated a budget and introduced various schemes to generate employment 
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opportunities for the returnee migrants, the implementation of these programs is yet to 

be done. 

Indigenous Issues 

Indigenous people throughout the country and the government have been on opposing 

sides in various issues throughout the years. Indigenous groups have often accused the 

government of disregarding their lives and properties in pursuit of development projects. 

With the treatment of Newa community in Khokana by the Nepal Police Force,  Tharu 

community by the authorities in the Bardiya National Park, and the treatment of Chepang 

community in Chitwan by the Chitwan National Park officials and the Nepal Army, the 

issue of mistreatment against indigenous people has come to the national limelight. 

On 18 July, 10 homes of Chepang families in Kusum Khola were destroyed by the 

authorities from the Chitwan National Park and Nepal Army personnel. Two of the houses 

had been burned and eight other houses had been destroyed by using elephants. Then, 

on 22 July, six Chepang men were assaulted by army personnel which led to the death of 

24-year-old Raj Kumar Chepang. The government has agreed to offer monetary 

compensation of Rs. 1 million to his family and the Nepal Army said that an internal 

investigation regarding the incident had started. 

The park authorities have been in conflict with the Chepang community living near the 

national park area for a long time. While there have been plans to resettle the Chepang 

families living near the area around the park, the resettlement plans have not been 

implemented. Human rights organizations such as Amnesty International have 

condemned the forced eviction of the Chepang families and have urged the government 

to hold the perpetrators accountable. 

Access to Electricity in Nepal 

According to the National Electricity Authority (NEA), around 86.44 percent of the 

households across the country have access to electricity transmitted through the national 

grid. NEA’s data shows that Province 1 has 82.43 percent electrification, Province 2 has 

99.5 percent electrification, Bagmati Province has 94.44 percent electrification, Gandaki 

Province has 92.79 percent electrification, Province 5 has 91 percent electrification, 

Karnali Province has 30.57 percent electrification, and Sudurpaschim Province has 64.69 

percent electrification. The data from the Ministry of Energy, Water Resources and 

Irrigation show that more than 90 percent of the country has access to electricity. The 
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ministry also said that there has been 75.3 percent physical progress made in the energy 

sector. 

The ongoing COVID-19 crisis and destruction due to floods and landslides have already 

caused an innumerable loss of lives in the country. The added challenges of the 

destruction of infrastructures, the threat of rising unemployment, and the lack of oversight 

in delivering justice are present for the government. 
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